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NOTICE OF TWENTY EIGHTH (28") ANNUAL GENERAL MEETING

NOTICE is hereby given that the 28" Annual General Meeting of Aditya Infotech Limited is scheduled to be
held on Saturday, October 28, 2023 at the Registered Office of the Company situated at F-28, Okhla Industrial
Area, Phase-1, Delhi - 110020 at 14:00 HRS at a shorter notice to transact the following businesses:

ORDINARY BUSINESSES:

To consider and if thought fit, to pass, with or without modifications, the following resolution as Ordinary
Resolutions:

1. TO_RECEIVE, CONSIDER AND ADOPT STANDALONE AND CONSOLIDATED ANNUAL AUDITED FINANCIAL
STATEMENTS OF THE COMPANY FOR FINANCIAL YEAR ENDED MARCH 31, 2023

To receive, consider and adopt the Standalone and Consolidated Annual Audited Balance Sheet as at March
31, 2023, the Standalone and Consolidated Financial Statement of Profit & Loss Account for the year ended
on that date together with the Schedules and Notes attached thereto, along with the Reports of the Auditors
and Directors thereon and pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of section 129 and section 134 of the Companies Act, 2013
and the rules made thereunder and any amendment made thereto, the audited Standalone and
.Consolidated Financial Statement of Profit & Loss Account for the year ended on that date together with
the Schedules and Notes attached thereto, along with the Reports of the Auditors and Directors thereon be
and the same are hereby received, considered and adopted.”

2. TORE-APPOINT MR. ADITYA KHEMKA (DIN-00514552) AS THE DIRECTOR, WHO RETIRES BY ROTATION AT
THIS MEETING AND BEING ELIGIBLE, OFFERS HIMSELF FOR RE-APPOINTMENT

To consider and if thought fit to approve re-appointment of Mr. Aditya Khemka as the Director of the
Company and pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to provisions of section 152(6) of the Companies Act, 2013 and the rules made
thereunder and any amendment made thereto, Mr. Aditya Khemka (DIN: 00514552}, who retires by
rotation at this meeting and being eligible has offered himself for re-appointment, be and is hereby re-
appointed as Director of the Company whose office shall be liable to retire by rotation.”

3. TO DECLARE FINAL DIVIDEND ON EQUITY SHARES OF THE COMPANY

To consider and if thought fit to declare final dividend on equity shares of the Company for the year ended
March 31, 2023 at INR 4.88/- approx. {Indian Rupees Four and Eight Eighty Paisa approximately} per Equity
Share of INR10/- {Indian Rupees Ten only) each aggregating to INR 1,00,00,000/- {Indian Rupees One Crore
only) on equity share capital of the Company and pass the following resolution as an Ordinary Resolution:
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“RESOLVED THAT the final dividend on equity shares for the year ended March 31, 2023 at INR 4.88/-
approx.. per Equity Share of INR 10/- (Indian Rupees Ten only) each aggregating to INR 1,00,00,000/- {Indian
Rupees One Crore only) on equity share capital of the Company as recommended by the Board of Directors
of the Company at their meeting held on 23.10.2023 be and is hereby approved and declared by the
Shareholders of the Company.”

SPECIAL BUSINESSES:

4. TO CONSIDER AND APPROVE RE-APPOINTMENT OF MR. HARI SHANKER KHEMKA AS THE CHAIRMAN CUM
WHOLE TIME DIRECTOR:

To consider and if thought fit to approve re-appointment of Mr. Hari Shanker Khemka as the Chairman cum
Whole Time Director of the Company and in this regard, pass the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152{6), Section 196(3), Section 197 and Section 198
of the Companies Act, 2013 along with the rules made thereunder, each as amended (“Companies Act”)
and other applicable provisions thereof, if any and provisions of Articles of Association of the Company, the
consent of the shareholders of the Company be and is hereby accorded to re-appoint Mr, Hari Shanker
Khemka as Chairman Cum Whole Time Director of the Company for another term of five (5) years
commencing from the date of passing of this resolution by the Shareholders of the Company till next five
years and shall be liable to retire by rotation,

RESOLVED FURTHER THAT Mr. Hari Shanker Khemka shall be entitled to receive the remuneration as in the
manner as detailed below:

1. Salary of INR. 25,00,000/- (Indian Rupees Twenty Five Lakhs only} per month;

2. Rent-free accommodation etc. which shall not exceed INR, 12,50,000/- {Indian Rupees Twelve Lakhs
Fifty Thousand only) per month;

3. Other Benefits & Perquisites as per the Company’s policy not exceeding INR. 4,00,000/- {Indian Rupees
Four Lakh only) per month, .

RESOLVED FURTHER THAT the Board took note of the declaration made by Mr. Hari Shanker Khemka in
Form No. DIR-8 confirming that he is not disqualified under Section 164 of the Companies Act, 2013 from
acting as a director of the Company.

RESOLVED FURTHER THAT notwithstanding anything stated herein, where in any financial year during the
tenure of Mr, Hari Shanker Khemka, the Company has no profits or its profits are inadequate to pay the
aforementioned remuneration, the Company shall pay the above remuneration, benefits and amenities as
the minimum remuneration by way of salary, performance pay, other allowances and benefits and that the
perquisites pertaining to contribution to provident fund, superannuation fund or annuity fund, gratuity and
leave encashment shall not be included in the computation of the ceiling on remuneration payable to Mr.
Hari Shanker Khemka, within the limits as approved by the Shareholders of the Company from time to time,



basis on the recommendation received from the Nomination and Remuneration Committee and the Board
of Directors of the Company.

RESOLVED FURTHER THAT, the Board took note the disclosure made by Mr. Hari Shanker Khemka in Form
No. MBP-1 confirming his nature of interest in other bodies corporate as required under Section 184 of the
Companies Act, 2013,

RESOLVED FURTHER THAT all the Directors of the Company be and are hereby severally authorized to do
all such other acts, deeds and things which are necessary in relation to the appointment of Mr. Hari Shanker
Khemka as a Chairman cum Whole Time Director of the Company, including filing of the necessary forms
with the Registrar of Companies, NCT of Delhi and Hatyana, at New Delhi.

RESOLVED FURTHER THAT certified copies of this resolution be provided to those concerned under the
hands of a Director wherever required.”

- TO CONSIDER AND APPROVE REVISION OF REMUNERATION OF MR. ADITYA KHEMKA, MANAGING
DIRECTOR OF THE COMPANY FOR FINANCIAL YEAR 2023-24

To consider and if thought fit to approve revision of remuneration of Mr. Aditya Khemka, Managing Director
of the Company for the financial year 2023-24 and in this regard, pass the following resolution as a Special
Resolution:

“RESOLVED THAT in partial modification of the earlier resolution passed by the Shareholders of the
Company at their meeting held on March 27, 2023 and pursuant to the provisions of Sections 178 and 197
or any other applicable provisions of the Companies Act, 2013 {“the Act”) read with Schedule V of the Act
and the rules made thereunder and the Articles of Association of the Company including any statutory
modification thereof, and on the recommendation made by the Board of Directors, the Shareholders of the
Company be and hereby approved the revised remuneration of Mr. Aditya Khemka, Managing Director of
the Company for financial year commencing from April 1, 2023 to March 31, 2024, in the manner as detailed
below:

a

Salary of INR. 42,50,000/- (Indian Rupees Forty Two Lakhs Fifty Thousand only) per month;

Tour and travel expenses INR. 3,50,00,000/-(Indian Rupees Three Crore Fifty Lakhs) annually;

3. Other benefits & perquisites as per Company's policy not exceeding INR. 4,00,000/- (Indian Rupees
Four lakhs only} per month,

4. Performance Linked Incentive shall be payable as follows:

a) | 0.35% on Total Net Sales/ Net Turnover Payable on Monthly/Annually basis on

b2

actual sales,
b) | 0.35% additional incentive on Net Payable on Monthly/Annually for each
Incremental Sales/ Net Turnover financial year based on sales of immediately

preceding financial year.

RESOLVED FURTHER THAT notwithstanding anything stated herein, where in any financial year during the
tenure of Mr. Aditya Khemka, the Company has no profits or its profits are inadequate to pay the
aforementioned remuneration, the Company shall pay the above remuneration, benefits and amenities
including the performance based linked incentive, as the minimum remuneration by way of salary,
performance pay, other allowances and benefits and that the perquisites pertaining to contribution to



provident fund, superannuation fund or annuity fund, gratuity and leave encashment shall not be included
in the computation of the ceiling on remuneration payable to Mr. Aditya Khemka, within the limits as
approved by the Shareholders of the Company from time to time, basis on the recommendation received
from the Nomination and Remuneration Committee and the Board of Directors of the Company.

RESOLVED FURTHER THAT all the Directors of the Company be and are hereby severally authorized to do
all such other acts, deeds and things which are necessary in relation to the aforesaid matter including but
not limiting to filing of the necessary forms with the Registrar of Companies, NCT of Delhi and Haryana, at
New Delhi,

RESOLVED FURTHER THAT certified copies of this resolution be provided to those concerned under the
hands of a Director wherever required.”

. TO _CONSIDER AND APPROVE APPOINTMENT OF MS. AMBIKA SHARMA AS A NON-EXECUTIVE
INDEPENDENT DIRECTOR:

To consider and if thought fit to approve appointment of Ms. Ambika Sharma as a Non-Executive
Independent Director of the Company and in this regard, pass the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161, Schedule IV and other applicable
provisions of the Companies Act, 2013 read along with the rules made thereunder, each as amended
(“Companies Act”) and other applicable provisions thereof, if any, Ms. Ambika Sharma {DIN:08201798),
who has submitted the requisite disclosures and declaration that she meets the criteria for appointment as
a Non-Executive Independent Director under the Companies Act, 2013 and is eligible for such appointment
be and is hereby appointed as a Non-Executive Independent Director on the board of directors of the
Company (the “Board” or “Board of Directors”), who shall hold office for a term of five (5) years
commencing with effect from November 1, 2023 till October 31, 2028 and shall not be liable to retire by
rotation.

RESOLVED FURTHER THAT Ms. Ambika Sharma shall be entitled to receive sitting fees for attending
meetings of the Board or any committees thereof and such other remuneration as may be determined by
the Board of Directors of the Company from time to time.

RESOLVED FURTHER THAT, the Board took note of the declaration in writing from Ms. Ambika Sharma in
Form No. DIR-8 confirming that she is not disqualified under Section 164 of the Companies Act from acting
as a director of the Company.

RESOLVED FURTHER THAT, the Board took note of the disclosure in writing from Ms. Ambika Sharma in
Form No. MBP-1 confirming her nature of interest in other bodies corporate as required under Section 184
of the Companies Act, 2013,

RESOLVED FURTHER THAT, the Board took note of the declaration in writing from Ms. Ambika Sharma
confirming that she meets the criteria for independence as provided in Section 149(6) of the Companies
Act, 2013,

RESOLVED FURTHER THAT the Board took note of the consent letter in the Form DIR-2 received from Ms,
Ambika Sharma providing her consent to act a Non-Executive Independent Director of the Company.



RESOLVED FURTHER THAT the terms of appointment of independent director pursuant to the provisions of
the Companies Act, 2013 shall be such as mutually agreed between Ms. Ambika Sharma and the Board of
Directors of the Company.

RESOLVED FURTHER THAT Mr. Hari Shanker Khemka and Mr. Aditya Khemka, Directors of the Company be
and are hereby severally authorized to do all such acts, deeds and things which are necessary in relation to
the appointment of Ms. Ambika Sharma as a Non-Executive Independent Director of the Company, including
filing of the necessary forms with the Registrar of Companies, NCT of Delhi and Haryana, at New Delhi.

RESOLVED FURTHER THAT certified copies of this resoluticn be provided to those concerned under the
hands of a Director wherever required.”

.+ TO _CONSIDER AND APPROVE APPOINTMENT OF MR. MANISH SHARMA AS A NON-EXECUTIVE
INDEPENDENT DIRECTOR:

To consider and if thought fit to approve appointment of Mr. Manish Sharma as a Non-Executive
Independent Director of the Company and in this regard, pass the following resolution as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 152, 161, Schedule IV and other applicable
provisions of the Companies Act, 2013 along with the rules made thereunder, each as amended
(“Companies Act”) and other applicable provisions thereof, if any, Mr. Manish Sharma (DIN:06549914), who
has submitted the requisite disclosures and declaration that he meets the criteria for appointment as a Non-
Executive Independent Director under the Companies Act and is eligible for such appointment be and is
hereby appointed as a Non-Executive Independent Director on the board of directors of the Company (the
“Board” or “Board of Directors”}, who shall hold office for a term of five {5) years commencing with effect
from November 1, 2023 till October 31, 2028 and shall not be liable to retire by rotation.

RESOLVED FURTHER THAT Mr. Manish Sharma shall be entitled to receive sitting fees for attending
meetings of the Board or any committees thereof and such other remuneration as may be determined by
the Board from time to time.

RESOLVED FURTHER THAT, the Board took note of the declaration in writing from Mr. Manish Sharma in
Form No. DIR-8 confirming that he is not disqualified under Section 164 of the Companies Act from acting
as a director of the Company,

RESOLVED FURTHER THAT, the Board took note of the disclosure in writing from Mr. Manish Sharma in
Form No. MBP-1 confirming his nature of interest in other bodies corporate as required under Section 184
of the Companies Act, 2013.

RESOLVED FURTHER THAT, the Board took note of the declaration in writing from Mr. Manish Sharma
confirming that he meets the criteria for independence as provided in Section 149(6) of the Companies Act,
2013,

RESOLVED FURTHER THAT the Board took note of the consent letter in the Form DIR-2 received from Mr.
Manish Sharma providing his consent to act a Non-Executive Independent Director of the Company.



RESOLVED FURTHER THAT the terms of appointment of independent director pursuant to the provisions of
the Companies Act, 2013 shall be such as mutually agreed between Mr. Manish Sharma and the Board of
Directors of the Company.

RESOLVED FURTHER THAT Mr. Hari Shanker Khemka and Mr. Aditya Khemka, Directors of the Company be
and are hereby severally authorized to do al! such acts, deeds and things which are necessary in relation to
the appointment of Mr. Manish Sharma as a Non-Executive Independent Director of the Company, including
filing of the necessary forms with the Registrar of Companies, NCT of Delhi and Haryana, at New Delhi.

RESOLVED FURTHER THAT certified copies of this resolution be provided to those concerned under the
hands of a Director wherever required.”

By the order of the Board
For Aditya Infotech Lj

Harl Shankér Khemka
Chairman (DIN: 00514501)
Add.: B-51, Greater Kailash-01,
Delhi-110048

Date: October 23, 2023
Place: NOIDA

NOTES:

1. Section 105(2): A SHAREHOLDER ENTITLED TO ATTEND THE ANNUAL GENERAL MEETING (THE “MEETING”)
IS ALSO ENTITLED TO APPOINT A PROXY TO ATTEND INSTEAD OF HIMSELF/HERSELF, AND SUCH A PROXY
NEED NOT BE A SHAREHOLDER OF THE COMPANY SUBJECT TO PROVISIONS OF THE ARTICLES OF
ASSOCIATION. THE PROXY FORM (N ORDER TC BE EFFECTIVE MUST BE DEPOSITED WITH THE COMPANY
NOT LESS THAN 48 HOURS BEFORE THE TIME FIXED FOR COMMENCEMENT OF THE MEETING. THE PROXY
FORM IN THE PRESCRIBED FORMAT MGT-11 IS ATTACHED FOR DOING THE NEEDFUL, IF REQUIRED.

2. A person can act as a proxy on behalf of members not exceeding fifty and holding in the aggregate not
more than ten percent of the total share capital of the Company carrying voting rights. A member holding
more thanten percent of the total share capital of the Cempany carrying voting rights may appoint a single
person as proxy and such person shall not act as a proxy for any other person or shareholder.

3. Section 105(8): Requirement of giving three days’ notice by a member for inspecting the proxies lodged
Every Member entitled to vote at a meeting of the Company, or on any resolution to be moved in the
meeting, shall be entitled to inspect the proxies lodged by giving not less than 3 days’ written notice of his/
her intention of doing the inspection.
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Corporate Members intending to send their authorized representative to attend the meeting are
requested to send a certified copy of the Board Resolution/ authorization letter, authorizing their
representative to attend and vote on their beHalf at the Meeting,

Explanatory statement as required under section 102 of the Companies Act, 2013 in respect of Special
Business under item no.3, 4, 5 & 6 is annexed.

Members are requested to notify any‘change in their address/ mandate/ other details immed iately to
the Company at its registered office.

The documents, if any referred to in the resolution mentioned are available for inspection during 10.00
a.m. to 1.00 p.m. up to the Meeting except holidays at the Registered Office of the Company and copies
thereof shall also be made available for inspection at the venue of Meeting.

Section 170: Register of Directors and their shareholding

In accordance with the requirement of the Section 170 of the Companies Act, 2013, register of Directors
and their shareholding shall be kept open for inspection by the Members and shall also be made accessible
to any person attending the Annual General Meeting,

Section 189: Register of Contracts or arrangements in which directors are interested

In accordance with the requirement of the Section 189 of the Companies Act, 2013, register of Contracts
or arrangements in which directors are interested shall be placed at the Annual General Meeting and shall
also remain open and accessible to any person having right to attend the meeting during the continuance
of the said meeting.

10. Route map to the venue of the meeting is annexed.

Date: October 23, 2023
Place; NOIDA

Add.: B-51, Greater Kailash-01, Delhi-110048
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Explanatory Statement
(Pursuant to Section 102({1) of the Companies Act, 2013)

Item No. 4:

The Shareholder are informed that Mr. Hari Shanker Khemka is turning to seventy (70) years of age in the
coming month i.e. on November 8, 2023 however his spirit and enriched experience is very much required for
the growth, development and expansion of Business operations of the Company, hence the Board is of the
opinion that it is important to re-appoint Mr. Hari Shanker as the Chairman cum Whole Time Director of the
Company for another term of five (5) years.

pursuant to the provisions of Section 152(6} and Section 196{3) of the Companies Act, 2013 along with the
rules made thereunder, each as amended {“Companies Act”} and other applicable provisions thereof, if any
and provisions of Articles of Association of the Company, Mr. Hari Shanker Khemka is proposed to be re-
appointed as the Chairman cum Whole Time Director of the Company, in accordance with applicable laws,
including the Companies Act, 2013

The Board of Directors has recommended the appointment of Mr. Hari Shanker Khemka as the Chairman
cum Whole Time Director of the Company for a term of five (5) years at the in the manner as detailed below
subject to him being continuing to satisfy the criteria of being appointed as Director in terms of the
Companies Act, 2013 and the rules made thereunder, and shall be liable to retire by rotation.

1. Salary of INR. 25,00,000/- (Indian Rupees Twenty Five Lakhs only) per month;

2. Rent-free accommodation etc. which shall not exceed INR, 12,50,000/- {Indian Rupees Twelve Lakhs
Fifty Thousand only) per month;

3. Other Benefits & Perquisites as per the Company’s policy not exceeding INR. 4,00,000/- (Indian Rupees
Four Lakh anly} per month.

The Company has received the requisite disclosures and declaration from Mr. Hari Shanker Khemka as required
under the provisions of the Companies Act, 2013. Keeping in view his rich knowledge and experience, which
could be utilized to put appropriate strategies for growth of business activities of the Company, it was thought
fit to propose the appointment of Mr. Hari Shanker Khemka as the Chairman cum Whole Time Director of the
Company.

Further, the information as required under Section Il {iv) of Part Il of Schedule V of the Companies Act, 2013 is

as follows:
l.  GENERAL INFORMATION
1. Nature of Industry Information Technology, Security & Surveillance
2. | Date of commencement of | The Company was incorporated on 27.03.1995 and the
commercial production commencement of business certificate was received on 21.04.1995,
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In case of new companies,
expected date of
commencement of activities
as per project approved by
financial institutions
appearing in the prospectus

Not Applicable

-

Financial performance Financial Year | Profit Before Tax | Profit after Tax {Rupees in
{Based on  Standalone (Audited) (Rupees in Crores) | Crores)
Financial Statements of the 2020-21 36.51 26.14
Company) 2021-22 116.53 83.64
2022-23 137.19 102.13
Foreign investments or | The investments made by the Company in its Foreign Subsidiaries as
collaborators, if any on March 31, 2022 (Basis the last Standalone Audited Financial
Statements) is detailed herein below:
Company Name Country Investment (INR)
Shenzhen CP Piys .
International Limited China 1,11,88,775/-
II.  INFORMATION ABOUT THE APPOINTEE

Background details

Mr. Hari Shanker Khemka aged 69 years is the Chairman and the
Whole Time Director of Adlitya Infotech Limited. Under his leadership,
Aditya Infotech Limited has achieved a remarkable growth in security
& surveillance products distribution. Due to his rich experience and
enormous support, the Company has launched its own brand in the
name of “CP PLUS” in the year 2007.

The Company has shown tremendous growth over the years under his
expert guidance and has expanded in many folds by entering into the
market of many other line of products introduced in the Industry.

Past Remuneration

The remuneration received by Shri Hari Shanker Khemka during the
FY 2023-24 is as follows:

1. Salary of INR 25,00,000/- {Indian Rupees Twenty Five Lakhs only)
per month;

Rent-free accommodation etc. which shall not exceed INR,
12,50,000/- (Indian Rupees Twelve Lakhs Fifty Thousand only) per
month;

Other Benefits & Perquisites as per the Company’s policy not
exceeding INR. 4,00,000/- (Indian Rupees Four Lakh only) per
month,

2,

Recognition or awards

Under his leadership, the company has received various awards and
recognitions, few of the recent awards and recognition received by
the Company are as follows:-

Enterprise IT CMO - SME Channels (2020 & 2017}

Brand of the Year - CEQ Magazine (2019)

CMO of the Year — VARINDIA (2019}

Brand of the Year -VARINDIA (2019)

Surveillance Brand of the Year - SME Channels (2019 & 2017)
Shield Awards = SECUTECH {2018)

Best Surveillance Camera - NCN (2018)

Moo ewn e




8. Silver Abby - GoaFest {2017)

9. Asia's Most Admired Brand - White Page International (2018)
10. Company of the Year Award - Frost & Sullivan (2018)

11. Best Elestronics Security Company Of The Year - VARINDIA (2019)
12, India Electronic Security Company of the Year Award - Frost &
Sullivan (2017)

Prestigious Rising Brands of Asia - Herald Global {2017)
Electronic Security Brand of the Year — ISSM (2017)

ET Best Brands 2021.- CP PLUS

Outstanding Security Equipment Manufacturer 2021 — Business
world

Qutstanding New product ~ Business world — CP Plus Video door
Bell

E4M Pride of India: Best of Bharat Awards 2022 — CP PLUS

CMO of the year - Varindia 2022

Outstanding New Security Product Award 2023 - BW Security World
and OSPAs

Outstanding Police/Law Enforcement Award 2023 - BW Security
World and OSPAs

Most Trusted Brand of the Year Award 2023 - India Today

Best B2B Customer Experience - Award - Smart CX Technology
Summit & Awards 2023

Customer Service CEO of the Year Award - Smart CX Technology
Summit & Awards 2023

13,
14,
15,
16.

17.
18.
19,
20.
21.

22
23.

24,

Job profile and his suitability

He is the Whole Time Director of the Company and is fully engaged in
managing the affairs of the Company and exercises all relevant
powers under the supervision and superintendence of the Board of
the Company

Remuneration proposed

1) Salary of INR 25,00,000/- {Indian Rupees Twenty Five Lakhs only}
per month; -

2) Rent-free accommodation etc. which shall not exceed INR
12,506,000/~ {Indian Rupees Twelve Lakhs Fifty Thousand only) per
month;

3) Other Benefits & Perquisites as per the Company’s policy not
exceeding INR. 4,00,000/- (Indian Rupees Four Lakh only) per
month.

Comparative remuneration

profile with respect to
industry, size of the
Company, profile of the

position and person {in case
of expatriates the relevant
details would be w.r.t the
country of his origin)

The proposed remuneration has been benchmarked with the
remuneration being drawn by employees holding similar position in
various other Companies of the relevant industry and the same being
recommended by the Nomination and Remuneration Committee of
the Company considering the terms to be fair, reasonable and
justifiable,

Pecuniary relationship
directly or indirectly with
the Company, or
relationship  with  the

managerial personnel, if any

Mr. Hari Shanker Khemka is directly and indirectly holding majority of
the Equity Shares of the Company.

Mr. Hari Shanker Khemka is the father of both Mr. Aditya Khemka,
Managing Director and Mr. Rishi Khemka, Director of the Company.




lil.  Other Information

1. Reasons of loss
inadequate profits

or

The Company’s profits zre inadequate since its orders / projects are
under implementation,

2. | Steps taken or proposed to
be taken for improvement

The Company’s profits are projected to be increased with expansion
and growth in the Business during the financial year 2024,

3. |Expected increase in
productivity and profits in

Unless any unforeseen exceptional circumstances occurs, the
Company is expecting tremendous growth in its business which in

measurable terms turn increase the revenue and profits margins nearly 20% to 25% in
comparison to the previous financial year's revenue and profit
margins.
IV.  Disclosures

1. | Since the Company is not listed with any of the Stock Exchanges, hence is not required to prepare a
Corporate Governance Report being part of the Board Report. However, all the elements of
remuneration proposed to be paid to Mr. Aditya Khemka are disclosed in the resolution proposed to
be passed by the shareholders of the Company.

Information pursuant to 1.2.5 of the Secretarial Standard on General Meetings (SS-2) regarding Chairman
(Shri Hart Shanker Khemka) seeking appointment as Whole Time Director and/ revision in remuneration: -

Age 69 years

Qualifications Graduation: Bachelor of Science
Experience 45 years

Terms and conditions of N.A.

appointment or reappointment

Last Drawn Remuneration

The remuneration received by Shri Hari Shanker Khemka during the

FY 2023-24 is as follows:

1) Salary of Rs. 25,00,000/- (Rupees Twenty Five Lakhs only} per
month;

2) Rent-free accommodation etc. which shall not exceed Rs.
12,50,000/-.(Indian Rupees Twelve Lakhs Fifty Thousand only)
per month;

3} Other Benefits & Perquisites as per the Company’s policy not
exceeding Rs. 4,00,000/- (Rupees Four Lakh only) per month,

Date of First Appointment on
Board

27.03.1995

No. of shares held in Company

3,94,385 equity shares

Relationship with other Directors

Mr. Aditya Khemka Son

Mr. Rishi Khemka Son

No. of Board Meeting attended
during this FY {till date)

There were Four (4} Board Meetings held during the Financial Year
2023-24(till date) and Mr. Hari Shanker Khemka was physically
present at all the Four (4) meeting held during the period.

Other Directorship in Indian
companies / LLP

1. ARK Intosolutions Private Limited
2. Trendsetters Infoservices LLP

3. Aditya Colonizers LLP

4. Trend Setter Promoters LLP

Further, as per the provisions of section 178 and section 197 and/or any other applicable provisions of the
Companies Act, 2013 (“the Act”} read with Schedule V of the Act and the rules made thereunder, in case of no



profit or inadequate profit, the Company has an option to pay remuneration to its Managerial Personnel within
the limits prescribed under Section || (A) of Schedule V of the Act. However, as per the proviso of Section II (A)
of Schedule V of the Act, a Company may pay a remuneration to its Managerial Personnel in excess of the limits
as prescribed under Section 1I(A) of Schedule V after taking approval from its Shareholders by way of a special
resolution, Hence, your directors recommend the resolution as set out at Item No. 4 for the approval of
shareholders of the Company by passing the Special Resolution.

None of the directors, key managerial personnel or their relatives is/are interested in the said resolution except
to the extent of their shareholding and directorship in the Company.

Your Directors recommend the resolution as set out at Item No.4 as a special resolution for the approval of
shareholders.

None of the directors, key managerial personnel or their relatives is/are interested in the said resolution except
to the extent of their shareholding or directorship, if any in the Company. .

Item No. 5:

The Shareholders have been informed that the Company has shown a tremendous growth during the period
under the incredibie leadership of Mr. Aditya Khemka. To perform his responsibilities, Mr. Khemka has an
extensive travel plan across the globe during the year 2023-24. Considering the extra-ordinary performance of
the Company and the contribution made by Mr. Aditya Khemka and basis the recommendation made by the
Board of Directors of the Company, it is proposed to approve the revision of his tour and travel expenses from
INR 2.5 Crs. per annum to INR 3.5 Crs. Per annum, for the financial year commencing from April 1, 2023 to
March 31, 2024 and thereafter the revised remuneration and performance linked incentive structure shall be
such as mentioned in the proposed resolution no. 5.

Further, the information as required under Section II {iv) of Part Il of Schedule V of the Companies Act, 2013
are as follows:

l. GENERAL INFORMATION
1. | Nature of Industry Information Technology, Security & Surveillance ]
2. | Date of commencement of | The Company was incorporated on 27.03.1995 and the
commercial production commencement of business certificate was received on 21.04.1995,

3. | In case of new companies, | Not Applicable
expected date of
commencement of
activities as per project
approved by financial
institutions appearing in
the prospectus

4. | Financial parformance Financial Year Profit Before Tax | Profit after Tax
{Based on  Standalone (Rupees in Crores) (Rupees in Crores)
Financial Statements of the 2020-21 36.51 26.14
Company) 2021-22 116.53 83.64
2022-23 137.19 102.13 |




5. | Foreign investments
collaborators, if any

or

The investments made by the Company in its Foreign Subsidiaries as
on March 31, 2023 (Basis the last Standalone Audited Financial
Statements) is detailed herein below:

Shenzhen CP Plus
International China INR 1,11,88,775/-
Limited

Il._ INFORMATION ABOUT THE APPOINTEE

1. | Background details

Mr. Aditya Khemka aged 49 years is the Managing Director of Aditya
Infotech Limited. He holds an Honors degree in Commerce from Shri
Ram College of Commerce (DU) and a GNIIT diploma in Software
programming from NIT. He pursued his Master's degree in
International Business from Fore School of Management, Delhi. Under
his leadership, Aditya Infotech Limited has achieved a remarkable
growth in security & surveillance products distribution. Due to his rich
experience and enormous support, the Company has launched its own
brand in the name of “CP PLUS” in the year 2007,

The Company has shown tremendous growth over the years under his
expert guidance and has expanded in many folds by entering into the
market of many other line of products introduced in the Industry.,

2. | Past Remuneration

1. Salary of INR 42,50,000/- (Indian Rupees Forty Two Lakhs Fifty
Thousand only) per month;

2, Tour and travel expenses INR 2,50,00,000/-{Indian Rupees
Two Crore Fifty Lakhs) annually;

3. Other benefits & perquisites as per Company’s policy not
exceeding INR, 4,00,000/- (Indian Rupees Four lakhs only) per
month,

4. Performance Linked Incentive shall be payable as follows:

¢) 0.35%onTotal Net  :Payable on Monthly/ Annually
Sales/ Net Turnover  basis on actual sales.

d) 0.35% additional :Payable on Monthly/ Annually
Incentive on Net for each financial year based on
Incremental Sales/  sales of immediately preceding
Net Turnover financial year.

3. | Recognition or awards

1. Under his leadership, the company has received various awards
and recognitions, few of the recent awards and recognition
received by the Company are as follows:-Enterprise IT CMO - SME
Channels (2020 & 2017)

Brand of the Year - CEQ Magazine (2019)

CMO of the Year — VARINDIA (2019)

Brand of the Year -YARINDIA (2019)

Surveillance Brand of the Year - SME Channels (2019 & 2017)
Shield Awards ~ SECUTECH (2018)

Best Surveillance Camera - NCN (2018}

Silver Abby - GoaFest {2017)

Asia’s Most Admired Brand - White Page International (2018)

. Company of the Year Award - Frost & Sullivan {2018)

11. Best Electronics Security Company Of The Year - VARINDIA {2019)

12. India Electronic Security Company of the Year Award - Frost &

Sullivan (2017)
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13. Prestigious Rising Brands of Asia - Herald Global {2017)

14. Electronic Security Brand of the Year — IISSM (2017}

15. ET Best Brands 2021.- CP PLUS

16. Outstanding Security Equipment Manufacturer 2021 — Business
world

17. Qutstanding New product - Business world — CP Plus Video door Bell

18. E4M Pride of India: Best of Bharat Awards 2022 —CP PLUS

19. CMO of the year - Varindia 2022

20. Outstanding New Security Product Award 2023 - BW Security World
and OSPAs

21, Outstanding Police/Law Enforcement Award 2023 - BW Security
World and OSPAs

22. Most Trusted Brand of the Year Award 2023 - India Today

23. Best B2B Customer Experience - Award - Smart CX Technology
Summit & Awards 2023

24, Customer Service CEO of the Year Award - Smart CX Technology
Summit & Awards 2023

Job profile and his suitability | He is the Managing Director of the Company and is engaged in the day-
to-day affairs of the Company. He is fully dedicated towards the
operations of the Company and work closely with the Management
and Board of Directors of the Company towards the growth of the
Company. .

Remuneration proposed 1. Salary of INR. 42,50,000/- (Indian Rupees Forty Two Lakhs Fifty
Thousand only) per month;

2. Tour and travel expensés INR 3,50,00,000/-(Indian Rupees Three
Crore Fifty Lakhs) anaually;

3. Other benefits & perquisites as per Company’s policy not
exceeding INR 4,00,000/- (Indian Rupees Four lakhs only) per

month.
4. Performance Linked Incentive shall be payable as follows:;
a) 0.35% on Total Net Payable on
Sales/ Net Turnover Monthly/Annually basis on
actual sales,

b 0.35% additional Payable on
incentive on Net Monthly/Annually for each
Incremental Sales/ financial year based on sales
Net Turnover of immediately preceding

financial year,

Comparative remuneration | The proposed remuneration has been benchmarked with the
profile with respect to | remuneration being drawn by employees holding similar position in
industry, size of the | various other Companies of the relevant industry and the same being
Company, profile of the | recommended by the Nomination and Remuneration Committee of
position and person (in case | the Company considering the terms to be fair, reasonable and
of expatriates the relevant | justifiable.

details would be w.rt the
country of his origin)

Pecuniary relationship * Mr. Aditya Khemka is directly and indirectly holding majority of
directly or indirectly with the the Equity Shares of the Company.
Company, or relationship




with the managerial ® Mr. Aditya Khemka is the Son of Mr.Hari Shanker Khemka-who |
personnel, if any is the Chairman and Whole Time Director of the Company.

IN. Other Information
1. |Reasons of loss or| The Company’s profits are inadequate since its orders / projects are
inadequate profits under implementation.

2. | Steps taken or proposed to | The Company’s profits are projected to be increased with expansion
be taken for improvement and growth in the Business during the financial year 2024,

3. | Expected increase in | Unless any unforeseen exceptional circumstances occurs, the
productivity and profits in Company is expecting tremendous growth in its business which inturn

measurable terms increase the revenue ard profits margins nearly 20% to 25% in
comparison to the previous financial year's revenue and profit
margins.
IV. Disclosures

1. | Since the Company is not listed with any of the Stock Exchanges, hence is not required to prepare a
Corporate Governance Report being part of the Board Report. However, all the elements of
remuneration proposed to be paid to Mr. Aditya Khemka are disclosed in the resolution proposed to
be passed by the shareholders of the Compa ny.

Information pursuant to 1.2.5 of the Secretarial Standard on General Meetings (S5-2) regarding Managing
Director (Mr. Aditya Khemka) seeking re-appointment / revision in remuneration: -

Age 49 years

Qualifications Post-Graduation: Master’s degree in international business from Fore School
of Management, Delhi

Graduation: Honors degree in Commerce from Shri Ram College of Commerce
(DU)

Certification: GNIIT diploma Certification in Software programming from NIIT,
Experience 29 years

Terms and conditions of | N.A,

appointment or

reappointment
Last Drawn The remuneration received by Mr. Ad itya Khemka for FY 2023-24 is as follows:
Remuneration 1. Salary of INR. 42,50,000/- (Indian Rupees Forty Two Lakhs Fifty
Thousand only) per month;
2. Tour and travel expenses INR. 2,50,00,000/-{Indian Rupees Two Crore
Fifty Lakhs) annually;
3. Other benefits & perquisites as per Company’s policy not exceeding
INR. 4,00,000/- {Indian Rupees Four lakhs only} per month.
4. Performance Linked Incentive shall be payable as follows:
e} 0.35%on Total Net  :Payable on Monthly/ Annually
Sales/ Net Turnover  basis on actual sales.
f}  0.35% additional :Payable on Monthly/ Annually
Incentive on Net for each financial year based on
Incremental Sales/  sales of immediately preceding
Net Turnover financial year.
Date of First 27.03.1995

Appointment on Board




No. of shares held in 12,22,299 equity shares

Company
Relationship with other | Mr. Hari Shanker Khemka Father
Directors Mr. Rishi Khemka Brother

No. of Board Meeting There were Four (4) Board Meetings held during the Financial Year 2023-24 (till
attended during this FY | date} and Mr. Aditya Khemka was physically present at all the Four {4) meeting
held during the period.

Other Directorship in
Indian companies / LLP

ARK Infosolutions Private Limited

AL Dixon Technologies Private Limited
Liberty Shoes Limited

YPO (Delhi Chapter}

Aditya Colonizers LLP

Trend Setter Promoters LLP

YPO Gurgaon Chapter Association

NoumkwN R

Further, as per the provisions of section 178 and section 197 and/or any other applicable provisions of the
Companies Act, 2013 (“the Act”} read with Schedule V of the Act and the rules made thereunder, in case of no
profit or inadequate profit, the Company has an option to pay remuneration to its Managerial Personnel within
the limits prescribed under Section Il {A) of Schedule V of the Act. However, as per the proviso of Section Il (A)
of Schedule V of the Act, a Company may pay a remuneration to its Managerial Personnel in excess of the limits
as prescribed under Section N{A) of Schedule V after taking approval from its Shareholders by way of a special
resolution. Hence, your directors recommend the resolution as set out at Item No. S for the approval of
shareholders of the Company by passing the Special Resolution.

None of the directors, key managerial personnel or their relatives is/are interested in the said resolution except
to the extent of their shareholding and directorship in the Company.

Item No. 6:

Pursuant to the provisions of Sections 149, 150, 152, 161 and Schedule IV of the Companies Act, 2013 read
with the rules made thereunder, each as amended (“Companies Act”), Ms. Ambika Sharma is proposed to be
appointed as a Non-Executive Independent Director of the Company, in accordance with applicable laws,
including the Companies Act, 2013, In this connection, the Board is of the opinion that Ms. Ambika Sharma
fulfils the criteria for independent director, as set out in the Companies Act, 2013, related rules framed
thereunder and that Ms. Ambika Sharma is independent of the management of the Company,

A copy of the draft letter for appointment of Ms. Ambika Sharma setting out the terms and conditions is
available for inspection at the Registered Office of the Company on any working day between 10:00 a.m. to
1:00 p.m. up to the date of AGM and will also be available for inspection at the venue of the AGM.

The Board of Directors has recommended the appointment of Ms. Ambika Sharma as a Non-Executive
Independent Director for a term of five (5) years with effect from November 1, 2023 till the next five years
subject to such Director continuing to satisfy the criteria of independence in terms of the Companies Act, 2013
and the rules made thereunder, and shall not be liable to retire by rotation.



The Company has received a declaration from Ms. Ambika Sharma confirming that she meets the criteria of
Independence as prescribed under Section 149(6) of the Companies Act, 2013. Keeping in view her rich
knowledge and experience, which could be utilized to put appropriate strategies for growth of business
activities of the Company, it was thought fit to propose the appointment of Ms. Ambika Sharma as a Non-
Executive Independent Director.

Your Directors recommend the resolution as set out at Item No.5 as a special resolution for the approval of
shareholders,

None of the directors, key managerial personnel or their relatives is/are interested in the said resolution except
to the extent of their shareholding, if any in the Company.

PART A

Information as required in terms of Schedule IV of the Companies Act, 2013 & Secretarial Standard - 2 issued
by the Institute of Company Secretaries of India:

]?rief Profile of Ms. Ambika Sharma Refer Part B (As enclosed below)
DIN 08201798
Date of Birth 16/06/1962
Qualification Ambika holds a Bachelor's degree in Economics and

Master's degree in Business Economics from India’s
prestigious Delthi University, Ambika graduated summa
cum laude with a gold medal.

Experience and expertise in specific With 37 years of diverse experience, Ambika was the first
functional area lady Director General - International at the Federation of
Indian Chambers of Commerce and tndustry {(FICCI). She
went on to lead the U.S. Chamber's U.S.-India Business
Council (USIBC) as Managing Director, India. She joined
USIBC in 2018, making it one of the most sought-after
names as a policy advocacy organization in U.S.-India
business relations. She has now moved into a strategic role
as Advisor to USISPF

Terms and conditions of appointment As per Appointment Letter
Details of remuneration As per Appointment Letter
Date of First appointment on the None

Board

Details of shareholding in the None

Company

Relationship with other Directors/Key None

Managerial Personnel (“KMP”) (if any)

Number of Board Meetings attended None

till date

Details of Directorships, Membership/ As a Director/ Advisor:

Committee Chairmanship 1. LT Foods Limited




Nature Bio Foods Limited

Eco Pure Educational Specialities Limited
Aakash Educational Services Limited

United States India Strategic Partnership Forum
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PART B - Profile/ Resume

Brief Profile of Ms. Ambika Sharma

Ambika Sharma is a global business strategist with over three-decade career in public affairs and international
relations in India’s apex industry body as well as in a bilateral international organization.

A business economist by education, Ambika has dedicated her professional career towards building extensive
international economic networks for business & industry, driving economic growth, job creation, innovation,
inclusion, and entrepreneurship.

With 37 years of diverse experience, Ambika was the first lady Director General - International at the Federation
of Indian Chambers of Commerce and Industry (FICCI). She went on to lead the U.S. Chamber’s U.S.-india
Business Council {USIBC) as Managing Director, India. She joined USIBC in 2018, making it one of the most
sought-after names as a policy advocacy organization in U.S.-India business relations. She has now moved into
a strategic role as Advisor to USISPF.

Over the years, Ambika has nurtured wide-ranging and robust relationships with the Government of India at
the highest level, building a wide range of global network with businesses, including the diplomatic community,
bureaucracy, reputed Chambers of Commerce and think tanks. She has led policy advocacy across sectors like
healthcare, defense, digital economy, financial services, agri/food, supply chain management, to name a few.
As the Director General of India’s national industry association FICCI, Ambika was the principal architect of
Indian industry’s international outreach and partnership with industry associations and employers’ federations
worldwide. Her contribution towards Indian industry's endeavour in building an equitable business partnership
in competitive international environments is acknowledged far and wide. Under her leadership, FICCI
participated extensively in government initiatives to strengthen India’s business and investment presence
abroad. She led FICCI's global strategy for a wide base of membership comprising India’s established large
business houses, conglomerates and newer technology-based entrants. She is also credited for building domain
awareness for members equipping them to deal with international markets, new connections and knowledge
expertise in global markets. Ambika also designed and organized business interactions with visiting Heads of
State to India and abroad.

Ambika has committed herself to supporting organijzations in their quest for sustainable growth and inclusive
economic development. She is passionate about mentoring future leaders and building a pragmatic knowledge
base on international relations.

A holder of Bachelor's degree in Economics and Master’s degree in Business Economics from India’s prestigious
Delhi University, Ambika graduated summa cum laude with a gold medal. She is also a certified MCA approved
Independent Director. She has participated in several executive programmes including those conducted by EU
and XLRI, Jamshedpur. She has worked extensively with the FICCI Women on Corporate Boards {WCB} initiative
as well. She has received several awards towards her contribution in the field of economic diplomacy.

Ambika is currently serving as Independent Women Director on the Boards of three eminent Indian food
companies.



Also joined Aakash Educational Services Limited as Non-Executive Director. Earlier she also served as Member,
Executive Council of Bureau of Indian Standards (BIS) to represent industry and support BIS in the activities of
standardization, marking and quality certification of goods and related matters.

She is passionate in her aspiration to contribute to India’s growth story, both in domestic and international
markets.

Item No, 7:

Pursuant to the provisions of Sections 149, 150, 152, 161 and Schedule IV of the Companies Act, 2013 read
with the rules made thereunder, each as amended {“Companies Act”}, Mr, Manish Sharma is proposed to he
appointed as a Non-Executive Independent Director of the Company, in accordance with applicable laws,
including the Companies Act, 2013. In this connection, the Board is of the opinion that Mr. Manish Sharma
fulfils the criteria for independent director, as set out in the Companies Act, 2013, related rules framed
thereunder and that Mr. Manish Sharma is independent of the management of the Company.

A copy of the draft letter for appointment of Mr. Manish Sharma setting out the terms and conditions is
available for inspection at the Registered Office of the Company on any working day between 10:00 a.m. to
1:00 p.m. up to the date of AGM and will also be available for inspection at the venue of the AGM.

The Board of Directors has recommended the appointment of Mr. Manish Sharma as a Non-Executive
Independent Director for a term of five (5) years with effect from November 1, 2023 for the next five years
subject to such Director continuing to satisfy the criteria of independence in terms of the Companies Act, 2013
and the rules made thereunder, and shall not be liable to retire by rotation.

The Company has received a declaration from Mr. Manish Sharma confirming that he meets the criteria of
Independence as prescribed under Section 149(6) of the Companies Act, 2013. Keeping in view her rich
knowledge and experience, which could be utilized to put appropriate strategies for growth of business
activities of the Company, it was thought fit to propose the appointment of Mr. Manish Sharma as a Non-
Executive Independent Director. '

Your Directors recommend the resolution as set out at Item No. 7 as a special resolution for the approval of
shareholders.

None of the directors, key managerial personnel or their relatives is/are interested in the said resolution except
to the extent of their shareholding, if any in the Company.

PART A
Information as required in terms of Schedule IV of the Companies Act, 2013 & Secretarial Standard - 2 issued

by the Institute of Company Secretaries of india;
Brief Profile of Mr. Manish Sharma Refer Part B {As enclosed below)

DIN 06549914

Date of Birth 03/08/1972




Qualification e Manish holds a Bachelor's degree in Engineering
from BIT, Bhilai

¢ Awarded ‘Man of Electronics’ by CEAMA
{Consumer Electronics and Appliances
Manufacturers Association) in 2019

® Recognized for his outstanding contribution to
growth of Electronics iIndustry by ELCINA
(Electronic Industries Association of india} in 2016-
17

¢ Nominated for the prestigious Asia Business
Leaders Awards (ABLA) in 2017

Experience and expertise in specific Beginning with engineering and research assignments, his

functional area career of over 27 years has spanned from hands-on

operations to strategic product and business planning in

various-electronic majors like LG Hotline, Samsung India and

Haier India. Manish was appointed as youngest Executive

Officer to Panasonic Corporation and has played an active

role in group wide strategic affairs. He currently chairs the

board for Panasonic Life Solutions India.

Terms and conditions of appointment As per Appointment Letter
Details of remuneration As per Appointment Letter
Date of First appointment on the None

Board

Details of shareholding in the None

Company

Relationship with other Directors/Key None

Managerial Personnel {(“KMP”) (if any)

Number of Board Meetings attended None

till date .

Details of Directorships, Membership/ As a Director:

Committee Chairmanship 1. Panasonic Life Solutions India Private Limited

2. Panasonic Avionics India Private Limited
3. Escorts Kubota Limited

PART B - Profile/ Resume

Brief Profile of Mr. Manish Sharma

Manish is currently serving as Chairman of Panasonic Life Solutions India with an extensive professional
experience of over 27 years driving sustainable growth along with strategy planning and business development.
Strong diplomatic skills and a natural affinity for cultivating relationships, which has resulted in some very
prominent roles in Industry Associations and Government appointed Committees over the years. Versatile



professional with strong people management skills and has been focused on building people capabilities and
culture. Applies qualities of integrity, credibility, and a passion for progress to strategic governance efforts.

In his current role, Manish is the Chairman of Panasonic Life Solutions India & South Asia overseeing the growth
and development of the company in the region. He is responsible for driving profitable growth along with
strategy planning and business development for the entire product portfolio of Panasonic’s consumer,
enterprise, and industry divisions propelling business growth across the B2C, B2B, and B2G segments,

Manish Sharma also holds an Independent Director position on the Board of Escorts Kubota Ltd.

Overall Experience:

Beginning with engineering and research assignments, his career of over 27 years has spanned from hands-on
operations to strategic product and business planning in various electronic majors like LG Hotline, Samsung
India and Haier India. Manish was appointed as youngest Executive Officer to Panasonic Corporation and has
played an active role in group wide strategic affairs. He currently chairs the board for Panasonic Life Solutions
India.

Key Accomplishments:

¢ Manish has held several management roles overéeeing different functions of the business since joining
in 2008. Just to give a perspective, Panasonic’s revenue in India today is 10 times of what it was in 2007
and at the time, the majority of the business was coming from televisions and wiring devices.

* Been driving sustainable growth for the organization over the years. Despite the pandemic, Panasonic
has recorded an 18% growth in their revenue over last vear and reduced losses,

¢ Instrumental in driving investments to India. Taday, Panasonic has 13 state-of-the-art factories across
the country manufacturing home & kitchen appliances like Air Conditioners, Washing Machines,
Refrigerators, Mixer Grinders, Electronic Cookers to electrical wiring devices, switches, fans, geysers,
Panasonic also has manufacturing units for B2B products like dry-cell batteries, carbon rods, sensors,
audio systems and welding machines.

* Atech enthusiast at-heart, he strongly believes in democratizing technology. He keeps a close tab on
India’s start-up ecosystem and how they're effectively utilizing the new-age technologies for greater
good.

¢ Instrumental behind Panasonic launching their Spatial Solutions — Home and Enterprise automation
under the Miraie brand.

* Focused on Governance and building Panasonic into a highly professional organization with the right
talent mix, ’

¢ Manish was the youngest R&D Head for Samsung’s TV division and was instrumental in establishing a
strong foundation for development, customisation, value engineering and localisation of products.

* He was also an integral part of the launch team which started operations for Haier in India. He was
involved in setting up the processes, building operational & supply chain capabilities into channel
management and setting up manufacturing.

Industry Engagement

¢ Currently as the Chair for FICCI Electronics & White Goods committee, he has been instrumental in
steering the industry and advising stakeholders on the importance of innovation, smart manufacturing
and backward integration.

* More recently, Manish has been appointed to the Steering Committee for Advancing Local Value-Add
and Exports (SCALE) formed by Ministry of Commerce and Industry and has been working closely with



Department for Promotion of Industry and Internal Trade (DPIT) under guidance of the Ministry to
drive India’s local manufacturing agenda.

¢ Manish is also the Chair for FICCI Energy Storage Committee and Co-Chair for Co-Chair for the India-
Taiwan Business Cooperation Committee.

* Manish has been the longest serving President for CEAMA {Consumer Electronics and Appliances
Manufacturers Association) from 2014-18.

Education & Recognitions:
¢ Manish holds a Bachelor’s degree in Engineering from BIT, Bhilai

* Awarded ‘Man of Electronics’ by CEAMA {Consumer Electronics and Appliances Manufacturers
Association} in 2019

* Recognized for his outstanding contribution to growth of Electronics industry by ELCINA (Electronic
Industries Association of India) in 2016-17

¢ Nominated for the prestigious Asia Business Leaders Awards (ABLA) in 2017

Director {DINT00514501)
B-51, Greater Kailash,
Delhi-110043

Date: 23.10.2023
Place: NOIDA



ATTENDANCE SLIP
(TO BE SIGNED AND HANDED OVER AT THE ENTRANCE OF THE MEETING HALL}

I/We hereby record my/our presence at the 28th Annual General Meeting (Financial Year 2022-2023) of Aditya

Infotech Limited held at 14:00 HRS on Saturday, 28th day of October, 2023 at F-28, Okhla Industrial Area, Phase-
|, New Delhi 110020 '

NAME(S) OF THE MEMBERS(S) Registered Folio No.

MNo. of Shares held

Name of Proxy/ Authorized Representative (in blogk letters}
(To be filled in, if the Proxy attends instead of the Members)

Member’'s/Proxy’s/ Authorized
Representative’s Signature




FORM No. MGT-11
Proxy form
[Pursuant to Section 105(6} of the Companies Act, 2013 and Rule 15(3) of the Companies {Management and
Administration) Rules, 2014]

CIN: U74899DL1995PLC0O66784
Name of the Company: ADITYA INFOTECH LIMITED

Registered office: F-28, Okhla Industrial Area, Phase-I, New Delhi 110020
Name of Member(s)
Registered/Residential Address

Email D
Folio No/Client ID
DP I

I/ We being the member of Aditya Infotech Limited holding.........o...c..co.vuvrenen shares, hereby appoint
1 Name: AGArESS ...t rsssssssssssssssssseesrenes

E-mail Id:... . Signature: ......... , or failing him
2.Name; Address:.......omicissenns

E-mail Id: . Signature: ......... ,
as my/our proxy to attend and vote {on a poll) for me/us and on my/our behalf at 28" Annual General Meeting of
members of the Company, to be held on October 28, 2023 at 2 p.m. at registered office of the Company, and at any
adjournment thereof in respect of such resolutions as are indicated below:
Resolution No:- '

S.No. | RESOLUTION FOR AGAINST
1. To receive, consider and adopt Standalone and consoclidated Annual Audited

Financial Statements of the Company for Financial Year ended March 31,

2023;
2, To re-appoint Mr. Aditya Khemka (DIN-00514552) as the Director, who retires

by rotation at this meeting and heing eligible, offers himself for re-
appointment;

3. To declare final dividend on Equity Shares of the Company;

4. To consider and approve re-appointment of Mr. Hari Shanker Khemka as the
Chairman cum Whole Time Director;

5, To consider and approve revision of remuneration of Mr. Aditya Khemka,
Managing Director of the Company for Financial Year 2023-24;

6. To consider and approve appointment of Ms. Ambika Sharma as a Non-
Executive Independent Director;

7. To consider and approve appointment of Mr. Manish Sharma as a Non-

Executive Independent Director.

Signed this ..... Day of...... 2023

Signature of Shareholder Affix
Signature of Proxy holder(s) Revenue
Stamp

Note: This form of proxy in order to be effective should be duly completed and deposited at the Registered Office
of the Company, not less than 48 hours before the commencement of the Meeting,
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Dear Members,
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ADITYA INFOTECH LTD.

Corporate Office : Khemka Square, A-11 & 12, Sector 4, NOIDA - 201301 (NCR-Delhi) INDIA
CIN NO : U74899DL1995PLC066784, Tel: +91 120 4555 666 Fax ; +91 120 4555 600

Email : sales@adityagroup.com Website : www.adityagroup.com

BOARD’S REPORT
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Your Directors have pleasure in presenting the 28™ Board’s Report on the business and operations of the
Company, together with the Audited Financial Statements, for the Financial Year ended March 31, 2023,

FINANCIAL HIGHLIGHTS

The Company’s performance during the financial year ended on 31st March, 2023 as compared to the
previous year, is summarized below:

{*Rupees in Million)

(Standalone) {Consolidated)

Particulars .

March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Total Income 22,982.79 16,483.85 23,050.43 16,706.26
Total Expense 21,610.88 15,318.50 21,618.61 15,412.78
Profit Before Tax 1371.91 1165.35 1431.82 1293.49
Profit After Tax 1021.33 836.42 1083.11 969.31
Basic EPS (In Rs.) 414.75 334.57 439.84 387.72

*Amounts rounded off to the nearest rupee

The financial year 2022-23 was the first year post COVID-19 disruptions with a stable business environment,
In spite of overall slowdown experienced across many industries including Information Technology Sector,
your company was able to outperform during the financial year 2022-23. Though Indian market faced some
crucial times in the financial year under review, as the Economic Growth of the Country tanked negative to
an unprecedented low, your company, with a perpetual dedicated efforts of all the stakeholders, was able
to meet the unexpected growth.

The management of your Company is highly motivated and optimistic for a much better growth for the next
financial year as the employees and management of the Company are diligently and efficiently working on
improving the financial position as well as for the overall growth for the Company.

CHANGE IN THE NATURE OF BUSINESS, IF ANY
During the year under review, there was no change in the nature of the business of the Company.
DIVIDEND

The Board of Directors has recommended a final dividend of Rs. 4.88/- (Rupees Four and Eighty-Eight Paisa
only) per equity share of Rs. 10/- (Rupees Ten } each aggregating to Rs, 1,00,04,000/- (Rupees One Crore
Four Thousand only) on equity share capital of the Company for the financial year ended March 31, 2023
out of the profits of the Company. Payment of Dividend is subject to approval of members at the ensuing
28" annual general meeting and shall be subject to deduction of income tax at source.

Regd. Off. : F-28, Okhla, Industrial Area, Phase - 1,

New Delhi-110 020 (INDIA}

Our Brand: 2 CP PLUS



During the year under review, the company has also declared an interim dividend of Rs.11.40/- {Rupees
Eleven and Forty Paisa only} per equity share of Rs. 10/- (Rupees Ten } each aggregating to Rs. 2,85,00,000/-
{Rupees Two Crore Eighty-Five Lakhs only) on equity share capital of the Company for the period ended
September 30,2022 out of the profits of the Company.

RESERVES

The Board of Directors has decided to retain the entire amount of profit for the financial year ended March
31, 2023 appearing in the Statement of profit and loss.

SHARE CAPITAL

Authorized Share Capital - The Authorized Share Capital of the Company is Rs.5,05,00,000/- divided into
50,50,000 Equity Shares of Rs.10/- each.

During the year under review, the Company has bought back its fully paid equity shares of face value of
Rs.10/- each, up to a maximum of 4,50,000 (Four Lakh Fifty Thousand only) number of equity shares
(representing 18% of the total number of fully paid equity shares in the paid up share capital of the Company
or 20.47% of the aggregate of the total paid-up equity share capital and free reserves of the Company}, from
its existing shareholders on proportionate basis, at the rate of Rs. 1443/-{ Rupees One Thousand Four
Hundred Forty Three only} per equity share, payable in cash, for an aggregate amount not exceeding Rs.
64,93,50,000 /- out of the free reserves of the Company amounting to Rs. 314,66,73,290/- { Rupees Three
Hundred Fourteen Crores Sixty Six Lakhs Seventy Three Thousand Two Hundred and Ninety only), as per the
unaudited financial statements subject to limited review by auditor of the Company, as on September 30,
2022.

Post Buy-back, the Company’s issued, subscribed and paid-up equity share capital shall be Rs.2,05,00,000/-
divided into 20,50,000 Equity Shares of Rs.10/- each.

DEPOSITS

Your Company has neither accepted nor renewed any deposits from public within the meaning of Section
73 of the Companies Act, 2013 read with Companies (Acceptance of Deposits) Rules, 2014 during the year.

RELATED PARTY TRANSACTIONS

All transactions entered into with related parties as defined under the Companies Act, 2013 during the
financial year were on arm’s length basis and in the ordinary course of business and hence are within the
permissible limits as prescribed under the provisions of Section 188 of the Companies Act, 2013, and Rules
made thereunder. The information required under Section 134(3)(h} of the Companies Act, 2013 read with
the Companies {Accounts) Rules, 2014 with respect to particulars of contracts or arrangements with related
parties is appended hereto as Annexure- ‘A’ to this report.



PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS
The particulars of Investments, Loans and Guarantees covered under the provisions of Section 186 of the

Companies Act, 2013 read with the rules made thereunder are disclosed in the Notes to the Standalone
Financial Statements of the Company.

FOREIGN EXCHANGE EARNING AND QUTGO
Details of Foreign Exchange earning and outgo are disclosed in the Notes to Financial Statements.
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

During the year under review, your company has one (1) wholly owned subsidiary and 1 (one) Joint Venture
Company, as listed below.

List of Subsidiaries / Joint venture as on March 31, 2023

Sr. No. | Name of Company Country % of holding | Nature
1. Shenzhen CP Plus International Ltd. China 100% Subsidiary company
2. AL Dixon Technologies Private Limited | India 50% Joint Venture Company

In accordance with Section 129(3) of the Companies Act, 2013, during the period under review, the
Company has prepared its Consolidated financial statement and also of its subsidiaries in the same form
and manner as that of its own and shall be laid before the members at the ensuring Annual General Meeting
of the Company.. Further, a Statement containing salient features of the Financial Statements of the
Subsidiaries and Joint Venture in the prescribed form AOC-1 appended hereto as Annexure- ‘B’ to this
report.

VIGIL MECHANISM

Your Company has established a vigil mechanism through which Directors, employees and business
associates may report unethical behavior, malpractices, wrongful conduct, fraud, violation of Company’s
code of conduct, without fear of reprisal. Our Vigil Mechanism Policy intends to provide mechanism for
reporting genuine concern’s or grievance and ensure that deviation from the company’s business mission
and values are dealt with in a fair and unbiased manner as laid down in the applicable provision of the
Companies Act, 2013.

The procedure and mechanism for reporting / resolution of the complaints have been laid down in the said
mechanism policy.

DIRECTORS AND KEY MANAGERIAL PERSONNEL

Independent Directors:

Mr. Abhishek Dalmia and Ms. Ritu Khurana are the Independent Directors of the Company, and both have
been appointed for a term of Five years which will exists till March 29, 2025,




During the year under review, Ms. Ritu Khurana due to some personal commitments tendered her
resignation from the position of Independent Director with effect to November 1, 2023, Her contribution in
the growth and making business strategies of the company is admirable.

Further, the board recommended appointment of Ms. Ambika Sharma and Mr. Manish Sharma as
Independent Directors of the Company to the shareholders for their approval at the ensuing Annual General
Meeting. The appointments are proposed to take effect from November 1, 2023 for next five (5) years.

Further, in accordance with provisions of section 149(7) read with section 134(3){d) of the Companies Act,
2013, the company had received a declaration fromits existing as well as the proposed independent
directors, confirming that they meet the criteria of independence as laid down in section 149(6) of the
Companies Act, 2013.

Retirement by Rotation:

In accordance with the provisions of Section 152 of the Companies Act, 2013 and in terms of the Articles of
Association of the Company, Mr. Aditya Khemka {DIN: 00514552}, Director of the Company is liable to retire
by rotation at the ensuing Annual General Meeting and being eligible, seeks re-appointment. Your Board of
Directors recommend his re-appointment.

Meetings of the Board and Committees:

The Board and other statutory Committees meetings were duly convened as in accordance with provisions
of Section 173 of the Companies Act, 2013 and Rules made thereunder. Details of all such Meetings held
during the Financial Year 2022-23 are mentioned herein below:

Detail containing dates of Board & Committee Meetings convened during the financial year:

Committee | Nomination & | Corporate Social

S.No. | Board Meetings Audit
Meetings Remuneration Responsibility
Commiittee Meetings | Committee Meeting

1 10-Jun-2022 10-Jun-2022 -

2 18-Aug-2022 18-Aug-2022 - 18-Aug-2022

3 08-Sep-2022 08-Sep-2022 - -

4 11-Nov-2022 - - -

5 04-Jan-2023 04-lan-2023 - -

6 - - - 20-Feb-2023

7 10-Mar-2023 10-Mar-2023 10-Mar-2023 -




CONSTITUTION OF BOARD & COMMITTEES

Board of Directors Audit Committee Nomination Corporate Social
Remuneration Responsibility Committee
Committee
Mr. Hari Shanker Mr. Hari Shanker Mr. Rishi Khemka Mr. Hari Shanker Khemka
Khemka Khemka (Chairman) {Chairman) {Chairman)
Mr. Aditya Khemka Mr. Abhishek Dalmia | Mr. Abhishek Dalmia Mr. Aditya Khemka
{Member) (Member) {(Member)
Mr. Rishi Khemka Ms. Ritu Khurana | Ms. Ritu Khurana Mr. Rishi Khemka (Member)
{(Member) {(Member)
Mr. Abhishek Dalmia - E Mr. Abhishek Dalmia
{Member)
Ms. Ritu Khurana - - Ms. Ritu Khurana (Member)

During the period under review, there was no change in the constitution of the Board of Directors of the
Company and the Company has duly complied with applicable provisions of the Companies Act, 2013 read
with applicable Secretarial standards i.e. $5-1 and $5-2.

REMUNERATION POLICY

In accordance with the provisions of Section 178 of the Companies Act, 2013 read with Rules made
thereunder, the Company’s policy on Nomination and Remuneration of Directors, KMPs and Senior
Management is available on the website of the Company i.e. www.adityagroup.com.

Information about Remuneration and Particulars of Employees:

The information required to be disclosed in the Board’s Report pursuant to Section 197 of the Companies
Act, 2013 read with Rule 5 of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014 is set out as Annexure - ‘¢’ to this report.

STATUTORY AUDITORS

At the 27™ Annual General Meeting (AGM) of the Company the shareholders approved the appointment of
M/s. Walker Chandiok & Co LLP (FRN No. 001076N/N5500013) as Statutory auditors of the Company to hold
the office for a period of 5 years commencing from the conclusion of the 27" AGM till the conclusion of the
Annual General Meeting to be held for the financial year 2025-26 at such remuneration as may be fixed by
the Boards of Directors of the Company, in addition to the out-of-pocket expenses, incurred by them during
the course of the aforesaid Audit,

Report of Statutory Auditors:

M/s Walker Chandiok & Co LLP {FRN No. FRN No. 001076N/N5500013), Chartered Accountants, have
submitted their Report on the Financial Statements of the Company for the Financial Year 2022-23, which
forms part of the Annual Report 2022-23. There were no adverse remarks/ observation by the Auditors in



their report.
SECRETARIAL AUDITORS

In compliance with provisions of section 204 of the Companies Act, 2013, M/s KMPM & Co, Company
Secretaries were appointed as the Secretarial Auditors of the Company for the financial year 2022-23. The
Secretarial Audit Report submitted by them in the prescribed Form MR- 3 is attached as ‘Annexure D’ to
this report.

There were no qualifications, observations, adverse remarks or disclaimer made by the Secretarial Auditors
in its Report made for the financial year 2022-23.

INTERNAL AUDITOR

M/s D.P. Kapoor & Co., were appointed as the internal auditor of the Company for the FY 2022-23 on such
remuneration as may be decided by the Board of Director of the company.

The Internal Audit Report made by M/s D.P. Kapoor & Co. was presented at hefore the Audit Committee
Meeting and Board Meeting on regular intervals and the same contains no qualification, reservation or
adverse remarks which requires explanation from the Board of Directors of the Company.

MATERIAL CHANGES AND COMMITMENTS

No material changes and commitments affecting the financial position of the Company occurred between
the end of the financial year of the Company to which the financial statement relates and the date of this
report.

RISK MANAGEMENT FRAMEWORK AND INTERNAL ADEQUACY

The Company has devised a robust risk management framework which identifies and evaluates business
and other risks. The Company believes that these risks need to be managed and mitigated to protect the
interest of the stakeholders, to achieve business 6bjectives and enable sustainable growth. The risk
management framework is aimed at effectively mitigating the Company’s various business and operational
risks through timely strategic actions. It also provides control measures for risk and future action plans to
avoid risks. The Company’s approach is proactive towards risk management.

The Audit Committee review the reports of internal auditor to carry out an extensive search to ensure
compliance with the best practices of industry and to mitigate any risk of non-compliance.

INTERNAL FINANCIAL CONTROLS

The Company’s internal financial control systems are commensurate with its size and the nature of its
operations. The Company deploys robust system of internal financial controls with reference to financial
statements that is complete, reliable and understandable. These controls have been designed to provide
reasonable assurance with regard to recording and providing reliable financial and operational information,
adherence to the Company’s policies, safeguarding of assets from unauthorized use and prevention and
detection of frauds and errors.



During the year, such controls were tested and no reportable material weakness was observed. The report
on the Internal Financial Control was reviewed by the Audit Committee & Board and no major weaknesses
were noticed.

CORPORATE SOCIAL RESPONSIBILITY

The Company has formulated a Corporate Social Responsibility (CSR) Committee consist of the following
Members of the Company:

< Mr. Hari Shanker Khemka - Chairman of the Committee

% Mr. Aditya Khemka - Member
% M. Rishi Khemka - Member
% Mr. Abhishek Dalmia - Member
“* Ms. Ritu Khurana - Member

The CSR Policy of the Company formulated by the Board of Directors and composition of the CSR Committee
of the Company is available on the website of the Company i.e, www.adityagroup.com.

In the Financial year 2022-23 your Company was required to spend an amount of Rs. 1,07,32,645/- (Indian
Rupees One Crore Seven Lakh Thirty Two Thousands Six Hundred and Forty Five only) on identified CSR
activities and in order to comply with the same, the Company’s CSR activities and spending was majorly
focused on promotion of health and education as we undertook projects for Maternal & newborn survival
initiative, enabling the disabled communities and SHG women in rural society, contributed in sponsorship
of Medical Equipment for providing support Cataract patients and also contributed for promotion of primary
as well as senior level education under the Company’s CSR activities and initiatives. The detailed Annual
Report on CSR activities for the Financial Year 2022-23 as required under Section 134 and 135 of the
Companies Act, 2013 read with Rule 8 of the Companies (Corporate Social Responsibility Policy} Rules, 2014
and Rule 9 of the Companies {Accounts) Rules, 2014 is attached as Annexure — ‘E’ to this Report.

During the year under review, your Company has spent an amount of Rs. 1,07,35,000/- {Indian Rupees One
Crore Seven Lakh and Thirty-Five Thousands only), creating a surplus of Rs. 2,355/- (Indian Rupees Two
Thousands Three and Fifty Five only). .

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 134 (3) (c) read with Section 134 (5) of the Companies Act, 2013, the Directors state:

(@) thatin the preparation of the annual accounts for the year ended March 31, 2023, the applicable
accounting standards have been followed along with proper explanation relating to material
departures;

{b) that the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of your Company as at March 31, 2023 and of the profits of the Company for the year
ended on that date;



(c)  that proper and sufficient care has been taken for the maintenance of adequate accounting records
in accordance with the provisions of Companies Act, 2013 for safeguarding the assets of your
Company and for preventing and detecting fraud and other irregularities;

{d)  that the annual accounts have been prepared on a going concern basis;

(e)  that proper internal financial controls laid down by the Directors were followed by the Company and
that such internal financial controls are adequate and were operating effectively; and

(f}  that proper systems to ensure compliance with the previsions of all applicable laws were in place and
that such systems were adequate and operating effectively.

OTHER INFORMATION

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

The information on conservation of energy, technology absorption and foreign exchange earnings and outgo
as stipulated under Section 134(3) (m} read with Rule 8 of the Companies {Accounts) Rules, 2014 is annexed
herewith as Annexure — ‘F’ to this report.

Corporate Governance

Your Company is committed to maintain the highest standards of Corporate Governance and adhere to the
best Corporate Governance practices as prevalent globally. The processes of Corporate Governance reflect
our commitment to disclose accurate and timely information about our financial and operation
performance as well as Company’s Governance and leadership structure. We follow an established
framework of corporate governance.

The Board of Directors shapes the long-term vision and policy approach to steadily elevate the quality of
Governance in our organization. The objective is to emerge as a market leader in our industry with focus on
creating greater value for all those who have a stake in our progress.

Extract of the Annual Return

The information and details forming part of the extract of the Annual Return in Form No. MGT — 9 of the
financial year 2022-23 in accordance with the provisions of Section 92 & 134 of the Companies Act, 2013
read with the Companies {Management and Administration) Rules, 2014 is available at the website of the
Company namely www.adityagroup.com.

Repotting of Fraud

There have been no instances of fraud reported by the Statutory Auditors, Internal Auditor or the Secretarial
Auditor under Section 143(12) of the Act and Rules framed thereunder either to the Audit Committee, the
Board of Directors or to the Central Government.

Disclosure under Sexual Harassment of Women at the Workplace {Prevention, Prohibition & Redressal)
Act, 2013

Your Company is committed to provide a safe environment for all its women employees at the workplace,
We have in place a Sexual Harassment Policy in line with the requirements of Sexual Harassment of Women



at Workplace {Prevention, Prohibition and Redressal) Act, 2013 for ensuring safe working space for women.
The Company has also constituted an internal Committee for the redressal of all sexual harassment
complaints. The Company complies with all the statutory filing with the regulatory board as required under
POSH Act

Research and Development (R&D)

During the year under review, no major in-house Research & Development was carried out by the Company.

GENERAL

Your Directors state that no disclosure is required in respect of the following items, as there were no
transactions on these items during the year under review:-
1. lssue of equity shares with differential voting rights as to dividend, voting or otherwise,
2. The Whole-time Director of the Company does not receive any remuneration or commission from any
of its subsidiaries.
3. No significant or material orders were passed by the Regulators or Courts or Tribunals which impact the
going concern status and Company’s operations in future.
4. No application made or any proceeding pending under the Insolvency and Bankruptcy Code, 2016 (31 of
2016) during the year along with their status as at the end of the financial year.
5. Details of difference between amount of the valuation done at the time of one time settlement and the
valuation done while taking loan from the banks or financial institutions along with the reasons thereof
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For and on behalf of the Board of Directors

Place: NOIDA Hari Shanker Khemka
Date: 23™ October 2023 Chairman

(DIN: 00514501)
Add: B-51, Greater Kailash-1
New Delhi-110048
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(Pursuant to Clause {h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014

Form for disclosure of particulars of contracts / arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm'’s
length transactions under third proviso thereto:

1. Details of contracts or arrangements or transactions not at arm’s length basis: Aditya Infotech Limited has
not entered into any contract or arrangement or transaction with its related parties which is not on atarm’s
length during financial year 2022-23. '

2. Details of material contracts or arrangement or transactions at arm’s length basis: All the contracts or
arrangement or transactions entered by Aditya Infotech Limited with its related parties are on at arm'’s
length basis during the financial year 2022-23 and none of them were material in nature.

By order of the Board

Place: NOIDA Hari Shanker Khemka
Date: 23" October 2023 ‘ Chairman (DIN: 00514501)

Add: B-51, Greater Kailash-1
New Delhi-110048

Regd. Off : F-28, Okhla, Industrial Area, Phase - 1,
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CIN NO : U74899DL1995PLC066754, Tel: +91 120 4555 666 Fax : +91 120 4555 600

Email ; sales@adityagroup.com Website : www.adityagroup.com

FORM AOC-1

Annexure -B

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,

2014)

STATEMENT CONTAINING SALIENT FEATURES OF THE FINANCIAL STATEMENT OF SUBSIDIARIES/ASSOCIATE
COMPANIES/JOINT VENTURES

PART “A"”: SUBSIDIARIES

(All amounts in INR)

1. | Si. No. 1
2. | Name of the subsidiary Shenzhen CP Plus International Ltd.
3. | The date since when subsidiary was acquired 30.12.2016

Reporting period for the subsidiary concerned, if
4. | different from the holding company’s reporting 31.03.2023

period

RMB Exchange rate

Reporting currency and Exchange rate as on the last | Opening Rate 11.9407
5. | date of the relevant Financial year in the case of Closing Rate 11.9448

foreign subsidiaries Average Rate 11,9428
6. | Share capital 1,11,88,775
7. | Reserves & surplus 73,41,435
8. | Total assets 2,01,44,563
9, | Total Liabilities 16,14,352
10.| Investments Nil

Turnover
11.| *Revenue from Operations 1,55,83,342

* 13,70,773

Other income

12.| Profit/{Loss) before taxation 9,98,778
13.| Provision for taxation Nil
14.| Profit/(Loss} after taxation 9,98,778
15.| Proposed Dividend Nil
16.| Extent of shareholding {In percentage) 100%

Regd. Off. : F-28, Okhla, Industrial Area, Phase - 1,
New Delhi-110 020 (INDIA)

Our Brand: 2ECP PLUS



Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations — NIL
2. Names of subsidiaries which have been liquidated or sold during the year ~NIL.
For Aditya In 2 imited For Aditya Infotech Limited
<
£y
* %)
ari Sharnker Khemka £ litya l@femka
Chairman (DIN: 00514501) Managing Difectef (DIN? 00514552)
Add: B-51, Greater Kailash-1 Add: B-51, Greater Kailash-1
New Delhi-110048 New Delhi-110048
For Aditya Infotech Limited
Place; NOIDA
Date: 23" October 2023

Sr. VP Flnémce

PART “B": ASSOCIATES AND JOINT VENTURES

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies
and Joint Ventures —

Name of associates/Joint Ventures

AlL Dixon Technologies Private Limited

1. Latest audited Balance Sheet Date 31.03.2023

2. Date on which the Associate or Joint Venture was | 08.02.2017
associated or Acquired

3. Shares of Associate/Joint Ventures held by the
company on the year end
Number §5,00,000
Amount of Investment in Associates/Joint Venture | (INR) 9,50,00,000/-
Extend of Holding (In percentage) 50%

4. Description of how there is significant influence

The Company is having contro! of 50% of total
share capital of the JV and also controls the
business decisions vide a joint venture
agreement.

5. Reason why the associate/joint venture is not
consolidated

Not Applicable

6. Net worth attributabie to shareholding as per latest
audited Balance Sheet

7. Profit/Loss for the year

i. Considered in Consolidation




\ ii. Not Considered in Consolidation

1. Names of associates or joint ventures which are yet to commence operations: NIL
2. Names of associates or joint ventures which have been liguidated or sold during the year - NIL

Note: This Form is to be certified in the same manner In which the Balance Sheet is to be certified.

For Adi Limlted

arf Shanker Khemka X Aditya Khemka
Chairman (DIN: 00514501) Managing Birgctor (DIN: 00514552)

Add: B-51, Greater Kallash-1

Add: B-51, Greater Kailash-1

New Delhi-110048

New Delhi-110048

Place: NOIDA
Date: 23" QOctober 2023

For Aditya Infotech Limited

47
ogesh Sharma

Sr. VP Finance
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“Annexure — C”

Statement of Employee in terms of Rule 5(2) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 -

Name Aditya Khemka
Designation of the Employee Managing Director
Remuneration received Gross Salary (includes
perquisites). Rs. 565.89 Lakhs
Commission: Rs. 1020.27 Lakhs
Total: Rs. 1586.16/- Lakhs p.a.
Nature of Employment, whether contractual Appointed by Shareholder Resolution
or otherwise
Nature of Duty of the Employee Director

Qualification and experience of the Employee Graduate with 26 years of experience

Date of Commencement of the employment Since Incorporation

Age of employee 48 years

The last employment held by such employee | -
before joining the company
Percentage of equity shares held by the 58.62%
employee in the company within the meaning
of clause (ifi) of sub-rule (2) of said Rules.

Whether such employee is a relative of any | Mr. Hari Shanker Khemka & Mr. Rishi Khemka,
director or manager of the company and if so, | Directors
name of such director or manager

Name Harl Shanker Khemka
Designation of the Employee Whole Time Director
Remuneration received Gross Salary (includes
perquisites): Rs. 282.09 Lakhs p.a.
Nature of Employment, whether contractual Appointed by Shareholder Resolution
or otherwise
Nature of Duty of the Employee Director

Qudlification and experience of the Employee | Graduate with 42 years of experience

Date of Commencement of the employment | Since incorporation

Age of employee 69 years

The last employment held by such employee | -
before joining the company

Regd. Off_. : F-28, Okhla, Industrial Area, Phase - 1,
New Delhi-110 020 (INDIA) : OurBrand: 32 CP PLUS




Percentage of equity shares held by the
employee in the company within the meaning
of clause (iii) of sub-rule (2} of said Rules.

19.24%

Whether such employee is a relative of any
director or manager of the company and if so,
name of such director or manager

Mr, Aditya Khemka & Mr. Rishi Khemka, Directors

—
Name

Sanjay Gogia
Designation of the Employee President-Sales
Remuneration received Gross Salary

(includes perquisites): Rs. 235.45 Lakhs- p.a.

Nature of Employment, whether contractual or
otherwise

Permanent

Nature of Duty of the Employee

President-Sales

Qualification and experience of the Employee

B Tech - Electronics with 30 years of experience

Date of Commencement of the employment

03.04.2000

Age of employee

54 years

The last employment held by such employee before
Joining the company

MircoLAN Computers

Percentage of equity shares held by the employee
in the company within the meaning of clause (iii) of
sub-rule (2) of said Rules.

Whether such employee is q relative of any director | None

or manager of the company and if so, name of such

director or manager

—

| Name Anup Nair

Designation of the Employee President

Remuneration received | Gross Salary

{includes perquisites): Rs. 109.90 Lakhs- p.a.

Nature of Employment, whether contractual or Permanent

otherwise

Nature of Duty of the Employee President

Qualification and experience of the Employee

B Tech - Mechanical with 21 years of experience

Date of Commencement of the employment

14.06.2016

Age of employee

46 years

|




The last employment held by such employee before
joining the company

Neoteric Infomatique Pvt Ltd.

Percentage of equity shares held by the employee
in the company within the meaning of clause (iii} of
sub-rule (2] of said Rules.

Whether such employee is a relative of any director | None

or manager of the company and if 50, name of such

director or manager

Name Yogesh Chand Sharma

Designation of the Employee

Sr. VP-Finance

Remuneration received

Gross Salary
{includes perquisites): Rs. 102.44 Lakhs- p.a.

Nature of Employment, whether contractual or
otherwise

Permanent

Nature of Duty of the Employee

Sr. VP-Finance

Quudlification and experience of the Employee

Chartered Accountant with 33 years of experience

Date of Commencement of the employment

03.01.2011

.Age of employee

57 years

The fast employment held by such employee before

Joining the company

Rohan Motors Ltd

Percentage of equity shares held by the employee
in the company within the meaning of clause (iii} of
sub-rule (2) of said Rules.

Whether such employee is a relative of any director
or manager of the company and if so, name of such
director or manager

None

Place: NOIDA
Date: 23" October 2023

By order of
For Adity nf

a
HaF Shanker Khemka
Chairman (DIN: 00514501)

Add: B-51, Greater Kailash-1
New Delhi-110048
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Annexure — ‘F’

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY (CSR) ACTIVITIES FOR THE FINANCIAL YEAR ENDED MARCI

31, 2023

1. Brief outline on CSR Policy of the Company.

Refer Section on Corporate Social Responsibility in the Director Report

2. Composition of CSR Commiittee:

Sl. No. Name of Director Designation/ | Number of meetings of | Number of meetings of
Nature of CSR Committee held | CSR Committee attended
Directorship during theyear during the year

1 Mr. Hari Shanker Khemka (Chairman) 2 2

2 Mr. Aditya Khemka (Member) 2 | 2

3 Mr. Rishi Khemka (Member) 2 ‘ s 2

4 Mr. Abhishek Dalmia (Member) 2 1

5 Ms. Ritu Khurana {(Member) 2 2

3 Web-link where Composition of CSR committee, CSR
Policy and CSR projects approved by the board are
disclosed on the website of the company.

www.adityagroup.com

4 The details of Impact assessment of CSR projects carried
out in pursuance of sub-rule (3) of rule 8 of the
Companies (Corporate Social responsibility Policy) Rules,
2014, if applicable (attach the report).

Not applicable

5 (a) Average net profit of the company as per section
135(5).

(b) Two percent of average net profit of the company as
per section 135(5)

(c) Surplus arising out of the CSR projects or programmes
or activities of the previous financial years.

(d) Amount required to be set off for the financial year, if
any

(e) Total CSR obligation for the financial year (7a+7b-7c).

53.66,32,228)-

1,07,32,645/-

Nil

Nil
1,07,32,645/-

Regd Off. : F-28, ‘Okhla, Industrial Area, Phase -1,
New Delhl—‘! 10 020 (INDIA)Y

Our Brand: 2 CP PLUS




6. (a) CSR amount spent or unspent for the financial year:

(i) Details of CSR amount spent against ongoing projects for the financial year:

1)) @) | @) (4) (5) (6) 7 | (8 (9) (10) (11)
Sl.|Name| item | Local |Location of|Project /AmountiAmoun| Amount| Mode of Mode of
Nojof the| from | area [the project.|duratio [allocate|t spent|transferr Implementati|Implementatio
. |Projec|the list|(Yes/No n. dfor |inthe| edto on - Direct n - Through
t. of )- the |current| Unspent| (Yes/No). |Implementing
activiti projectifinanci| CSR Agency
esin Stat |Distric {(in Rs.). a.l Year; Account Naml CSR
Schedul (in Rs.).| for the ] .
e. t. . e |Registrati
eVl to project as
the Act. per on
. number.
Section
135(6) (in
Rs.).
1. Not Applicable
Total

(ii) Details of CSR amount spent against other than ongoing projects for the financial year:

(1) (2) (3) (4) (5) (6) 7 (8)
Sl.| Name of the | Item from |Local| Location of | Amount Mode of Mode of implementation
No.. Project the list of |area| the project. | spent for [implementation| - Through implementing
activities in (Yes/| the project - Direct agency.
schedule Vii|No). State District. (in Rs.). (Yes/No). Name. SR
to the Act. . .
registration
number.
1. |Contributed |Promoting | Yes Jhunjhunu 9,50,000/- No Seth CSR0O0002074
to Shree education (Rajasthan) Parmanand
Khemka Khemka-
Development Charitable
Trust and Trust
Shree
Khemka
international
School -For
managing
operations of
Shree
Khemka
International
School A
2 [Contributed [promoting | No | Coimbatore | 1,00,000/- Yes NA
to The United jhealth care
Orphanage jincluding
and disabled [preventive
person for  |health care
providing




Cloths and
Food to
Orphanage &
Poor People

. {Arpana Trust
To facilitate
the adoption
of 5 new
villages
toward
Arpana’s
project of
enabling the
disabled
communities
and SHG
women in
rural area

promoting
Gender
equality and
empowering
woman

Yes

Haryana

3,25,000/-

No

Seth
Parmanand
Khemka-
Charitable
Trust

CSR0O0002074

. iContribution
made to
Graphic Era
Educational
Society for
Maternal &
newborn
survival
initiative and
drivers of food
choice in the
context of
nutrition

Promoting
Health

Yes

Dehradun

75,00,000

No

Seth
Parmanand
Khemka-
Charitable
Trust

CSR00002074

Contribution
made to Ekal
Gramothan
Foundation
for

cum

operational
expense of

Project

maintenance

the bus unde
Ekal on whee

Promoting
education

Yes

Delhi

11,00,000

No

Seth
Parmanand
Khemka-
Charitable
Trust

CSR00002074

. [Contribution
made to
Rotary
Foundation
(ind) through
our trust for
donating

equipment to
Dr. Shroff

certain medical

Promoting
Health

Yes

Delhi

INR 7,60,000

No

Seth
Parmanand
Khemka-
Charitable
Trust

CS5R00002074




Charity Eye
Hospital

Total

1,07,35,000

(b) Amount spent in Administrative Overheads Nil

(c) Amount spent on Impact Assessment, if applicable Nil
(d) Total amount spent for the Financial Year (8b+8c+8d+8e) Rs. 1,07,35,000/-

(e) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
Total A tS '
fo‘r)t:e Fri‘:\:::ialr\)lzr;: Total Amount transferred to Amount transferred to any fund specified
(in Rs.) ‘| Unspent CSR Account as per | under Schedule Vil as per second proviso to
) section 135(6). section 135(5).
Amount. Date of Name of the Amount. Date of
transfer. Fund transfer.
1,07,35,000/- NA - - - -
(g) Excess amount for set off, if any
Sk. No. Particular Amount (in Rs.)
(i) [Two percent of average net profit of the companyas  |1,07,32,645/-
per section 135(5) ,
(ii) [Total amount spent for the Financial Year _ 1,07,35,000/-
(iii) |Excess amount spent for the financial year [(ii)-(i)] 2,355/-
{iv) ISurplus arising out of the CSR projects or programmes  |Nil

or activities of the previous financial years, if any

2,355/- (for set off in
succeeding financial years)

Amount available for set off in succeeding financial
years [(iii)-(iv)]

7. (a) Details of Unspent CSR amount for the preceding three financial years:

There is no unspent CSR amount from the preceding three financial years.

Sl. No.| Preceding Amount [Amount spent| Amount transferred to any| Amount
Financial Year.|transferred to in the fund specified under [remaining to
Unspent CSR | reporting |Schedule VI as per section | be spent in
IAccount under|Financial Year 135(6), if any. succeeding
sect;;)nn;:)s (6))  (inRs.). Name of| Amount | Date of fienaarrs\m(?r:
: the Fund| (in Rs). |transfer. v Rs ')
2021-22 NA NA NA NA NA ~ NA
2020-21 NA NA NA NA | NA NA
2019-20 NA NA NA 'NA | NA ‘NA
Total

8 Whether any capital assets have been created or acquired through CSR amount spent in the financials

years: No




Furnish details relating to such assets so created or acquired through CSR spent in the financial year:

S.No. | Short particulars of Pincode of the Date of creation Amount of CSR Details of éntity/
the property or property or spent Authority/
asset(s) Asset(s) beneficiary of

the
registered owner

[including complete
address and
location of the

property]

NA

9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per
section 135(5).

There is no unspent amount during the financial year 2022 -23.

By order of the Board
For Aditya Infotech Limited
G TN

Aditya Khemka Hari Shanker Khemka
Director DIN: 00514552) Director (DIN: 00514501)
B-51, Greater Kailash-1 B-51, Greater Kailash-1

New Delhi-110048 New Delhi-110048

Date: 23.10.2023

Place: NOIDA
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ANNEXURE - ‘F’

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO REQUIRED UNDER THE COMPANIES (ACCOUNTS) RULES, 2014

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are
as follows:

a) Conservation of energy

(i)

the steps taken or impact
on conservation of
energy

A multi-pronged approach is deployed in all offices including
branches as well as products to infuse the concept of energy
conservation such as replacement of CFL light with LED lights.

{ii)

the steps taken by the
Company for utilizing

The Company is in process of exploring alternate source of
energy.

alternate sources of
energy

{iii} | the capital investment on | Nil
energy conservation
equipment’s

{b) Technology absorption

(i} the efforts made
towards technology
absorption

{ii} | the benefits derived like
product improvement,
cost reduction, product
development or import
substitution

(iii) | incase of imported
technology (imported
during the last three
years reckoned from the
beginning of the
financial year)-

(a) the details of NA
technology imported
{b) the year of import; NA
(c) whether the NA
technology been fully
absorbed

(d) if not fully absorbed, | NA
areas where absorption

Regd. Off. : F-28, Okhla, Industrial Area, Phase - 1,
New Delhi-110 020 (INDIA)

During the period under review technical personnel having
relevant experience have been employed and efforts have been
made to improve the guality of the products.

The Company continues to focus on the rapid technological
changes and train the manpower accordingly to improve the
productivity and drive cost reduction.

There is no imported technology involved in the operations of
the Company.

Our Brand: 3 CP PLUS



has not taken place, and
the reasons thereof

{lv) | the expenditure
incurred on Research
and Development

Nil

Place: NOIDA
Date: 23" October 2023

For and on behalf of the Board of Directors
of Aditya Infotech Limited

Hari Shanker Khemka
Chalrman {DIN: 00514501)

Add: B-51, Greater Kailash-1
New Delhi-110048
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./ The Solution for all Corporate Matters

SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2023

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members,

Aditya Infotech Limited

CIN: U74899DL1995PLC066784

Add: F-28, Okhla Industrial Area, Phase — |
New Delhi-110020

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by Aditya Infotech Limited (hereinafter called the “Company”).
Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers, agents
and authorized representatives during the conduct of secretarial audit, We hereby report that in our opinion,
the company has. during the audit period covering the financial year ended on 31% March, 2023 complied
with the statutory provisions hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by Company for the financial year ended on 31+ March, 2023, according to the provisions of:

i. The Companies Act, 2013 (“the Act™) and the rules made thereunder;
il. The Securities Contracts (Regulation) Act, 1956 (‘SCRA”) and the rules made thereunder;

ii. The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent of
Regulation 55A;

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent
of Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings:

@ V. The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India
ACL, 1992 (*SEBI Act’): Not Applicable

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
" I;e_;_; ie’fr'rns_._ 2011

by theSee Hgigics and Exchange Board of India (Prohibition of Insider Trading) Regulations, 1992;

¢ 1 Securi{fes, and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regd. Office:- 611, 6" Floor, Pragati Tower, Rajendra Place, New Delhi — 110008
ICS| FRN: P2020DE081800
011-41411600, Email Id- kmpminfo@gmail.com



vi.

d) The Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock
Purchase Scheme) Guidelines, 1999:

¢) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with client;

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009:

h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998

Other laws specifically applicable to the company are as under and it has been confirmed & declared
by the management that the company has complied with the said laws:-

The Employees Provident fund and Miscellaneous Provisions Act, 1952 along with labour laws
Employees State [nsurance Act, 1948

Maternity Benefit Act, 1961

Payment Gratuity Act, 1972

The Legal Metrology Act read with packaged commodity Rules

The Environmental Act, 1986 and its allied applicable laws

E-Waste (Management) Rules, 2016

=l 08 Oasato ) g

We have also examined compliance with the applicable clauses of the following:

I Secretarial Standards with respect to Meetings of the Board of Directors (SS-1) and General Meetings
(S82) issued by The Institute of Company Secretaries of India (“ICSI”) ; and
ii. SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015: Not Applicable.

During the period under review, the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

I further report that,

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The changes in the composition of the Board of
Directors that took place during the period under review were carried out in compliance with the provisions
of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in the
minutes of the meetings of the Board of Directors or Committee of the Board, as the case may be.

We further report that there are adequate systems and processes in the Company commensurate with the
size and operations of the Company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

bearing bn the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines,
standakds,

We fun::r report that, during the Audit Period, the following specific event took place having a major




* The Board of Directors in the Board meeting dated January 04, 2023 approved and recommend to
the shareholders for buy back of 4,50,000 (Four Lakh Fifty Thousand only) fully paid-up equity
shares of face value of INR 10/- each and the shareholders of the Company passed a special
resolution for approval of the same in the Extra Ordinary General Meeting dated January 09, 2023,

* The Company received the request from the existing shareholder for registration of transfer of the
shares and the same was duly recorded in the following manner

Sl Name of Transferor Name of Transferee No. of Shares Transfer
No
L. | Mr. Hari Shankar Khemka | Mr. Aditiya Khemka 4,10,000
2. | Mr. Rishi Khemka Mr. Aditiya Khemka 2,07,000
3 iMl‘. Rishi Khemka Mr. Ananmay Khemka 18,500
* The Company has received the notice from Reserve Bank of India vide ref no. FE.

CO.0ID/S1373/19-51-093/2022-23 dated July 26, 2022 in the matter of CP Plus GMBH and
Co.KG (UIN-NDWAZ20110422) and the Company moved the application for compounding of
offence and the same was duly compounded vide RBI Order dated MCO35931 dated February 24,

2023.

¢ The Company has received the preliminary Notice for non-compliance u/s 148 of Companies Act,
2013 with respect to Non- Appointment of Cost Auditor for FY 2017-18 (PN-1216) and the

Company duly replied about the non-applicability of the said provisions vide its letter dated May
24, 2023.

* The Noida Authority. relying on the Government of Uttar Pradesh Ordinance dated 7 January 2022,
issued a show cause notice dated 19 January 2023 for cancellation of the lease deed. In response to
such show cause notice, the Company filed its response on 31 January 2023, requesting for further
extension of at least six months so that necessary steps could be taken. The Company filed appeal
under Section 41(3) of Uttar Pradesh Industrial Development Act, 1976 and the same is pending.

Managing Partner

FCS No. F8462

C.P No 16961

Unique Identification No. FO08462E000874558 Date: 28.08.2023
Place: New Delhi

This report is to be read with our letter of even date which is annexed as Annexure-A and forms an integral
part of this report
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Annexure- A to the Secretarial Audit Report

The Members

Aditya Infotech Limited

CIN: U74899D1.1995PLC066784
F-28, Okhla Industrial Area, Phase — 1
New Delhi-110020

Our report of even date is to be read along with this letter:

.

fud

0.

Maintenance of secretarial record is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the secretarial records. The verification was done on the random
test basis to ensure that correct facts are reflected in secretarial records. We believe that the processes
and practices, We followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts
of the Company.

Wherever required, have obtained the Management representation about the compliance of laws, rules
and regulations and happening of events etc.

The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards
is the responsibility of management. Our examination was limited to the verification of procedures on
random test basis.

The secretarial audit report is neither as assurance as to the future viability of the Company nor of the
efficacy or effectiveness with which the management has conducted the affairs of the Company.

For KMPM& Co. __

(Compan

Y Sectetarif

FCS No. F8462

C.P No 16961

Unique Identification No. FO08462E000874558 Date: 28.08.2023
Place: New Delhi
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Walker Chandiok & Co LLP

21st Floor, DLF Square
Jacaranda Marg, DLF Phase I,
Gurugram - 122 002

Haryana, India

T +91 124 462 8099
F +91 124 462 8001

Independent Auditor's Report

To the Members of Aditya Infotech Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Aditya Infotech Limited
(‘the Company’), which comprise the standalone Balance Sheet as at 31 March 2023, the
standalone Statement of Profit and Loss (including Other Comprehensive Income), the
standalone Statement of Cash Flow and the standalone Statement of Changes in Equity for the
year then ended, and notes to the standalone financial statements, including a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (‘the Act) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its
profit (including other comprehensive income), its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India ('ICAI’) together with the ethical requirements
that are relevant to our audit of the standalone financial statements under the provisions of the
Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion,

| | N"'% )

Charlered Accountants j Walker Chandiok & Co LLP is registerad with
limited liability with identification number

Offices In Bengaluru, Chandigarh, Chennai, Dehradun, Gurupram, Hyderabad, Koch, Kolkate, Mumbal, New Delhi, Noida and Puna AAC-2085 and has its registered office at L-
41, Connaught Circus, Outer Circle, New
Delni, 110004, India
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Emphasis of Matter

We draw attention to note 52 to the accompanying standalone financial statements which
describes that subsequent to year-end, allotment and lease of the land at Sector 135, Noida,
has been cancelled by the Noida Authority, relying on the State Government Ordinance dated
7 January 2022, since the Company did not fulfil the conditions stipulated in the Transfer
Memorandum and lease deed with respect to construction and development on such land within
the prescribed timelines. The Company had approached the authorities seeking revocation of
the cancellation and restoration of the allotment of said land, in response to which the Noida
Authority vide its letter dated 18 September 2023 has confirmed that the matter is under
consideration.

The management based on its internal assessment and inputs from its legal expert, is confident
of receiving favourable order regarding restoration of the Company's title and rights to the
leased land shortly and further, is confident for completion of construction and development
activities on the said land within the timelines that may be prescribed by the authorities and
accordingly, believes that no adjustment is necessary in the standalone financial statements at
this stage.

Our opinion is not modified in respect of this matter.

Information other than the Standalone Financial Statements and Auditor's Report
thereon

The Company’s Board of Directors are responsible for the other information. The other
information comprises information included in the Director’s Report but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If based on our work we have performed, we
conclude that there is a material misstatement of other information, we are required to report
the fact.

The Director's Report is not made available to us at the date of this auditor's report. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The accompanying standalone financial statements have been approved by the Company’s
Board of Directors. The Company's Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS specified under section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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Walker Chandiok &Co LLP

In preparing the standalone financial statements, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intend to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10)
of the Act we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system with reference to standalone financial statements in
place and the operating effectiveness of such controls;

e FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease
to continue as a going concern;

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation; and

«  Obtain sufficient appropriate audit evidence regarding the standalone financial statements
of the Company to express an opinion on the standalone financial statements.

[_' ij
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. a

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has
paid remuneration to its directors during the year in accordance with the provisions of and limits
laid down under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act based on our
audit, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and-belief were necessary for the purpose of our audit of the accompanying
standalone financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the
books of account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified
under section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from
being appointed as a director in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company as on 31 March 2023 and the operating effectiveness
of such controls, refer to our separate Report in Annexure B wherein we have expressed
an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with
rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i.  The Company, as detailed in note 46 and 52 to the standalone financial statements,
has disclosed the impact of pending litigations on its financial position as at 31 March
2023;

i.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as at 31 March 2023;

ii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31 March
2023.
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Vi.

. The management has represented that, to the best of its knowledge and belief, as

disclosed in note 53(h) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any person(s) or
entity(ies), including foreign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 53(i) to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities
('the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in ather
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the management representations under sub-clauses (a) and (b) above
contain any material misstatement.

. The interim dividend declared and paid by the Company during the year ended 31

March 2023 and until the date of this audit report is in compliance with section 123 of
the Act;

. The final dividend paid by the Company during the year ended 31 March 2023 in

respect of such dividend declared for the previous year, is in accordance with section
123 of the Act to the extent it applies to payment of dividend; and

As stated in note 47 to the accompanying standalone financial statements, the Board
of Directors of the Company have proposed final dividend for the year ended 31 March
2023 which is subject to the approval of the members at the ensuing Annual General
Meeting. The dividend declared is in accordance with section 123 of the Act to the
extent it applies to declaration of dividend.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies
which use accounting software for maintaining their books of account, to use such an
accounting software which has a feature of audit trail, with effect from the financial year
beginning on 1 April 2023 and accordingly, reporting under Rule 11(g) of Companies
(Audit and Auditors) Rules, 2014 (as amended) is not applicable for the current financial
year,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Duspomrose

Deepak Mittal

Partner

Membership No.: 503843

UDIN: 23503843BGUTGY9206

Place: Gurugram
Date: 23 October 2023
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Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Aditya Infotech Limited on the standalone financial statements for the year ended 31

March 2023

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and

belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, right of use assets and

investment property.

(B) The Company has maintained proper records showing full particulars of intangible

assets.

(b)

The property, plant and equipment, right of use assets and investment property have been

physically verified by the management during the year and no material discrepancies were
noticed on such verification. In our opinion, the frequency of physical verification program
adopted by the Company, is reasonable having regard to the size of the Company and the

nature of its assets.

The title deeds of all the immovable properties including investment properties held by the

Company (other than properties where the Company is the lessee and the lease
agreements are duly executed in favour of the lessee), disclosed in the standalone financial
statements are held in the name of the Company. However, for title deeds of immovable
properties in the nature of:

Type of Property

Property Address

Gross carrying value as
at 31 March 2023
(Rs.in million)*

Leasehold Land Plot no. 12, Block A Sector-4, 23.44
Noida, Uttar Pradesh ]

Leasehold Land Plot no. 11, Block A Sector-4, 2727
Noida, Uttar Pradesh

Freehold Land F-28, Okhla, New Delhi 50.04

Investment Property - | Janki Centre, Andheri West, 6.78

Building Mumbai

*Gross carrying value represents acquisition cost of respective immovable properties

which have been mortgaged as security for loans or borrowings taken by the Company,
confirmations with respect to title of the Company have been directly obtained by us from

the respective lenders.

For properties where the Company is a lessee, the lease arrangements have been duly
executed in favour of the Company except in following cases:

Description | Gross Held in | Whether Period | Reason for not being held in
of property | carrying | name of | promoter, | held name of company

value director or

their

(Rs. in relative or

millions) employee
Plot no. 12A, 173.31 | Aditya No 5years | The title of land is under
Sector-135, Infotech dispute as the Noida Authority
Noida, Uttar Limited has cancelled the allotment of
Pradesh the land to the Company on the

grounds of non-compliance of
the terms and conditions
stipulated in the transfer
memorandum and lease deed.

Also, refer note 52 of
the standalone financial
statements.

WNee~ |




Walker Chandiok & Co LLP

Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Aditya Infotech Limited on the standalone financial statements for the year ended 31
March 2023

d) The Company has not revalued its Property, Plant and Equipment, Right of Use assets or
intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed.

(b) The Company has a working capital limit in excess of Rs & crore sanctioned by banks based on
the security of current assets. The quarterly statements, in respect of the working capital limits
have been filed by the Company with such banks and such statements are in agreement with the
books of account of the Company for the respective periods, which were not subject to audit/
review.

(iii) (a) The Company has not provided any loans or provided any advances in the nature of loans,
or guarantee, or security to any other entity during the year. Accordingly, reporting under
clause 3(iii)(a) of the Order is not applicable to the Company.

(b) The Company has not made any investment, provided any guarantee or given any security
during the year. Accordingly, reporting under clause 3(iii)(b) of the Order is not applicable
to the Company.

(c) There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies.

(d) The Company has not granted any loan or advance in the nature of loan which has fallen
due during the year. Further, no fresh loans were granted to any party to settle the overdue
loans/advances in nature of loan.

(e) The Company has not granted any loan or advance in the nature of loan, which is repayable
on demand or without specifying any terms or period of repayment during the current year.

(iv) The Company has not entered into any transaction covered under sections 185 and 186 of the
Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

(V) In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there is no amount which has been considered as
deemed deposit within the meaning of sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause
3(v) of the Order is not applicable to the Company.

(vi) The Central Government has not specified maintenance of cost records under sub-section

(1) of section 148 of the Act, in respect of Company's products/business activity.
Accordingly, reporting under clause 3(vi) of the Order is not applicable.
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Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Aditya Infotech Limited on the standalone financial statements for the year ended 31

March 2023

(vii)(@) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became

payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

Name of the Nature of dues Gross Amount paid Period to Forum where dispute is
statute Amount which the pending
(Rs. in under Protest | amount relates
millions)*
(Rs.in
millions)

Income- tax Income Tax on 197.43 3.80 Assessment Commissioner of Income
Act, 1961 account of certain year 2019-20 Tax (Appeals)

disallowances
Income- tax Income Tax on 0.40 Assessment Assessing Officer
Act, 1961 account of certain year 2020-21

disallowances
Income- tax Income Tax on 0.63 - | Assessment Assessing Officer
Act, 1961 account of certain year 2021-22

disallowances
The Jammu Value Added Tax 2.55 0.07 Financial year J&K VAT Appellate
and Kashmir 2016-17 Authority
Value Added
Tax, 2005
The Jammu Value Added Tax 9.49 0.26 Financial year J&K VAT Assessing
and Kashmir 2017-18 Authority
Value Added
Tax, 2005
Customs Act, Short levy of 5,16 0.13 Financial year Commissioner (Appeals)
1962 Custom duty 2020-21 Mumbai
Customs Act, Short levy of 17.79 - Financial year Customs Audit
1962 Custom duty 2020-21 Commissioner Tamil

Nadu

Customs Act, Short levy of 1.16 0.09 Financial year Commissioner (Appeals)
1962 Custom duty 2022-23 Delhi
The Central Wrong availment 0.37 0.02 Financial year Commissioner (Appeals)
Goods and of ITC 2017-18 Chattisgarh
Services Tax
Act, 2017 -
The Central Wrong availment 4,15 0.21 Financial year Commissioner (Appeals)
Goods and of ITC 2018-19 Mumbai
Services Tax
Act, 2017

*Represents amounts as per

applicable.

demand orders and includes interest and penalties as per the respective orders, wherever

al “u/,f )
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Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the

memb
March

(viii)

ers of Aditya Infotech Limited on the standalone financial statements for the year ended 31
2023

According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of accounts.

(ix) (a) According to the information and explanations given to us, the Company has not defaulted

in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us including representation received

(c)

(d)

(e)

(f)

(x) (a)

(b)

(xi) (a)

from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial
institution or other lender.

In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

In our opinion and according to the information and explanations given to us, and on an overall
examination of the standalone financial statements of the Company, funds raised by the
Company on short term basis have not been utilised for long term purposes.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries or joint venture.

According to the information and explanations given to us, the Company has not raised any loans
during the year on the pledge of securities held in its subsidiaries or joint venture companies.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central Government for the

period covered by our audit.

(c) According to the information and explanations given to us including the representation made to

us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xil) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii)

In our opinion and according to the information and explanations given to us, all transactions

entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the standalone financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting Standards)

Rules 2015 as prescribed under section 133 of the Act.

Wee
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Annexure A referred to in Paragraph 13 of the Independent Auditor’'s Report of even date to the
members of Aditya Infotech Limited on the standalone financial statements for the year ended 31
March 2023

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has an
internal audit system as required under section 138 of the Act which is commensurate with the size
and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv)  According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

(b) Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding
financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the plans
of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

(xx)  According to the information and explanations given to us, the Company does not have any
unspent amount in respect of any ongoing or other than ongoing project as at the expiry of the
financial year. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the
Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No,: 001076N/N500013

Deepa! Mittal (| ' |

Partner A /)
Membership No.: 503843

UDIN: 23503843BGUTGY9206

Place: Gurugram
Date: 23 October 2023
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Annexure B to the Independent Auditor's Report of even date to the members of Aditya
Infotech Limited on the standalone financial statements for the year ended 31 March 2023

Independent Auditor's Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

. In conjunction with our audit of the standalone financial statements of Aditya Infotech Limited (‘the

Company’) as at and for the year ended 31 March 2023, we have audited the internal financial
controls with reference to standalone financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

. The Company’s Board of Directors is responsible for establishing and maintaining internal financial

controls based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the ‘Guidance
Note’) issued by the Institute of Chartered Accountants of India (the ‘ICAI') . These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India (1CAI’)
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to standalone financial statements, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (‘the Guidance Note') issued by the ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to standalone financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements includes
obtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to standalone
financial statements.
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Annexure B to the Independent Auditor’s Report of even date to the members of Aditya
Infotech Limited on the standalone financial statements for the year ended 31 March 2023

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to standalone
financial statements include those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial controls with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls with

reference to standalone financial statements and such controls were operating effectively as at 31
March 2023, based on internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

N /
T

Deepak Mittal
Partner
Membership No.: 503843

UDIN: 23503843BGUTGY9206

Place: Gurugram
Date: 23 October 2023



ADITYA INFOTECH LIMITED

CIN: U74899DL1995PLCO6GT84

Standalone Balance Sheet as at 31 March 2023

(All amounts are in Indian Rupees millions, unless othenwise stated)

Note As at As at
31 March 2023 31 March 2022
ASSETS
MNon-current assets
Property, plant and equipment 4 264.28 251.22
Right- of- use assets 5 368.52 277.64
Capital work in progress 6 1.83 -
Investiment property 7 4.08 439
Other intangible assets BA 11.33 12.18
Intangible assets under development 8B 63.79 41.67
Financinl assets
Investments 9 111.30 113.12
Other financial assets 10 179.17 153.34
Deferced tx assets (ner) 11 56.74 59.44
Income tax assets (net) 12 B.03 4.73
(Other non-current assets 13 41.03 42,47
1,110.70 960.20
Current assets
Inventorics 14 5,110.50 3,026.75
Financial assets
Investments 15 - 52.60
Trade receivables 16 6,149.58 5,249,533
Cash and cash equivalents 17 1,471.49 1,044.26
Bank balances other than cash and cash equivalents 18 2,238.22 961.57
Other financial assets 9 632.43 542.51
Oither current assets 20 171.39 167.92
Total current assets 15,773.61 11,044.95
Total assets 16,884.31 12,005.15
EQUITY AND LIABILITIES
Equity
Equity share capital 21 20.50 25.00
Other equity 22 2,878.81 2,690.04
Total cquity 2,899.31 2,715.04
MNon current liabilities
Financial liabilitics
Borrowings 23 427.81 491.90
Lease liabilitics 5 96.84 38.21
Provisions 24 72,61 67.07
Total non current liabilities 597.26 597.18
Current liabilities
Financial liabilities
Borrowings 25 3,668.17 1,407.43
Lease liabilities 5 75.86 36.54
Trade payables
Total outstanding dues of micro enterprises and small enterprises 26 115.05 40.25
Total outstanding dues of creditors other than miceo and small enterprises 26 8,080.78 6,625.80
Oither financial liabilitics 27 246.87 191.45
Provisions 28 64.79 70.04
Current tax liabilities(ner) 29 33.53 104.16
Other cureent liabilities 30 193.69 217.20
Total current liabilitics 13,387.74 B,692.93
Total equity and liabilitics 16,384.31 12,005.15

"The aceompanying notes form an integral pact of these standalone financial statements.

“This is the Standalone Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Fiem's Repistration Ne.: 0D10T6N/N5S00013

Decpak Mifjal
Parmer
Membership No.: 503843

Place: Gurugram
Date: 23 Ocrober 2023

For and on behalf of Board of Directors of
ADITYA INFOTECH LIMITED

O
Yogesh Sharma
Senior VP Finance

Place: Moida
Date: 23 October 2023

DIN:00514552




ADITYA INFOTECH LIMITED

CIN: U74899DL1995PLC066784

Standalone Statement of Profit and Loss for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless otherwisc stated)

Not For the year ended For the year ended
% 31 March 2023 31 March 2022

Income:
Revenue from operations 31 2284547 16,334.97
Other income 32 137.32 148.88
Total income 22,982.79 16,483.85
Expenses:
Purchases of stock-in-trade 33 21,076.39 15,736.85
Changes in inventories of stock-in-trade 34 (2,093.31) (2,324.38)
Employce benefits expense 35 1,020.14 826.77
Finance costs 36 232,16 203.81
Depreciation and amorlization expenses 37 88.49 75.40
Other expenses 38 1,220.14 751.66
Total expenses 21,553.01 15,270.11
Profit before exceptional items and tax 1,429.78 1,213.74
Exeeptional items 39 57.87 48.39
Profit before tax 1,371.91 1,165.35
Tax expense: 40

Current tax expense 346.35 306.16

Deferred tax expense 2.37 15.61

Earlier years tax adjustments (net) 1.86 7.16
Total tax expense 350.58 328.93
Profit for the year 1,021.33 836.42
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurements of the defined benefit plans 1.36 (11.36)
Income tax relating to above item (0.34) 2.86
Other comprehensive income 1.02 (8.50)
Total comprehensive income for the year 1,022.35 827.92
Earnings per equity share (Rs. 10 per share)

Basic and diluted 41 414.75 334,57
The accompanying notes form an integral part of these standalone financial staternents,
"T'his is the Standalone Statement of Profit and Loss referred to in our report of even date.
For Walker Chandiok & Co LLP Fior and on behalf of Board of Directars of
Chartered Accountants ADITYA INFOTECH LIMITED

Firm's Registration No.: 001076N/N500013

Deepak Mittal Hari Shanker Jdiemka
Partner Chairms
Membership No.: 503843 DIN:00514501 DIN:00514552

Yogesh Sharma
Senior VP Finance

Place: Gurugram Place: Noida
Date: 23 October 2023 Date: 23 October 2023




ADITYA INFOTECH LIMITED

CIN: U74899DL1995PL.C0GG6784

Standalone Statement of Cash flows for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless otherwise stated)

Particulars For the year ended  For the year ended
31 March 2023 31 March 2022

A Cash flow from operating activities
Profit before tax 1,371.91 1,165.35
Adjustments for:
Depreciation and amortization expenses 88.49 75.40
Interest income on bank deposits (60.85) (65.02)
Interest income on security deposits (0.50) (0.51)
Dividend income (28.69) (0.06)
Liabilities no longer required written back (15.34) {72.92)
Loss/(profif) on sale of property, plant and equipment (net) (0.01} 1.76
Rental income (4.68) (4.31)
Provision for SAD claims - 1.19
Balances written off 18.25 68.97
Foreign exchange (gain) /loss (net) 7.51 0.77
Finance cost 201.09 170.35
Loss on derivative contracts - 1.02
Interest expense on lease liabilities 13.40 8.76
Gain on extinguishment of lease (2.22) -
Rent concession - (0.91)
Loss on measurement of investment at FVTPL 1.82 0.45
Operating profit before working capital changes 1,590.16 1,350.29
Movement in working capital
Increase in inventories (2,083.75) (2,323.61)
Increase in trade receivables (888.82) (1,662.55)
Increase in other current assets and non current assets (3.24) (89.74)
Increase in other financial assets (96.57) (519.81)
Increase in other financial liabilities 34.50 162,75
Increase/ (decrease) in other current liabilitics (23.51) 65.97
Increase in provisions 1.66 16.38
Increase in trade payables 2,446.55 3,651.64
Cash flow from operating activities post working capital changes 976.97 651.32
Tncome tax (paid)/ refund received (net) (422.15) (218.96)
Net cash flow from operating activities (A) 554.82 432.36
Cash flow from investing activities
Additions to property, plant and equipment, capital work in progress, other intangible assets and (71.17) (67.14)
intangible assets under development
Investments in fixed deposits (net} (1,295.33) (861.32)
Sale of property, plant and equipment 0.72 0.13
Repayment of loan from related parties - 3.79
Proceeds from bonds 52.60 -
Tnvestment in bonds - (52.60)
Rental income 4.68 4.31
Dividend income 28.69 0.06
Interest received 60.85 96.66
Net cash flow used in investing activities (B) (1,218.96) (876.10)
Cash flow from financing activities
Finance cost paid (201.09) (168.72)
Proceeds from related party loans 300.00 .
Proceeds from long-term borrowings 25.00 500.00
Repayment of long term borrowings (389.09) (87.96)
Proceeds from short term borrowings 7.868.07 380.00
Repayment of short term borrowings {5,616.09) (369.00)
Buy back of equity shares (799.58) -
Dividend paid during the year (38.50) (10.00)
Principal payment of lease liabilities (43.04) (36.38)
Interest payment of lease liabilities (13.40) (8.76)
Net cash flow from financing activitics (C) 1,001.37 199.18
Net increase/ (decrease) in cash and cash equivalents (A+B+C)= 427.23 (244.57)
Cash and cash equivalents at the beginning of the year 1,044.26 1,288.83
Cash and cash cquivalents at the end of the year 1,471.49 1,044.26




ADITYA INFOTECH LIMITED

CIN: U74899DI1.1995P1.C0GGTB4

Standalone Statement of Cash flows for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless otherwise stated)

As at As at
31 March 2023 31 March 2022

Balances with scheduled banks and cash in hand:

- Cash in hand 1.22 1.20
- In current accounts 342 255.83
- In cash credit accounts 56.28 430.40
- Cheques in hand 493,27 204.38
- Deposits with original maturity of less than 3 months 917.30 62.45
Total cash and cash equivalents (refer note 17) 1,471.49 1,044.26

Note: The above standalone cash flow statement has been prepared under the "Indirect method" as set out in the Indian Accounting Standard
(Ind AS-7) Statement of Cash Flow.

"T'he accompanying notes form an integral part of these standalone financial statements.

"T'his is the Standalone Statement of Cash flows referred to in our report of even date.

Ifor and on behalf of Board of Directors of
ADITYA INFOTECH LIMITED

For Wallker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N /MN500013

Deepak Siﬂal

Hari Shank emka kea
Partner Chairman an Director
Membership No.: 503843 DIN:00514501 DIN:00514552

W-»ﬂ
Yogesh Sharma
Senior VP Finance

Place: Noida
Date: 23 October 2023

Place: Gurugram
Date: 23 October 2023




ADITYA INFOTECH LIMITED
CIN: U74899DL1995PLCOGGT84

Standalone Statement of Changes in Equity for the year ended 31 March 2023

(All amounts are in Indian Rupees millions, unless otherwise stated)

A. Equity share capital {refec note 21)

Current Reporting Period

Particulars Opening balance as| Issue during the |  Changes in equity Balance as at
at 1 April 2022 year share capital during 31 March 2023
the year®
Fquity share capital 25.00 - (4.50) 20.50

* Refer Note 21(f)

Previous reporting period

Particulars Opening balance as| Issue during the | Changes in equity Balance as at
at 1 April 2021 year share capital during 31 March 2022
the year
Equity share capital 25.00 - - 25,00
B. Other equity (refer note 22)
Particulars Reserves and Surplus Total
Retained General reserve Capital Redemption
Earnings Reserve
Balance as at 31 March 2021 1,70L.70 170.42 - 1,872.12
Profit for the year 836.42 - - 836.42
Other comprehensive income for the year (net of tax impact) (8.50) - - (8.50)
Dividend paid during the year (refer note 47) (10.00) - (10.00)
Balance as at 31 March 2022 2,519.62 170.42 - 2,690.04
Profit for the year 1,021.33 - - 1,021.33
Premium paicl on buy back of equity shares® (644.86) - - (644.86)
Tax paid on buy back of equity shares* (150.22) - . (150.22)
T'ransfer to capital redemption reserve upon buy back of equity shares* (4.50) - 4.50 -
Other comprehensive income for the year (net of tax impact) 1.02 - - 1.02
Dividend paid during the year (refer note 47) (38.50) - - (38.50)
Balance as at 31 March 2023 2,703.89 170.42 4.50 2,878.81

* Refer Note 21(f)

The accompanying notes form an integral pact of these standalone financial statements.

This is the Standalone Statement of Changes in Equity referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants

Fiem's Registration No.: 001076N,/N500013

Deepak Mittal

Partner

Membership No.: 503843

Place: Gurugram
Date: 23 October 2023

For and on behalf of Board of Directors of
ADITYA INFOTECH LIMITED

“Hari
Chairma
DIN:00514501

Yogesh Sharma
Senior VP Finance

Place: Noida

cmka

Date: 23 October 2023




ADITYA INFOTECH LTD.
CIN: U74899D1.1995PL.C066784
Notes to the standalone financial statements for the year ended 31 March 2023
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Corporate information

Aditya Infotech Limited (“the Company”} is a Public limited company having CIN no. U74899D1.1995PLC066784 and was incorporated on 27th March 1995
with Registrar of Companies, New Delhi. The Company’s registered office is situated at [1-28, Okhla Industrial Area, Phase-1, New Delhi - 110020 and
corporate office is situated at A- 12, Sector-4, Noida - 201301. The Company is engaged in trading of security and surveillance equipment and components
under 'CP Plus' brand. Eurther, the Company is also engaged in trading of security and surveillance equipments and components manufactured by Dahua
Technologies Group.

Basis of preparation of Standalone financial statements

These standalone financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Tnd AS') as notified by Ministry
of Corporate Affairs pursuant to Section 133 of the Companics Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as
amended from time to time, presentation requirements of Division IT of Schedule IIT to the Companies Act, 2013 ('Tnd AS compliant schedule”) and other
relevant provisions of the Act,

The standalone financial statements have been prepared on the historical cost basis, except for the following assets and liabilities:
a) Certain financial assets and linbilities that are measured at fair value; and
b) Defined benefit plans-plan assets measured at fair value.

The standalone financial statements have been prepared and presented in INR, which is the Company’s functional currency. All financial information
presented in TNR has been rounded to the nearest million unless, except when othenwise indicated.

T'he standalone financial statements were approved for issue by the Company's Board of Directors on 23 Ocrober 2023.

(b) Use of estimates i

"The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgments and assumptions. These estimates,
judgments and assumptions affect the application of accounting policies and the reported amournts of assets and liabilities, the disclosures of contingent assets
and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the period. Accounting estimates could change
from period to period. Actual results could differ from those estimates changes in circumstances surrounding the estimates. Appropriate changes in cstimates
are made as management becomes aware of changes in estimates are reflected in the financial statements in the pedod in which changes are made and, if
material, their effects are disclosed in the notes to the financial statements.

Significant accounting policies
The significant accounting policies that are used in the preparation of these standalone financial statements ase summarised below. These accounting policies
are consistently used throughout the periods presented in the standalone financial statements.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification, An asset is treated as current when it is:
- ixpected to be realised or intended to be sold or consumed in normal operating cycle*

* Held primarily for the purpose of trading

+ Expected to be realised within twelve months after the reporting period, or

- Cash or cash cquivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle™

* It is held primarily for the purpose of trading

- Tt is due to be settled within twelve months after the reporting period, or

- Thete is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilitics respectively.
#Based on the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Company
has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of assets and liabilities.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the entity and the revenue can be reliably measured, regardless of
when the payment is being made.

Revenue is measured at the transaction price for each separate performance obligation taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. The teansaction price is net of estimated customer returns, rebates, discounts and other
similar allowances.

W%




ADITYA INFOTECH LTD.
CIN: U74899D11995PT.CO66784
Notes to the standalone financial statements for the year ended 31 March 2023
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(i) Sale of security and surveillance equipment and components

Revenue is recognized upon transfer of control of promised goods to customers in an amount that reflects the consideration which Company expects to
receive in exchange of those poods. Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer, based on
terms of contracts with the customers which generally coincides with delivery of products to customers in case of domestic sales and on the basis of bill of
lading in the case of export sales.

Revenue from the sale of goods is recognised when the control of the product is teansferred, the goods are delivered and titles have passed, at which time all
the following conditions are satisfied:

« T'he Company has transferred to the buyer the significant risks and rewards of ownership of the goods.

* The Company has a present right to payment for the asset,

* The Company has transferred physical possession of the asset, whereby the customer has the ability to direct the use of, and obtain substantially all of the
remaining benefits from, the asset or to restrict the access of other entities to those benefits.

Provision for contractual warranty is recognised as per the principles defined under Ind A8 37 Provisions, Contingent liabilitics and Contingent assets.

When the consideration is received, before the entity transfers a goods to the customer, the entity shall present the consideration as contract liability.

(ii) Rendering of services including business support and technical training services
(a) Revenue from business support services is recognised over a period of time when the services are rendered as per the terms of the respective contracts
with the customers.

(b) Revenue from other services including technical training services are recognised at a point in time as and when the services are rendered as per the terms of
the respective contracts with the customers,

(iii) Dividend income

Dividend is recognised when sight to receive the payment is established.

(iv) Interest income

Interest income from a financial asset is recognised and accrued using effective interest rate method.

(v) Insurance & Other Claims
Revenue in respect of claims is tecognized when no significant uncertainty exists with regard to the amount to be realized and the ultimate collection thereof.

Inventory
Tnventories are stated at the lower of cost determined on weighted average cost basis and net-realisable value. Cost includes Freight, taxes and duties net of
GST input tax ceedit, wherever applicable. Customs duty payable on material in bonded warehouse is added to the cost of the material.

Net realisable value represents the estimated selling price for inventorics less all estimated cost of completion and cost necessary to make the sale.

Property, plant and equipment

Property plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing cast if capitalization criteria are met and
directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price.

Subsequent costs are included in the asset’s carrying amount ot recognized as a separate asset, as appropiate, only when it is probable that future economic
benefits associated with the item will flow to the entity and the cost can be measured reliably. Property, Plant and Equipment which are significant to the total
cost of that item of Property, Plant and Equipment and having different useful life are accounted sepasately. Other Indirect Expenses incurred relating to
project, net of income earned during the project development stage prior to its intended use, are considered as pre-operative expenses and disclosed under
Capital Worlc-in-Progress. Depreciation on Property, Plant and Hquipment is provided using written down value method on depreciable amount. Depreciation
is provided based on useful life of the assets as prescribed in Schedule 11 to the Companies Act, 2013.

T'he estimates of useful life of property, plant and equipment are as follows:

Particulars Useful life as per
Schedule IT of the
Act

Building 60 Years
Computers and Peripherals

- Computers 3 Years

- Servers 6 Years
Office Equipment 5 Years
Furniture, Fixture and Fittings 10 Years
Motorcycles and scooters 10 Years
Motor cats 8 Years
Plant and machinery 15 Years
De-recognition

An item of property, plint and equipment is derecognised upon disposal or when no future cconomic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sale
proceeds and the carrying amount of the asset and is recognised in profit or loss.




ADITYA INFOTECH LTD.
CIN: U74899DL1995 PLCOG6784
Notes to the standalone financial statements for the year ended 31 March 2023
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Intangible assets

Intangible assets acquired sepatately are measured on initial recognition at cost. “'he cost of intangible assets acquited in a business combination is their faic
value at the date of acquisition. Following initial recognition, intangible asscts are carried at cost less any accumulated amortisation and accumulated
impairment losses, Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit
or loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impaitment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of
each reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodiced in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is recopnised in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets Useful life
Computer Software 6 years
Trademark 10 years

De-recognition

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gain or loss arising from
derecognition of an intangible asset, measured as the ditference between the net disposal proceeds and the carrying amount of the asset, arc recognised in
profit or loss when the assct is derecognised.

Investment properties

Tnvestment properties are propertics held to earn rentals or for capital appreciation, or both. Investment properties ace measured initially at their cost of
acquisition. The cost comprises purchase price, borrowing cost, if capitalization criteria are met and directly attriburable cost of bringing the asset to ity
working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price,

Subsequent costs arc included in the asset’s carrying amount or recognized 18 a separate asset, as appropsiate, only when it is probable that future economic
benefits associated with the item will flow to the Company. All other repair and maintenance costs are recognized in statement of profit or loss as incurred.

Investment properties are subsequently measured at cost less accumulated depreciation and impairment losses. Depreciation on investment properties 15
provided on the written down value method computed on the basis of useful lives as prescrbed in the Schedule 1T of the Act:

Investment property Useful life as per
Schedule IT of the
Act
Building 60 years

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

De-recognition

Investment properties are de-recognized either when they have been disposed off or when they are permanently withdrawn from use and no future economic
henefit is expected from their disposal. The difference between the net disposal proceeds and the cacrying amount of the asset is recognized in profit or loss in
the period of de-recognition.

Impairment of non-financial assets- property, plant and equipment, intangible assets and investment property

At the end of each reporting period, the entity reviews the carrying amount of property, plant and equipment, intangible assets and investment property to
determine whether there is any indication that those assets have suffered an impairment loss. Tf any such indication exists, the recoverable amount of the
assets is estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the entity estimates the recoverable amount of the cash-generating unit to which the asset belongs. When 2 reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated to individual cash-generating units,

An impaicment loss is recognised in the Statement of Profit and Loss to the extent, asse’s carrying amount exceeds its recoverable amount, The recoverable
P & s yung

amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated future cash flows, discounted to their

present value using pre-tax discount rate that reflects cuerent market assessments of the time value of money and risk specific to the assets.

When an impairment loss subsequently reverses, the careying amount of the asset (or a cash-gencrating unif) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss
Deen recognised for the asset (or cash-generated unit) in prior years, A reversal of an impairment loss is recognised immediately in profit or loss.

Intangible assets under development
Intangible assets under development represents expenditure incurred in respect of intangible assets under development and ace carried at cost less accumulated
impairment loss, if any. Cost includes related acquisition expenses, development costs, bortowing costs and other direct expenditure.

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand, cheques in hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value and having original maturitics of three months or less
from the date of purchase, to be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.
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Cash Flow Statement

Cush flows are reported using the indirect method, whereby profit for the year is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from operating, investing and financing activities of the Company are segregated.

Earnings per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted average number of
equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period is adjusted for events such as fresh
issue, bonus issue that have changed the number of cquity shares outstanding, without a corresponding change in resources.

Diluted carnings per share reflects the potential dilution that could occur if securitics or other contracts to issue equity shares were exercised or converted
during the year. Diluted carnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the weighted
average number of equity shares considered for deriving basic earnings per equity share and also the weighted average number of equity shares that could have
been issued upon conversion of all dilutive potential equity shares. Poten tial equity shaces are deemed to be dilutive only if their conversion to equity shares
would decrease the net profit per share from continuing ordinary operations. Potential dilutive cquity shares are deemed to be converted as at the beginning of
the period, unless they have been issued at a later date. Dilutive potential equity shates are determined independently for each period presented.

Provisions, Contingent liabilities and Contingent assets

(i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the abligation and a reliable estimate can be made at the reporting date. These estimates are
reviewed at each reporting date and adjusted to reflect the current best estimates. The expense celating to a provision is presented in the statement of profit
and loss.

(ii) Contingent liabilities

A contingent liability is recognised for:

+ Possible obligation which will be confirmed only by future events not wholly within the control of the Company.

+ Present obligation arising from past events where it is not probable that an outflow of resoutces will be required to settle the obligation or a reliable estimate
of the amount of obligation cannot be made.

(iii) Contingent assets
Contingent assets ate not recognised in the standalone financial statements. Contingent assets are disclosed in the standalone financial statements to the extent
it is probable that economic benefits will flow to the Company from such assets.

Leases: Right-of-use asset and Lease liabilities

The Company's lease asset classes primarily consist of leases for Jand and buildinps- wacehouse and office premises and vehicles. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, 4 lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a conteact conveys the right to control the use of an identified asset, the
Company assesses whether: (i) the contract involves the use of an identified asset (i) the Company has substantially all of the economic benefits from use of
the asset through the period of the lease and (jif) the Company has the right to dircet the use of the asset.

At the date of commencement of the lease, the Company secognises a right-of-use asset (‘ROU”) and a corresponding lease liability for all lease arrangements
in which it is a lessee, except for leases with o term of twelve months or less (short-term leases), and low value leases. For these short-term and low value
leases, the Company recognises the lease rentals as an operating expense in the statement of profit and loss account.

(i)Right-of-use assets

At the commencement date, the right of use assets is measured at cost. The cost includes an amount equal to the lease liabilitics plus adjusted for the amount
of prepaid or accrued lease payments. After the commencement date, the right of use assets is measured in accordance with the accounting policy for property,
plant and equipment ic. dght-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. Right-of-use assets are depreciated on a straight-line basis over the period of the lease term.

Right-of-use assets are measured at cost comprising the following:

» the amount of the initial measurement of lease liability;

» any lease payments made at or before the commencement date less any lease incentives received;

= any initial direct costs, and

* restoration costs.

(ii)Lease liabilities

The lease liability is initially measured at amortised cost at the present value of the future lease payments. The lease payments are discounted using the interest
rate implicit in the lease o, if not readily determinable, using the incremental bottowing rates in the country of domicile of these leases, Lease liabilities arc
remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will exercise an extension or
a termination option.

Lease linbility and ROU assets have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows. The
Company has used a single discount rate ta a portfolio of leases with similar characteristics.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is generally the case for leases in
the Company, the lessee’s incremental borrowing rate is used.
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(iii)Lease term

At the commencement date, the Company determines the lease term which represents non-cancellable period of initial lease for which the asset is expected to
be used, together with the periods covered by an option to extend or terminate the lease, if the Company is rensonably certain at the commencement date to
exercise the extension or termination option.

(iv)Short term leases and leases of low-value assets

The Company applies the short-term lease recopnition exemption to its short-term leases (i.c., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the lease of low-value assets exemption to leases that are considered to be low
value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a steaight-line basis over the lease term or another
systematic basis which is more representative of the pattern of use of underlying assct.

(v)Others

The following is the summary of practical expedients elected on initial application:

(i) Applied a single discount rate to a portfolio of leases of similar assets in similar cconomic environment with a similar end date.

(il) Applied the cxemption not to recognise right-of-use assets and liabilitics for leases with less than 12 months of lease term on the
date of initial application and low value asset.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a steaight-line basis.
Payments associated with short-term leases of propecty, plant and office equipment and all leases of low-value assets are recognised on a steaight-line basis as
an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

Foreign Currencies

The Company’s Financial Statements are presented in [INR which is also the Company’s functional currency. Foreign currency transaction are recorded on
initial recognition in the functional currency, using the exchange rate prevailing at the date of teansaction. Monetary assets and liabilities outstanding at the year-
end are transhited at the rate of exchange prevailing at the year-end and the gain or loss, is recognised in the Standalone statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on
the change in fair value of the item (i.c,, transhtion differences on items whose fair value gain or loss is recognised in OCI or profit or loss ace also recognised
in OCI or profit or loss, respectively).

Borrowing costs

Borrowing costs ditectly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial perod of time to get ready
for its intended use or sale are capitalised as pact of the cost of the asset, All other borrowing costs are expensed in the period in which they occur, Borrowing
costs consist of interest and other costs that an enfity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences o
the extent regarded as an adjustment to the borrowing costs.

Retirement and other employee benefits

(i) Defined contribution plans

Contributions to defined contribution schemes such as employees’ state insurance, labour welfare fund, superannuation scheme, employee pension scheme
etc. are charged as an expense based on the amount of contribution required to be made as and when services are rendered by the employees. Company’s
provident fund contribution, in respect of certain employees, is made to a Government administered fund and charged as an expense to the standalone
statement of profit and loss. The above benefits are classified as Defined Contribution Schemes as the Company has no further defined obligations beyond
the monthly contributions.

(ii) Defined benefit plan

Gratuity

Gratuity is a post-employment benefit and is in the nature of n defined benefit plan. The liability recognised in the balance sheet in respect of gratuity is the
present value of the defined benefit obligation at the balince sheet date less the fair value of plan assets, together with adjustments for unrecognised actuarial
gains or losses and past service costs. The defined benefit abligation is determined by actuarial valuation as on the balance sheet date, using the projected unit
credit method. Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings theough OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent petiods.

Past service costs are recognised in profit or loss on the earlier of:
« The date of the plan amendment or curtailment, and
» The date that the Company recognises related restructuring costs.

The Company recognises the following changes in the net defined benefit obligation as an cxpense in the statement of profit and loss:
* Service costs comprising current service costs, past-seevice costs, gains and losses on curtailments and nonroutine settlements; and
* Net interest expense or income.
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(iii) Other long-term employee benefits (compensated absences)

Liability in respect of compensated absences becoming due or expected to be availed within one year from the balance sheet date is recognised on the basis of
undiscounted value of estimated amount required to be paid or estimated value of bencfit expected to be availed by the employees. Liability in respect of
compensated absences becoming due or expected to be availed more than one year after the balance sheet date is estimated on the basis of an actuarial
valuation performed by an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are eredited or charged to the Statement of profit and loss in the
year in which such gains o losses are determined.

(iv) Short-term and other long-term employee benefits
Expense in respect of other short-term benefits is recognised on the basis of the amount paid or payable for the period during which services are rendered by
the employees.

Investments in subsidiary and joint venture
Investments tepresenting equity interests in subsidiary and joint venture are carried at cost.

Taxes

Tncome tax expense comprises current tax expense and the net change in the defesred tax asset or liability during the year. Current and deferred tax are
recognised in the Statement of Profit and Loss, except when they relate to items that ate recognised in Other Comprehensive Income or directly in equity, in
which case, the current and deferred tax are also recognised in Other Comprehensive Income or directly in equity, respeetively.

(i) Current tax

Current income tax, assets and liabilitics are measured at the amount expected to be paid to or recovered from the taxation authorities in accordance with the
Income Tax Act, 1961 and the Income Computation and Disclosure Standards (ICDS) enacted in India by using tax rates and the tax laws that are enacted as
at the reporting date.

Cureent income tax relating to item recognized outside the statement of profit and loss is recognized outside profit or loss (cither in other comprehensive
income or equity). Current tax items are recognized in coreelation to the underlying transactions either in OCI or directly in equity.

The Company’s management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Current tax assets and current tax liabilities are offset when thete is o legally enforceable right to set off the recognised amounts and there is an intention ta
settle the asset and the liability on a net basis.

(i) Deferred tax

Deferred income tax is recognised using the balance sheet approach. Deferred tax assets and liabilities are recognised for deductible and taxable temporary
differences arising between the tax base of assets and liabilities and their cartying amount in financial statements, except when the deferred tax acises from the
initial recognition of goodwill, an asset or liability in 4 teansaction that is not a business combination and affects neither accounting nor taxable profits or loss
at the time of the transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporacy
differences and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at cach reporting date and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax assct to be utilised. Unrecognised deferred tax assets are re-assessed at cach reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset realised, based
on tax rates (and tax laws) that have been enacted or substantially enacted by the end of the reporting period.

Deferred tax assets and liabilities ace offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when they
felate to income taxes levied by the same taxation authority and the Company intends to settle its cucrent tax assets and liabilities on a net basis.

(iii) Indirect taxes

GST input tax credit on materials purchased / services availed for production / Input services are taken into account at the time of purchase and availing
services. GST input tax credit on purchase of capital items wherever applicable are taken into account as and when the assets arc acquired. The GST inpuf tax
credits so taken are utilised for payment of GST on supply and service. The unutilised GST input tax credit is carried forward in the books of accounts as

"balance with government authoritics'.
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Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the conteactual provision of the instruments. Financial assets and
financial liabilities are initially measured at fair value, Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the fimancial
asset or financial liabilities, as appropriate, on initial recognition. Transaction cost directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

A. Initial Recognition and Measurement

All Financial Assets are initially recopnized at fair value. Transaction costs that are directly attributable to the acquisition or issue of Financial Assets, which are
not at Fair Value Through Profit or Loss, are adjusted to the fair value on initial recognition. Purchase and sale of Financial Assets are recognised using trade
date accounting,

B. Subsequent Measurement

a) Financial Assets Measured at Amortised Cost (AC)

A Financial Asset is measured at Amortised Cost if it is held within a business model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the Financial Asset give rise on specified dates to cash flows that represents solely payments of principal and interest on the
principal amount outstanding.

b) Financial Assets Measured at Fair Value Through Other Comprehensive Income (FYTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling Financial Assets and the contractual terms of the Financial Asset give rise on specified dates to cash flows that represents solely payments of principal
and interest on the prineipal amount outstanding,

¢) Financial Assets Measured at Fair Value Through Profit or Loss (FVTPL)

A Financial Asset which is not chassified in any of the above categories is measured at FVIPL. Financial assets are reclassified subsequent to their recognition,
if the Company changes its business model for managing those financial asscts. Changes in business model are made and applied prospectively from the
ceclassification date which is the first day of immediately next reporting period following the changes in business model in accordance with principles laid
down under Ind AS 109 — Financial Instruments.

C. Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss for financial
assets.

ECL is the weighted-average of difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at the original effective interest ratc, with the respective risks of default occurring as the weights. When
estimating the cash flows, the Company is required to consider —

+ All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

« Cash flows from the sale of collateral held or other credit enhancements that ace integral to the contractual terms.

(i) Trade receivables

In respect of trade receivables, the Campany applies the simplified approach of Ind AS 109, which requires measurement of loss allowance at an amount equal
to lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life

of a financial instrument.

(ii) Other financial assets

In respect of its other financial assets, the entity assesses if the credit tisk on those financial assets has increased significantly since initial recognition. If the
credit risk has not increased significantly since initial recognition, the entity measures the Toss allowance at an amount equal to 12-month expected credit
losses, else at an amount equal to the lifetime expected credit losses.

When maling this assessment, the entity uses the change in the rsk of a default occurring over the expected life of the financial asset. To make that
assessment, the entity compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition,

Derecognition of financial assets

The Company derccognises a financial asset when the contractual rights to the cash flows from the asset cxpire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another pacty. If the Company neither transfers nor retains subsequently all the risks and
rewards of ownership and continues to control the transferred asset, the entity recognises its retained interest in the asset and an associated liability for the
amount it may have to pay.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and
receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if
such pain or loss would have otherwise been recognised in profit or lass on disposal of that financial asset.
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Financial liabilities

A. Initial Recognition and Mecasurement

All Financial Liabilities ace recognized at fair value and in case of borrowings, net of directly atteibutable cost. Fees of recurring nature are directly recognised
in the Statement of Profit and Loss as finance cost.

B. Subsequent Measurement
Tinancial Liabilities are carried at amortized cost using the effective interest method.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and horrowings ate subsequently measured at amortised
cost using the IR method. Gains and losses ate recognised in consolidated statement of profit and loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and transactions costs that are an integral part of the FIR. The
EIR amortisation is included as finance costs in the standalone statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. Trade and other
payables are presented as current liabilities unless payment is due within 12 months after reporting period. For trade and other payables mamuring within one
year from the balance sheet date, the cargying amounts approximate fair value due to the short maturity of these instruments,

C. De-recognition of financial liabilities

A financial liability is de-recognised when the obligation undet the lability is discharged or cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective catrying amounts s
recognised in the statement of profit or loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if thete is a cutrently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultancously-

Fair value measurement

The Company measures financial insteuments at fair value at each halance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

+ In the absence of a principal market, in the most advantageous macket for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset or liability, assuming that market participants act in their cconomic best interest. A fair value
measuzement of a non-financial assct takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best

use or by selling it to another market pacticipant that would use the asset in its highest and best use.

"T'he Company uses valuation techniques that are appropeiate in the circumstances and for which sufficient data are available to measuge fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are cateporised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as 4 whole:

+ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

« Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

+ Tevel 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as 4
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilitics on the basis of the nature, characteristics and risks of the
asset or liability and the level of the fair value hierarchy as explained above.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Such derivative financial
instruments are initially recognised at fair valuc on the date on which a derivative contract is entered into and are subsequently remeasured at fair value.
Derivatives are carried ns financial assets when the fair value is positive and as financial liabilitics when the fair value is negative. Any guins or losses from
changes in the fair value of derivatives are taken directly to statement of profit and loss.

Exceptional items
Items which are matesial by virtue of their size and nature are disclosed separately as exceptional items to ensure that financial statements allows an
understanding of the underlying performance of the business during the year and to facilitate comparison with prior year.
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Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chicf Operating Decision Maker ("CODM".
Identification of segments:

Tn accordance with Ind AS 108 Operating Segments, the operating segments used to present segment information are identified on the busis of information
reviewed by the Company’s management to allocate resources to the segments and assess their performance. An operating segment is a component of the
Company that engages in business activities from which it earns revenues and incucs expenses, including revenues and expenses that relate to transactions with
any of the Company’s other components.

Results of the operating segments are reviewed regulardy by the Chief Operating Decision Maker, to make decisions about resources to be allocated to the
segment and assess its performance and for which discrete financial information is available.

Significant estimates and judgements
The preparation of these Standalone Financial Statements requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilitics, income and expenses, Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the perod in which the estimates
are revised and in any future periods affected. ln particular, information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the Standalone Financial Statements is included in the following notes:

* Recognition and estimation of tax expense including deferred tax — Note 3(r), Note 11 and Note 40
« [istimated impairment of financial assets and non-financial assets — Note 3(g) and Note 3(s)

« Assessment of uscful life of property, plant and equipment, investment property and intangible assets — Note 3(d), (&), () and Note 4, Note 7 and Note 8
+ Tistimation of assets and obligations relating to employee benefits — Note 3(p) and Note 45

* Valuation of inventories — Note 3(c)

* Recognition and measurement of contingent liabilities — Note 3(1) and Note 46

* Provisions — Note 3(1)

* Leases — Note 3(m) and Note 5

» Fair value measurement — Note 3(t) and Note 42

* Provision for warranty — Note 3(b) and Note 24 and 28

* Expected credit loss — Note 3(s) and Note 16

Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

() Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material accounting policies rather than their
significant accounting policies and include corresponding amendments to Ind AS 107 and Ind AS 34. The effective date for adoption of this amendment is
annual periods beginning on or after April 1, 2023,

(ii) Ind AS 8 - Accounting Policies, Changes in Accounting listimates and Errors - This amendment has introduced a definition of ‘accounting estimates’ and
included amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting estimates. The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2023.

(iii) Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that
give rise to equal and offsetting temporary differences. Also there is carresponding amendment to Ind AS 101, The effective date for adoption of this
amendment is annual periads beginning on or after April 1, 2023,

"The Company has evaluated the above amendments and the impact thereof is not expected to be material on these standalone financial statements.
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4. Property, plant and equipment

Particulars Land Building Plant and Computers Office Vehicles Furniture and Total
machinery equipment fixtures

As at 31 March 2021 50.04 162.16 253 7.29 14.24 24.05 19.44 279.75
Additions z - 7.07 4.12 12.15 0.01 23.35
Disposals = - 0.14 (.83 1.77 (.01 (.63 3.38
As at 31 March 2022 50.04 162.16 2.39 13.53 16.59 36.19 18.82 299.72
Additions - - - 11.96 213 28.13 1.98 44.20
Disposals = - = - 7.19 3.50 0.47 11.16
As at 31 March 2023 50,04 162.16 2.39 25.49 11.53 60.82 20.33 332.76
Accumulated depreciation

As at 31 March 2021 - 791 (.49 3.23 4.55 1.47 478 2243
Charge for the year - 7.67 0.39 375 3.06 8.90 3.79 27.56
Disposals - = 0.05 0.20 0.99 0.00 0.25 1.49
As at 31 March 2022 - 15.58 0.83 6.78 6.62 10.37 8.32 48.50
Charge for the year - 7.15 0.29 774 3.83 8.63 279 30.43
Disposals - - - - 6.83 322 0.40 10.45
As at 31 March 2023 - 22.73 112 14.52 3.62 15.77 10.71 68.48
Wet block as at 31 March 2022 50.04 146.58 1.56 6.75 9.97 25.82 10.50 251,22
Net block as at 31 March 2023 50.04 139.43 1.27 10.97 7.91 45.05 9.62 264.28

(i) Contractual obligations

Refer note 46 for contractual commitments for acquisition of property, plant and equipment as at 31 March 2023 and 31 March 2022.

(ii) Capitalised borrowing costs

There were no borrowing costs capitalised for the years ended 31 March 2023 and 31 March 2022,

(iii) Property, plant and equipment pledged as security for borrowings

Property, plant and equipment have been pledged as security for botrowings, refer note 23 for details.
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5 Leases

a) Right of use
Particulars Leaschold land* Office and warehouse I'T equipment Vehicles Total
Right-of-use assets
As at 31 Mareh 2021 213.95 9123 - 374 308.94
Addirions 3756 - 237 3993
Deletions « (4.80) - (1.29) (609}
As at 31 March 2022 213.95 124.01 - 4.82 342.78
Additions - 164.35 509 11.19 180063
Deletions . (35.66) = (1.66) (5732)
As at 31 March 2023 213.95 232.69 5.09 14.35 466,09
Accumulated depreciation
As ar 31 March 2021 301 24.57 - 1.67 29.25
Charge for the year 301 nn - 1.52 +1.80
Disposals - (4.62) (1.29) (5.91)
As at 31 March 2022 .02 57.22 = 1.90 65.14
Charge for the year 3 4769 127 1.90 53.88
Disposals - (21.07) - (0.38) (21.45)
As at 31 March 2023 9.03 83,84 127 3.42 97.57
Net Block as at 31 March 2022 207.93 66,79 - 2.92 277.64
Net Block as at 31 March 2023 204.92 148.85 3.82 10.94 368.52
*Also refer note 52

b) Lease Liability
Particulars Tatal
Lease liability recorded
As at 31 March 2021 72.58
Additions 39.64
Aceretion of niterest 8.76
Payments (45.15)
Concessions (0.91)
Deletions (0.17)
As at 31 March 2022 74,75
Additions 177.76
Accretion of interest 1340
Payments (57.34)
Deletions (35.87)
As ar 31 March 2023 172,70

Lease liability As at 31 March 2023 As at 31 March 2022

Current 1586 36.54

Non-current 96,84 38.21
172.70 475

c) Company as a lessee

"The Company has leases for the land, office building, warehouse facilities, I'T" equipment and vehicles, With the exception of short term leases and leases of low-value underlying assets, each lease is reflected
on the balance sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use nssets in a consistent mannee to its prapecty, plant and equipment.

Each lease generally imposes a cestriction that, unless there is a contractual right for the Compauy to sublease the asset to another party, the right-of-use asset can only be used by the Company, The Company
is prohibited from selling or pledging the undedying leased assets as security. Further, the Company is required to pay maintenance fees in accordance with the lease contraces.

i) The amounts recognized in st of profit and loss:-

Particulars Far the year ended For the year ended
31 March 2023 31 March 2022
Depreciation cxpense of right-of-use assets 53.88 41.80
I expense on lease labilities 1340 870
Expense relating to short term leascs 4677 27.20
Gain on puist and modificition of lease (227 =
Rent coneession = 90
Net impact on statement of profit and loss 111.83 76,85
i} A recopnized in the cash flow
Particulars For the year ended For the vear ended

31 March 2023

31 March 2022

Payment of lease labilities- principal and interest

57.34

45,15

i)

are leases with g lease term of 12 months or less. Low-value assets comprise 11" equipment and small items of office furniture.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets are recognised on a stright-line basis as an expense in Statement of profit and loss. Shore-term leases

The Company has recogpised Rs, 46.77 million pertaining to 31 March 2023 and Rs, 27.20 million pertaining to 31 Macch 2022 in respect of short term leases entered into by the Company.
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iv) The table below describes the nature of the Company's leasing activities by type of right-of-use asset d in balance sheet:
. Right of use asset 31 March 2023 31 March 2022
No. of right of use assets [ Range of remaining | No. of right of use Range of remaining
leased teem (in years) assets leased term (in years)

Office building 28 2-6 years 26 2- years
Warehouse facilities 9 2-3 years 10 2-3 years
Vehicles 2 2-5 years T 2-5 years
Land 3 30-70 years 3 S0-76 years
IT Equipment 2 2-3 years -

¥) Maturity of lease liabilities
“The lease liabilities are secured by the related underlying assers, Future minimum lease payments ace as follows:
31 March 2023 Mini lease payments due

Less than 1 year 1-2 years 2-3 years Maore than 3 years Total
Lease payments 88.35 83,60 2747 1535 214,77
31 March 2022 Mini lease payments due ]
Less than 1 year 1-2 years 2-3 years Mare than 3 years Total

1ease payments 3641 31.30 798 8.13 85.82

vi) Infor ion about ¢x
31 March 2023
Right of use asscts Number of leases Range of remaining Average MNumber of leases | Number of leases | Number of leases

term remaining lease |with extension option|  with p with termi
(in years) term aption option
(in years)
Office building 28 26 4.00 - 28
Warchouse facilitics 9 23 2,50 = - 9
Vehicles 12 2-5 3.50 = - 12
Land 3 50-76 63.00 2 - 3
I'T Equi 2 23 2.50 - - 2
31 March 2022
Right of use asscts Number of leases Range of remaining Average Mumber of leases | Number of leases | Mumber of leases
' term remaining lease |with extension option|  with purcl with terminati
(in years) term option option
(in years)

' Office building 26 26 +00 . - 26
Warehousc facilities 10 2-3 2.50 - - 10
Vehicles 7 2-5 350 - - 7§
Land 3 5076 63,00 - - 3




ADITYA INFOTECH LIMITED

CIN: U74899DL1995PL.CO6GT84

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless otherwise stated)

6. Capital Work in Progress
Particulars Amount

Graoss block

Balance as at 31 March 2021

Additions B
Capitalised _
Balance as at 31 March 2022 s

Additions 1.83
Capitalised -
Balance as at 31 March 2023 1.83

(i) Ageing of capital work in progress:

As at 31 March 2023

Particulars Amount in capital work in progress for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 Years
Project in progress 1.83 = - # 1.83

As at 31 March 2022
Particulars Amount in capital worlk in progress for a period of Total

Less than 1 year 1-2 years 2-3 years More than 3 Years

Project in progress : 3 - = E

(i) Capital work in progress, whose completion is overdue or exceeded its cost compared to its original plan: Nil (31 March 2022: Nil)
(iii) Capital work in progress represents architcctural and soil testing costs incurred towards the Noida property (also refer note 52).
(iv) Refer note 46B for contractunl commitments of capital work in progress as at 31 March 2023 (31 March 2022: Rs. Nil)
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7. Investment property

Particulars Non factory Building Total

As at 31 March 2021 5.36 5.36
Additons - -
Disposals = -
As at 31 March 2022 5.36 5.36
Additions - -
Disposals - -
As at 31 March 2023 5.36 5.36
Accumulated depreciation

As at 31 March 2021 0.31 0.31
Charge for the year 0.66 0.66
Disposals " 5
As at 31 March 2022 0.97 0.97
Charge for the year 0.31 0.31
Disposals - -
As at 31 March 2023 1.28 1.28
Net block as at 31 March 2022 4.39 4.39
Net block as at 31 March 2023 4,08 4.08

(i) Amount recognised in profit and loss for investment property:

Particulars As at As at

31 March 2023 31 March 2022
Rental income 1.34 1.26
Tass: direct operating expenses that generated rental income® -
Less: direct operating expenses that did not generate rental income* -
Profit from leasing of investment property before depreciation 1.34 1.26
Less: depreciation expense 0.31 0.66
Profit from leasing of investment property after depreciation 1.03 0.60

*Direct onerating expenses ateributable to investment property cannot be specifically identified with property, although management does not cxpect them to be material.
perating exp prop P ¥ propecty 2t B P

(iii) Fair value of investment property:

Particulars As at As at

31 March 2023 31 March 2022
Fair value of office space at Janki Centre, Andhert, Mumbai 21,72 25.25
Total 27.72 25.25

The Company has appointed 2 registered valuer in accordance with Rule 2 of Companies (Registered Valuer and Valuation) Rules, 2017 for the valuation of investment
property. The fair value of investment property has been determined by external, independent property valuers, having appropriate qualifications and recent experience in
the location and category of the property being valued. The Company obtains independent valuation For its investment property at least annually and are considered to be a
fair representation at which such properties can be sold in an active market. The fair value measurement of the investment property has been categorised as a Level 3 fair
value based on the inputs to the valuation technique used. Fair value has been determined using combination of market approach and cost approach. The market approach
provides an indication of value by comparing the asset with iddentical or compatable (that is similar) assets for which price information is available whereas cost approach
provides an indication of value using the economic ptinciple that a buyer will pay no more for an asset than the cost to obtain an asset of equal utility, whether by purchase

or by construction, unless undue time, inconvenience, risk or other factors are involved.

(iv) Contractual obligations
Thete ace no contractual obligations outstanding as at 31 March 2023 and 31 March 2022.

(v) Capitalised borrowing costs
There were no borrowing costs capitalised for the years ended 31 March 2023 and 31 March 2022,
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8A. Intangible assets

Particulars Computer Trademark Total
Software

As at 31 March 2021 8.45 11.55 20.00
Additions 212 - 212
Disposals - - -
As at 31 March 2022 10.57 11.55 2212
Additions 3.02 - 3.02
Disposals - . -
As at 31 March 2023 13.59 11.55 25.14

Accumulated amortisation

As at 31 March 2021 291 1.65 4.56
Charge for the year 3.73 1.65 5.38
Disposals - - .

As at 31 March 2022 6.64 3.30 9.94
Charge for the year 222 1.65 3.87
Disposals - - -

As at 31 March 2023 8.80 4.95 13.81
Net block as at 31 March 2022 3.93 8.25 12.18
Net block as at 31 March 2023 4.73 6.60 11.33
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Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts are in Indian Rupees millions, unless otherwise stated)

8B. Intangible assets under development

Particulars Intangible assets Total
under development

As at 31 March 2021 - -
Additions 41.67 41.67
Capitalised - -
As at 31 March 2022 41.67 41.67
Additions 24.72 24.72
Capitalised 2.60 2.60
As at 31 March 2023 63.79 63.79

(i) Ageing of intangible asset under development:

As at 31 March 2023

Particulars Amount in intangible assets under development for a period of Total
Less than 1year 1-2 years 2-3 years More than 3 Years
Tntangible assets under development 22.12 41.67 B - 63.79
As at 31 March 2022
Particulars Amount in intangible assets under development for a period of Total
Less than 1year 1-2 years 2-3 years More than 3 Years
Intangible asscts under development 41.67 - - - 41.67

(ii) Intangible assets under development, whose completion is overdue or exceeded its cost compated to its original plan: Nil (31 March 2022: Nil)

(ili) Contractual obligations

Refer note 46 for contractual commitments for acquisition of intangible assets as at 31 March 2023 (31 March 2022: Rs. Nil)

(iv) Capitalised borrowing costs

There were no borrowing costs capitalised for the years ended 31 March 2023 and 31 March 2022,
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9 Investments As at Asg at As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022
(Ma. of shares) (MNo. ol shares)
Unquoted Inyestments
I in equity i
In subsidiarics (at cost)
Shenzhen CP Plus International Tad, China, Equity $haces of 1 RMB each 11,800,250 11,80,250 11.19 1119
T'otal 11,580,250 11,80,250 119 1L19
Tn joint venture {at cost)
AlL Dixon Technolopies Private Limited, Equity Shaces of s 10 cach 95,041,000 95,000,000 9500 05,00
Tatal 95,00,000 95,00,000 95.00 95,00
Tnvestment in equity instruments measured at fair value through profit & loss
Tamilnad Mereantile Bank Limited, Equity Shares of Rs. 10 each 12,525 693
Total - 12,525 - 6.93
Duoted Ioyvestments
1 in equity i d at fair value through profit & loss
“Familnad Mercantile Bank Limited, Equity Shaces of Rs. 10 each 12,525 - 511 -
Tatal 12,525 - EA -
Total 11130 113,12
Aggreggate amount of quated invesrments and macket value thereof 511 -
Aggregte amount of ungueted investments 106.19 113.12
11130 11312
10 Other financial assets Asat As at
31 March 2023 31 March 2022
Fised deposit with cemaining maturity of more than 12 months* Lo6. 04 730
Secunty deposits {cacded at amertised cost) 13.13 5.8
179.17 153,34
sincludes deposits aggregating 1 Rs. 3230 million (31 March 2022 Rts. 93,42 million) held as margin money.
11 Deferced tax assets (oet) Asat As at
31 March 2023 31 March 2022
Defersed tax assets/(liabilities) on account of -
Propecty, plant and equip i propecty and intangible assets 028 048
Allowance for expected credit lnsses 13.12 1676
Fmployee benefis 10.66 12.17
Warranty provision 2392 2234
Right of use assets and lease liabilities 230 127
Other temposary differences T4 A.11
Investment carned at FVITL (L.26) (1.69)
56.74 59.44
(i} Movement in deferred tax assets (net)
Particulars Asat Recognised/ Recognised in ather As at
31 March 2022 (credited) throngh prehensive i 31 March 2023
profit and lnss
Assets/ (Liabilltes)
Praperty, plant and equig propesty and intangible assers 048 (0.241) - 0.28
Allawance far expected credir losses 16.76 (3.64) - 13.12
Emplayee benefits 1217 (117) {0.34) [{$Xd
Warranty provision 2234 1.58 - 2392
Right of use assets and lease habilites 127 103 = 230
Crther temporry diffecences 210 037 - 774
1 carried at FVTPL (Lo% 041 - (1.24)
Total 50.44 (237 039 56.74
Particulara Asat Recognised/ Recognised in other Asat
31 Masch 2021 (credited) through prehensi 31 March 2022
profit and loss
Assets[(Liabilitics)
Property, plant and equip propery and i e assets 7468 (7.20) - 048
Allowance for expected credit losses 3003 (1329 - 1676
Warainry provision 20.34 200 - 2234
Employee benefits 719 2.2 286 1217
Itight of use assets and lease Tsbilirics 097 030 127
Other temporary difterences 77 134 Bl
I caeried ag FVTPL (1.81) miz - (169
Tatal 72.19 (15.61) 2.86 59,44
12 Income tax assels As at As at
31 Masch 2023 31 March 2022
Advance tax paid (net of provison for tasation) a.03 473
8.03 4.73
13 Other non-current asscts Asg at Asat
31 March 2023 31 March 2022
Amounts paid under prowest with statutory authocities AL63 4247
4163 4247
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14 Inventories Asat As at
31 March 2023 31 March 2022
(Valued at lower of eost or net realisable value, unless stared)
Traded goods 5,061.59 296820
Others 48.01 SBA7
5,110.50 3,026.75
MNaotes
{1} Inventones of traded poods include goods in rensit amounting w Rs, 120,00 million (31 Maech 2022 Rs. 91.31 millinn}
(i) Inventories ace net off of s, 13656 million (31 March 2022 3 million) representing weite down of inventeries to net realisable value, as assessed by the management.
15 Inyestments As at As ar
31 March 2023 31 March 2022
Iu Bonds {at amaortised cost)
Tnvesement in 9.08% Union Bank of Judia Bond 52,60
52,60
16 Trade receivables Asar Asat
31 March 2023 31 March 2022
Secured, consideced good
Unsecured
sconsidered good 6,168.72 5280110
-considered good, receivable from related partes 260 670
-which have significant inceease in credu risk 0.3 29.11
6,201.71 5,315.91
Less: Allowance for expected credit loss 52.13 6358
Touwl 6,14&5_3 5,249.33
As at 3| March 2023
Particulars | 0 ding fur following periods from due date of payment Total
Not due Less than 6 months 6 months -1 year 1-2 Years 2-3 years More than 3 years
(1) Undisputed Trade receivables = consideeed good 3,069.01 287192 194 .24 4.00 0144 07 i, 136.69
(i) Undisputed Trade Receivables — which have significant inceease in ceedit risk - - - - -
(iii) Undizputed Trade Receivables — coedit impaiced - - = = - -
() Disputed Trade Reeeivabl idered Z 2268 101 - - 174 3463
(iir} Disputed Trade Heceivables —which have significant increase in ceedat sk - .45 711 164 122 19097 3039
() Disputed Trade Receivables — ceedit impaiced = - 5 = 2 = iz
Less: Allowance for bad and doubrful debes - - - - - - (52,13}
Toul 3,069.01 2,895.05 208.56 5.64 166 21.78 6,149.58
As at 31 March 2022
Particulars O ding for ing periods from due date of payme; Tatal
Mot due Less than 6 months | 6 months -1 year 1-2 Years 2.3 years More than 3 years
() Undisputed Trade ivables — considered 2,629.70 2,580.99 4234 20.52 0.47 357 5,286.79
(i) Undisputed Trade Receivables — which have sgnificant increase in credit nsk| - - 0.16 - 132 148
(31i) Undisputed Trade Reecivables — credit impaired - - - - -
(v} Disputed Trade Receivables—consideced good - - - - - -
(i) Disputed Teade Receivables — which have significant increase in credit risk - - oz 4.25 2527 27,64
() Disputed Trade ivibles - credit ired - - - - -
Less: Allowance for had and doubrful debis - - - - - - (66.58)
Total 2,629.70 2,580.79 42,50 29.64 6.04 27.24 5,249.33
17 Cash and cash equivalents As at As at
31 March 2023 31 March 2022
Bakances with banks
In cureent accounts 342 235.83
o cash credit accounts 56.28 +30.40
Cash in hand 1.22 1.20
Cheques i hand 493,27 20438
Fised deposits with original matuity of less than theee months 017.30 6245
1,471.49 1,044.26
18 Bauk balinces other than cash and eash equivalents Asat Asat
31 March 2023 31 March 2022
Deposit with matunty upto twelve months® 223822 261.57
2,238.22 906157
*inelures fised depasits aggregiting 1o Rs. 4831 million (31 March 2022: Rs. 25484 million) held a3 margin money with bank and collaterals against bank gy
19 Other financial assets As at As at
31 March 2023 31 March 2022
Seeurity deposits 397 519
Vendor clam reeeivable 330.87 26939
Other receivable from celated pacties (refer note 43} .18 -
Tnsurnce chim recoverable - [LIE]
Orther receivable from customers 20741 267.689
632.43 542.51
20 Other current ussels As ar Asat
31 March 2023 31 March 2022
Prepand expenses 2R3 Ll6nd
Balanees with statutory authorities 574 GE03
Advance to employces 7.36 372
Advances to vendors THES 7952
Oither recoverable*
Considered doubtiul 30189 3110
Less - Allowance for impasment (net) (30.89) (3119
171.39 167.92
*During the financial year 2015- 16, the Company had reported an instance of misapy current assets by cermain employees and accordingly, 2 provisi g 1o Its. 3080 million [31 Mareh 2022 Rs. 31,19 mullion]; net of recovery of

Rs. 6.95 million [31 March 2022 Rs. 6.65 million] from the alleged perpeteators is bring carge

Y73, A coiminal complaint and recovery suit was led in relation to the said mater and the cominal compluint is pending Defare Dhatoct Court,
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21 Equity Share Capital As at As at
A1 March 2023 31 March 2022
Authorized Share Capital Mumber Amount MNumber Amount
Femity share of ¥ 10 cach with voting aghts 50,50,000 31150 501,501,006 50050
50,50,000 50,50 50,50,000 50,50

Issued, subscribed and folly paid up
Equity share capital of fuce value of 2 10 cach 20,530,000 20.50 25,000,000 25.00
20,50,000 2050 25,010,000 25.00

a. Reconciliation of number of equity shates outstanding at the beginning and at the end of the year

Balssce at the begnnmg of the year 5,00, 00 2500 23,040,004 25.0H)
Iszued ducing the year - - - -
Buy back during the yeir [tefer note 21{f) below] {4,50,000) (4500 - .
Balance at the end of the year 200,50,000 20.50 25,00,000 25,00

b, Rights, prefercaces and restrictions attached to equity shares

The Company has anly one class of equity shaces having a par value of 2 10 per shace, Fach halder of equity shares is entitled to one vote per shase. The Company declaces and pays dividend in fndian rupees. The dividend proposed by the Boaed of
Dieectars is subjret to the approval of the shaceholders in the ensuing Annuial General Meeting Tn the event of liguidation of the Company, the holders of equity shares will be entifled to receive remining asscts of the Company, after diserbution of all
preferential amounts, The distabution will be in proportian to the mumber of equity shaces held by the shaceholders. All shares rank equally with regard to Company's residual assets.

¢. Details of shareholders holding more than 5% shares in tie Company

MName of the equity shareholder As at As at
31 March 2023 31 March 2022
Mumber %o sh Iding MNumi: % sharcholding
Tari Shanker Khemka 3,04, 385 19.24% 950,957 3024%
Rishi Khembka 389,500 19080 730,000 00T
Aditya Khemka 1222209 50,624 738,160 20,530
As per the reconds of the Company, including its cegister of shareholdees/ bers and other declimtions ceceived from sharcholdees/ members regarding beneficial intecest, the above sharcholding represents hoth legal and heneficial pwneeship of shares.

d. Na equity shares have been issued pursuant to contract without payment being received in cash or allored as fully paid up by way of issue of bonus shares in the current reporting yearand the last five yeaes immediately preceding the current year.

e, Shaseholding of promaters®

As at 31 March 2023
Shares hield by p at the end of the year % of change during
&, Mo. Promoter nanme Mo. of shares % of total shaes the year
1 Hari Shanker Khemba 304,385 19.24% =580
2 Aditya Khemba 1223299 59.62% 65.59%
3 Rishi Khembka 3,409,500 19.00%% -48.07%
Total 20,06, 184 07.86%%
As at 31 March 2022
Shares held by promoters at the end of the year % of change during
5. Na. FPromoter name Mo, of shares % of tntal shares the year
Hari Shanker Khemba 9,80,957 39.24% .00
1 Aditya Khemka 7,38, 160 2053% 000
3 Rishi Khembka 750,000 30.00% 0.00%
Total 24,69,126 98.77%

* Teomnter here means promotec as defined in the Companies Act, 2013,

I. Buy back of shares

“The Beard of dicectors in its meeting beld on 04 January 2023, had approved o proposal of bupback of 450,000 Equity shares (representing 18% of twal paid up Exquity shares capital of the Company) ar price 0f Rs. L443/- (Indiaa Rupees
Cine Thousaad Four Hundred Forrp-three anly) per Equity shares which opened on 23 Febauary 2023, for fifiecn days and sertlement of buyback offer date was 24 Pehruary 2023, Accordingly, the Company has bought back and
extinguished a tota] of 430,000 Equity shaces at a buyback price of s, 1443/~ (Indian Rupees One thousand foue undred forty-theee only) per Equity shares. The buyhack resulted in a Cash outflow of Rs. 80062 million (huyhack vilue
Rs.649.35 million plus buyback tas amount Rs. 15127 million undec seetion 115QA of the Income Tax Act 1961). Other than the ahove, buy back of shares during the curzent year, the Company had not undertaken any buy back of shices
wransactinn during the last five years immediately preceeding the current year,

22 Other equity Asat As at
31 March 2023 31 March 2022

General Reserve
Opening balance
Add: Addition ducing the year

17042 17042

Closing balance (A) 170.42 17042
Capital Redemption Reserve

Openug halance - -
Add: Additon durivg the year 4.50 -
Closing balance (B) 4.50

Retained earnings

Opening balance 2519.62 1,701.30
Add: Profit for the year 1,021.33 836,42
Add: Other comprehensive meome far the year (net of ras) Loz (8.541)
Less : Premium paid en buy back of equity shazes [cefer note 21{f)] (644,86} -
T.ess s Tax paid on buy back of equity shaces [refer note 21(f) (150.23) -
Less: Transfer to Capiral Redemption Reserve upon buy back of equity shares [refer note 200 (50 -
Less: Dividend paid during the year (refer note 47) {35,500 {1o.00)
Closing balance (C) 2,703.89 2,519.62
Total (A +B +C) 2,8748.61 2,690.04

Nature and purpose of reserves other than retained camings
General fesemve
It cepeesents appropristion of peofits of the Company and is availible for distubution as dividend

Retained camings
Rettined earnings is used to record balance of statement of profitand loss and ather equity adjustments.

Capital Redemption Reserve
[t tepresents nominal value of the shaces bought back a3 an appeupration from tetaued earmings
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23. Boreowings MNon-current Current Marurities
Asat As at As at Asat
31 March 2023 31 Mareh 2022 31 March 2023 31 March 2022

Secured
Term lnans
Tndsn rupee Inan from banks® 360.01 AGT.37 107.84 145.18
Vehicle lvans
Tndian mpee loan from banks 16.28 573 1324 5K
Indian rupee loan from othee pacties 152 3.00 347 3
Unsecured
Loan from related parties (lso cefer note 43) S0 - - Z
Inter- corporte deposits** - 13,80 13.80 -

427.81 491,90 133.35 154,22
Ameunt disclosed under Current borrowings as "Curcent maturities of long-teem horowings” under Note 25 - - 13835 154.22

427.81 49190 - =
*inchides interest accned amounting to Rs. 034 million (4 March 2022 Rs.6.54 million)
*rincludes interest aceried amounting to Rs. 0.30 aullion (31 Macch 2022 Rs.0.30 million)
23.A Details of Borrowings
Particul Interest rate Type of asset securcd Terms of tepayments
Term loans
Tamilnad Mereantile Bank loan-1 8.25% Secured by charge on i ble property st Repayable in 48 monthly installments commencing fenm Apul

Rs. 125,00 million, Curcent Matunty Re. 6250 million (31 Maech 2022 Rs. 18750 millinn, Current Matuncy Hs.
62,54 million)

Moida and Muembai; eollareral w form of bank
fixed deposits and personal guanntee of the
TPromoters who are directors in the Company.

022

Tamiluad Mercantile Bank loan-11 B25% Secuced by charnge on immoveable property at  Repuyable in 48 monthly installments caommencing fraom March
Rs. 23500 million, Cureent Maruity Rs. 5.00 million (31 March 2022 Rs. 240 million, Cureent Matuary Rs. Nil) Noida and Mumhai; collarersl in form of bank 2024

fived deposits and persomul guarantee of the

Promoters who ace dicectars in the Company.
HDFC Bank loan-1 0.05% Secured by charge on immoveable properties at - Repayable in 20 quastedy install ing from
Rs, Nil, Cureent Marurity Rs, Nil (31 March 2022 Rs, Nil, Curcent Matunty Rts. 11.92 million) Dielhi and Neida and persanal guaeantee of the  December 2007

Pramaters who ace directoes in the Company.
HDFC Bank loan-11 $05% Secured by change on s ble propeetics ar - Repayable in 19 g ly install cammencing feom March
s Nil, Cuerent Maturity Rs. Nil (31 March 2022; s, Nil, Curcent Matucity s 418 million) Dielhi and Noida and personal guamntee of the 2018

P'eomoters who are ditecrons in the Company.
Yes Bank loan-1 9.85% Svcured by change an immoveable propery ar Repayuble in 20 quactedy installments commeneing from March
Its. Mil, Current Marurity R, Nil (31 March 2022 Rs. Nil, Current Maturity Rs. 20,00 million) Needa and personal guarantee o the Promorers 2018

wha are directors in the Company.
Yes Baok loan-11 200 Secured by chage on immoveable property ar | blein 20 g 1 i ing, from
Its. Nil, Cureent Matnrity s, 40.00 million (31 Maceh 2022 R, 40.00 million, Cureent Maturity s 4000 Noida and p I m of the T ™ bee 2018
million) wha are directors in the Company.
Vehicle loans
ICICI Bank vehicle loan TA0% Exclusive charge on  undedying  vehicle  Repapable in 36 monthly installments commencing from March
Its. Nil, Curcent Maturity Rs. 3.29 million (31 March 2022: Rs. 3.29 million, Cuscent Maturity Rs. 333 milion ) purchased. 2L
Axis Bank vehicle loan- [ B23% Exclusive charge  on  undedying  vehicle  Repayable in 36 monthly installments commengcing from March
Rs. Nil, Currenr Marurity Rs, 244 million {31 March 2022 Rs. 244 million, Currenr Marurity Rs, 248 miilioa ) purchased. 2021
Axis Bank vehicle loan-1T 250% Lxclusive  chage  on  undedying  wehicle  Repagable in 36 monthly installments commencing from Febouary
Hs. 16,28 million, Currenr Marurity Rs, 7,51 million (31 March 2022: Ra. Nil, Cureent Maturity Rs. Nil} purchased. 2023
Daimler Financial Services Private Limited vehicle loan T4 Exchsive charge  on  undedying  vehicle  Repayable i 36 monthly installments cammencing from
Rs. 152 mullion, Cucrent Maturity Rs. 343 million (31 March 2022 Rs. 499 million, Cusrent Maarity Its, 323 purchased. September 2021
mallion)
23.B Details of B ings for related partics
Pasticulars Interest rate Type of asset secured Terms of repayments
Loan from related parties T50% Unsecured Repayable in single installment on 30 Apeil 2024
Rs. 50 million, Current Manrity Re.Mil (31 Macch 2022 fs. Nil, Current Maturity Rs. Nily

10.00% Unsecured Repayable within 3 yeacs from the date of disbursement

Inter-corporate deposits

Hs. Wil , Current Ma e Rs 13,50 million (31 March 2022: Re. 13,50 million, Curcent Maturty Bs. Nil )

23.C Reconciliation of Labilities arising from finaneing activities
The changes in the Company’s liabilities arising from fnancing activities can be classified as fullows:
Particulars

Dalance as at 31 March 2021

Cash flows:

- Proceeds

- Ttepayment

Non cash adjustments/ movements**
Balance as at 31 March 2022

Cash Mows:

- Proceeds

- Repayment

Non cash adjustments/ movements*¥
Balance as at 3 March 2023

*Long term borrowings include current
** Includes zoccured interest

oflong term t ng

e

Short term borrowings Long term
homowings¥
1,24150 2152
38000 500,00
{369.00) (B7.9¢)
755 (0.28)
1,260.05 639.28
7,868.07 325010
(561609 (380.09)
876 0.02
3,520.79 57521
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24 Provisions- non-current As at As ar
31 March 2023 31 March 2022
Provision for employee beaefits
Grarity (refer note 43) 1085 1694
Compensated absences 253 2352
Other provisions
Provision for warcanty (also eefer nate 28) 3823 26,61
7261 67.07
25 Current borrowings As at As at
31 March 2023 31 March 2022
Secured
Cucrent matutitics of long tesm debits (refee note 23) 138.33 15422
Cash credit from banks [refer note (1) below] 4619 -
Weking capiral demand loan [refer note (1) below] 2,509.10 1,230.00
3324 1,384.22
Unsecured
Laan from related parties [refer note (i) & (iv) below] 21393 23521
27393 2321
Total 3,608,107 140743

Terms and conditions of short-teom borrowings

(i} The Company has availed cash eredit facilities from banks aggeegating to Rs. 746.79 million (31 Macch 2022: Rs. Nil) cuerying interest rates ranging from 10.30% to 10.60% and are cepayable on demand.

(if) The Company has availed working capital demand loans from banks aggecgiting to Hs. 250910 million (31 March 2022 Rs 1,230.00 millinn) carrying intecest rates ranging fom 6.90% to 11.90% and are repayable o demand.
(iif) Unsecured loans from Rebated Parties

Particulars Interest rate Type of asset secured Terms of repayments

Louan from related partics-I 7500 Unsecured Repagable an demand by lenders aftee giving minimum 12 months
Hs. 22,88 million (31 March 2022: Rs 2321 million) prine notice in writing

Loan from related parties-11 7.5 Unsecured Repayable within | years from the dure of disbursement

Rs. 251,05 million (31 March 2022 Rs. Nif)

26 Trade payables As at As at
31 March 2023 3 March 2022
Total outstanding dues of miceo enterprises and soall enrerprises 115.05 40.23
Taotal outstanding dues of creditars other than miceo and small entegprses £,039.78 6,625,860
9,104.83 6,666.11
(i) Disclosure nnder the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006"):
Patticulars Asat Asar
31 March 2023 31 March 2022
i) the principal amount and the intecest due theceon remaming unpaid to any supplier as at the end of each accounting year L1505 4025
i) the amennt of inteeest paid by the bugec in tenms of section 16, aloag with the ameunts of the payment miade w the supplies beyond the appointed day 0.11 .80
during each accounting year,
iii) the amownt of interest due and payable for the pesiod of delay in making payment (which have been paid hut heyond the appointed day duting the year) but - -
withour adding the interest specified under the MSMED Act, 2006,
iv) the ameuat of interest acerued and remaining unpaid at the end of each accounting year, and - 1410
) the amaunt of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above ace scwally paid to the 0.03 il
srmall entesprise, for the purpose of disillowance as o deductible expenditure under sectinn 23 of the MSMED aer, 2006
(ii) Ageing disclosure:
As at 31 March 2023:
Particulars COutstanding for following periods from due date of payment Total
Mat due Less than 1 year 1-2 years 2-3years Maore than 3 years
() Miceo, small and medim enteprises T5.02 003 - - 115405
() Others 313243 1,835.24 110 030 0.62 §,989.78
(it} Disputed dues — MSME - - = - B
{1v) Disputed dues - Others - - - -
() Unbilled . : = Z =
Tatal 4,207.45 4,895.28 110 0.39 0.62 9,104.83
As at 31 March 2022:
Irarticulars O ding for following periods from due date of payment Tatal
Not due Less than 1 year 1-2 years 2-3 years More than 3 years
(1) Micro, small and medivm entecprises 20.65 1960 - 4025
(i} Others 4,063.20 2540.66 170 Q.87 037 62506
i) Disputed dues — ASME - : = B
(iv] Digputed dues - Others - - - =
(v} Unhilled = = z = K
Tatal 4,083.91 2,562,206 11.70 0.87 0.37 6,666.11
27 Other Financial liahilities-current As at Asat
31 March 2023 31 March 2022
Seeuriry deposits (Rl 140
Payable to employces 04.88 80126
Dienvative contracts fiir valued theough profit or loss 154 159
Capital creditors 1375 1227
Other acceprances 125.60 95.92
26,87 19145
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28 Trovisions- current

Provision far employce benefi
Gratuity {refes note 43)
Compensated absences

Other provisions

Prowvizion for warcanty

Tox

ntin p

Opening balance

Proviston created dunng the year
Provision utilised during the year
Closing balance

Provision for warcanty

MNon-cuerent
Cuirrent

29 Current tax liabilities (net)

Provision for meome tax (net of advance tax)

30 Other current liabilities

Countract liability
Advanee from customers

Statutory dues payable
- TDS and TCS payable
- GET payalile

- Others

(This space has been intendonally Jeft blank)

Xy

As at As at
31 Masch 2023 31 March 2022
241 3
537 452
3681 6213
64,79 T0.04
As at As at
31 March 2023 31 March 2022
LA §0.82
6843 7354
(62.13) (65.62)
95.04 a8,
As at As at
31 March 2023 31 March 2022
3823 Fo.61
56.41 6213
95.04 B8.74
Az ar As ar
31 March 2023 31 March 2022
3353 10416
3353 104.16
As at As at
31 March 2023 31 March 2022
2119 2034
5662 5870
1530 13378
40.58 4.38
19369 217.20
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless otherwise stated)

31 Revenue from operations For the year ended For the year ended
31 March 2023 31 March 2022

Revenue from contracts with customers
Operating revenue

Sale of traded goods- security and surveillance equipments and components 22,819.06 16,315.71
Service revenue 16.22 12.61
22,835.88 16,328.32

Other operating revenue
Business support services 6.00 6.00
Technical training services 3.59 0.65
9.59 6.65
22,845.47 16,334.97

(i) Contract balances:

Particulars As at As at
31 March 2023 31 March 2022

Contract liabilities

Advance from customers 21.19 20.34

Trade receivables 6,149.58 5,249.33

(ii) Disaggregated revenue information under Ind AS 115

Disaggregation by For the year ended For the year ended
31 March 2023 31 March 2022
Type of goods/service
Sale of goods 22.819.66 16,315.71
Sale of services 16.22 12.61
Other operating revenue 9.59 6.65
Total revenue from contract with customers 22,845.47 16,334.97
India 22,734.54 16,291.44
Quiside India 110.93 43.53
Total revenue from contract with customers 22,845.47 16,334.97

Timing of revenue recognition

Goods transferred at a point in time 22,819.66 16,315.71
Services transferred at a point in time 19.81 13.26
Services transferred over the period of time 6.00 6.00
Total revenue from contract with customers 22,845.47 16,334.97

(iii) Petformance obligation
The Company's primary performance obligation under contract with customers for sale of goods and services is satisfied as the goods are
delivered/ control is transferred to the customers and services are rendered.

(iv) Reconciliation of transaction price to revenue from contract with customers

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Contract price (A) 24.905.66 18,157.03
Rebates/ discounts (B) 2,060.19 1,822.06
Net revenue recognised (C=A-B) 22,845.47 16,334.97
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Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts are in Indian Rupees millions, unless otherwise stated)

32 Other income

Interest income:

- on bank deposits

- on security deposits

- from customers

- on bonds

Dividend income

Liabilities no longer required written back

Rental income

Insurance claims/ amount recovered against provision made
Gain on extinguishment and modification of lease [refer note 5(c)()]
Miscellaneous income

33 Purchase of Stock -in -trade

Purchase of products and components

34 Changes in inventories of Stock-in-trade

Inventory at the beginning of the year
Less: Inventory utilised towards CSR activities
Less: Inventory at the end of the year

35 Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds
Gratuity expense (refer note 45)

Staff welfare expenses

36 Finance costs

Interest expense on

-Loans from Banks

“Withholding tax and goods and service tax
Delayed payment of income tax

-Loan from related patties (refer note 43)
-Others

Other finance and bank charges

Interest on lease liability (refer note 5)

37 Depreciation and amortization expense

Depreciation and amortization expense (refer note 4 and 8)
Depreciation on tight- of- use assets (refer note 5)
Depreciation on investment propetrty (refer note 7)

For the year ended For the year ended
31 March 2023 31 March 2022
60.85 65.02

0.50 0.51

2.52 2.12

0.40 2.38

28.69 0.06

15.34 7292

4.68 4.31

0.30 0.10

222 -

21.82 1.46

137.32 148.88
For the year ended For the year ended
31 March 2023 31 March 2022
21,076.39 15,736.85

21,076.39 15,736.85
For the year ended For the year ended
31 March 2023 31 March 2022
2,968.28 646.46

- (2.56)

(5,061.59) (2,968.28)
(2,093.31) (2,324.38)
Far the year ended For the year ended
31 March 2023 31 March 2022
973.91 791.62

28.48 23.74

10.89 772

6.86 3.69

1,020.14 826.77
For the year ended For the year ended
31 March 2023 31 March 2022
172.08 151.35

0.58 1.03

2.74 9.10

4.97 6.44

14.36 13.23

24.03 13.90

13.40 8.76

232.16 203.81

For the year ended

For the year ended

31 March 2023 31 March 2022
34.30 3294
53.88 41.80
0.31 0.66
88.49

&
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Notes to the standalone financial statements for the year ended 31 March 2023

{All amounts are in Indian Rupees millions, unless otherwise stated)

38 Other expenses For the year ended For the year ended
31 March 2023 31 March 2022
Rent (also refer note 5) 46.77 27.20
Rates and taxes 13.68 1.45
Insurance 16.88 22.48
Travelling and conveyance expenses 59.50 3174
Legal and professional expenses 65.06 42.05
Hees and subscription 10.63 7.53
Telephone and internet charges 5.66 4.59
Payment to auditors* 6.88 8.73
Blectricity and water expenses 9.38 8.30
Repair and maintenance- building 2.70 3.15
Repair and maintenance- others 22,71 16.51
Advertisement and business promotion expenses 488.56 232.99
Freight, cartage and handling charges 155.52 106.59
Product service and warranty expenses 95.39 83.80
Charity and donation 0.90 0.50
Corporate Social responsibility expenses (also refer note 49) 10,74 20.86
Loss on sale/ wtite off of propetty, plant and equipment (net) B 1.76
Warehouse handling charges 47.26 33.66
Technical testing and cettification fees 14.92 12.58
Web and I'T Services 40.16 25.87
Provision for SAD claims - 1.19
Balances written of f 18.25 20.57
Loss on derivative contracts - 1.02
Net (gain) / loss on currency fluctuation and translation 7.51 0.77
(other than considered as finance (:Ost)
Vendor and logistic support 18.53 17.30
Recruitment expenses 4.90 2.01
Vehicle running and maintenance 2,76 1.34
Printing and stationery 4.89 2.35
Security expenses 3.02 277
Training expenses 4.89 1.16
Postage and courier charges 1.02 0.81
Director’s sitting fee 0.70 0.90
Loss on investment measured at fair value through profit or loss 1.82 0.45
Miscellaneous expenses 45.55 6.69
1,229.14 751.66
For the year ended For the year ended
31 March 2023 31 March 2022
#Payment to auditors comprises of:
Statutory Audit and Limited Review Fees 6.10 6.00
Other services 0.50 2.73
Out of pocket expenses 0.28 -
6.88 8.73
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Notes to the standalone financial statements for the year ended 31 March 2023

(All amounts are in Indian Rupees millions, unless otherwise stated)
39 Exceptional items#
Investment written off

Loan to subsidiaries (along with interest) written off

Lass of stock in fire incident

Exceptional items were net off of provision made in eatlier years against investment and loan to subsidiary companies.

40 Income tax

Tax expense comprises of:

Current tax expense

Deferred tax expense/ (credit)

Earlier years tax adjustments (net)

Income tax expense reported in the statement of profit and loss

For the year ended

For the year ended

31 March 2023 31 March 2022
- 0.58
" 47.82
57.87 -
57.87 48.39

For the year ended

For the year ended

31 March 2023 31 March 2022
346.35 306.16
2.5F 15.61
1.86 7.16
350.59 328.93

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the
Company at 25.168% (31 March 2022: 25.168%) and the reported tax expense in profit or loss are as follows:

Accounting profit before income tax

At India’s statutory income tax rate of 25.168% (31 March 2022: 25.168%)

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Difference in depreciation chatged as per Income-tax Act, 1961 vis-i-vis depreciation

as per books of accounts

Employee benefits
Expenses never allowed under Income- tax Act, 1961

Others items disallowed/ (allowed) under Income-tax Act, 1961

Defetred tax expense/ (credit) recognised in statement of profit and loss
Eatliet years tax adjustments (net)

Income tax expense

41 Earnings per share

Net Profit attributable to equity shareholders

Nominal value of equity share in Rs.

Total number of equity shares outstanding at the beginning of the year
Total number of equity shares outstanding at the end of the year
Weighted average number of equity shares

Basic and diluted earnings per share (in Rs.)

1,371.91 1,165.35
345.29 293.30
(0.30) 017
0.72) 2.22
6.14 18.19
(4.05) (1.73)
346.35 306.15
237 15.61
1.86 7.16
350.59 328.92

For the year ended

For the year ended

31 March 2023 31 March 2022
1,021.33 836.42
10 10.00
25,00,000 25,00,000
20,50,000 25,00,000
24,62,500 25,00,000
414.75 334.57
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42 Fi inl instr ts and [ ial risk g 4

i) Financial assets and liabilitics
The carrying amounts of financial insteuments by category are as follows:

Financial instruments measured at Fair value theough profit o loss

Particulars As at 31 March 2023 As at 31 March 2022
Carrying value Carrying value

Fi inl assets 1 at fair valuc through profit or loss

[nvestments 511 6.93

Financial liabilities menasured at fair value through profit or loss

Derivative contracts L3+ 1.59

Financial assets and labilies 1 at amortised cost

Particulars As at 31 March 2023 As ar 31 March 2022

—_— Carrying value Carrying value

Financial asscts*

Investments - 52.60

Trade receivables 6,149.58 5,249.23

Cash and cash equivalents 147149 104420

Other bank balances 2,238.22 961.57

Other financial asscts 811.60 695.85

Total iinancial assets 10,670.89 8,003.61

Financial liabilities¥

Borrowings 4,(195.98 1,899.33

Lease hiabilities 17270 415

Trade payables 9,104.83 6,666.11

Other financial liabilities 245.33 189.85

Taotal financial liabilities 13,618.84 8,830.04

#lhere are no financial assets and labilities which are d at fair value through other comprehensive income.

Tnvestment in subsidiases and joint venture are measuged at cost as per Ind AS 27, ‘Separate financial statements” and hence, not presented here,
1 P iL ' i

i) Fair value hierarchy
Financial assets and financial Tabilities ate measuced at Fuir value in the financial statements and are grouped into theee levels of a fair value hicrarchy, The three levels are defined
based on the observability of significant inputs to the measurement, as follows:
Level I: Quoted prices (unadjusted) in active markets for identical financial instruments.
Level 2: Dircctly (i.e. as prices) or indirectly (i.e. derived from prices} observable market inputs, other than Level 1 nputs; and
Level 3: Inputs which are not based on observable market data (unobservable inputs). The input fctors considered are Hstimated cash flows and other assumptions.

Fair value of instruments measured at fair value through profit or loss

Fair value of ¢ 1ts measured at fair value through profit or loss for which faic value is disclosed is as follows, these fair values ace caleulated using Level 1 and Level 2 inputs;
Particulars Fair value As at 31 March 2023 As at 31 March 2022
hierarchy Carrying value Fair value Carrying value Fair value
Financial assets
Investments Level 1 511 5.11 693 693
Financial liabilitics
Derivative contracts Level 2 1.54 1.54 1.59 1.59

Significant inputs used in Level 2 fair value of dedvatives measured at FVTPL is macked ta marker value as on balance sheet date of such derivative transaction.

Fair value of instruments measured at amortised cost

Fair value of instr m 1t amortised cost for which fair value is disclosed is as follows, these faic values are caleulated using Level 2 inputs:
Particulars As at 31 March 2023 As at 31 March 2022

Carrying value* Fair value Carrying value*® Fair value
Financial assets
Investments - - 52.60 52.60
Trade receivables 6,149.58 6,149.58 5,249.33 5,249.33
Cash and cash equivalents 147149 147149 1,044.26 1,044.26
Other bank balances 2,238.22 2,238.22 961.57 961.57
Other financial assets 81160 81160 693,85 695.85
Total financial asscts 10,670.89 10,670.89 8,003.61 8,003.61
Financial liabilities
Barrowings +05.98 4,095.98 1,899.33 1,899.33
Lease linbilitics 17270 17270 74.75 7475
Trade p:l)mblcs 010183 9.104.83 6,660.11 06,066.11
Onther financial labilities 245.33 245,33 189.85 189.85
Total financial liabilitics 13,618.84 13,618.84 8,830.04 8,830.04

*Carrying value of these financial asscts and financial linbiliries represents the best estimated values.
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Financial risk

24

‘The Company’s activities expose it to credit risk, hiquidity risk and macket nisk. The Company's board of directors has ovenall respe

1

blishment and oversight of the Company's dsk

ility for the

management framewaork. This note explains the soutces of risk which the entity is exposed to and how the entity manages the risk and the related impact in the finnncial statements.

Risk

Expuosure arising from

Measurement

M B

Credit risk

Cash and cash equivalents, trde
receivables, investments, loans and
other financial assets measured at
amortised cost

Ageing analysis

Dhvesification of bank deposits and regular monitoring

Liquidhity risk

Borrowings, lease lialulities and othec
financial liabilitics

Cash flow forecasts

Availability of funds and credit facilities.

Market risk - foreign exchange

Future commercial teansactions
Recognised financial assets and
Hiabilities not denominated in

Indian rupee (INR)

Cash flow forecasting
Sensitivity analysis

Forward foreign exchange conteacts

A) Credit risk

Credit sisk is the risk of financial loss to the Company if 4 customer or counterpacty to a financial asset fails 1o meet its contmetunl obligations. The Company’s exposuce to credit risk is influenced mauinly by
the individual chamcreristics of each nancial asset. The carrying amounts of financial assets represent the maximum credit risk exposure, The Company monitors 1ts exposure (o credit risk on an ongoing

basis,

a) Credit risk management
1) Credit risk rating
The and

Py

s credit risk of financial assers based on following categories acdived on the basis of assumptions, inputs and factors specific to the class of financial assets, The Company

assigns the following credit rtings 1o each clss of financial assets based on the assumptions, inputs and factors specific (o the class of financial assets.

Az Low credst risk
B: Moderate eredit risk
C: High credit nsk

The Company provides for expected credit loss based on the following:

Asset groups

Basis of eategorisation

Provision for expected credit loss

Low credit risk

Cash and cash equivalents, trade receivables, investments, loans, and other financial assets

12 months expecred credit Joss

Assets aze weitten off when there is no reasonable expectation of recovery, such as a debtor declasing bankruptcy or a htigation decided against the Company. The Company continues 1o engage with parties
whose balances are written off and attempts to enforce repayment. Recoveries made are recognised 1n statement of profit and loss.

Credit rating

Particulars

Asat As at
31 March 2023 31 March 2022

Low ceedit risk

Cash and eash equivalents, tmde receivables, investments, loans, and other financial assets

10,670.89 8,003.61

Cash and cash equivalents and other bank balances
Credit risk related to cash and eash equivalents and bank deposits is managed by only diversifying bank deposits and accounts in different banks. Credit cisk is considered low because the Company deals with

reputed hanks.

Trade receivables

Trade receivables are typically unsecured and are dedved from revenue carned from custamers The Company monitors the economic environment in which it operates. The Company manages its credit risk

through eredit approvals, establishing credit limits and continuously monitoring credit w

orthiness of the customers to which the Company grnts credit ierms in the normal course of business. The Company

has also obtained debtor insurance upto Rs. 500.00 millions (31 March 2022: 40 times of the premium paid) to cover its risks of bad delis. The Company also uses an expected credit loss model (o assess the
impaiement loss en such receiwables. The Company uses a provision matex to compute the expected credit loss allowance for trade receivables, The provision mateix takes into account available inteenal
ceedit risk Factors such as the Company’s historical expericnce for customers,

Loans and other financial assets

Loans and other financial assets measured at amortized cast includes security deposits and other receivables. Credit risk related to these financial assets is managed by monitoring the cecoverability of such
amounts continuously. Credir risk is considered low because the Company is in possession of the underlying asset. Further, the Company creates pravision by assessing individual fnancial asset for

expectation of any credit loss basis expected eredit loss model.

ial assets

i) C ration of fi

“The Company carrics on the business of teading of security and surveillance equipments. Loans and other financial assets majorly represents loans to related pacties and deposirs given for business purposes.

b) Credit risk exposure
i) Provision for expected credit losses

The Company provides far 12 month expected credit losses for following financial assets:

As at 31 March 2023

Particulars Estimated gross Expected credit Carrying amount net of impairment provision
carrying amount at default losses

Cash and cash equivalents 1,471.49 - 147149

Other bank balances 223822 - 223822

Investments 11130 - 11130

Trade receivables 6,201.71 (52.13) 6,149.58

Other financial assets 811.60 - &11.60

As at 31 March 2022

Particulars Estimated gross Expected credit Carrying amount net of impairment provision
carrying amount at default losses

Cash and eash equivalents 1,044,226 - 1026

Other bank halances 961.57 961,57

Investments 165.72 16572

Trade receivables 531591 5,249.33

Other financal assets 695.85 (93.85

\G
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asset and trade receivables:

Reconciliation of expected credit loss for other fi

Reconciliation of loss allowance Trade ivabl I t Loans

Loss allowance on 31 March 2021 119.39 0.58 43.22
Allownance For expected credit loss (net) (32.81) (0.58) (43.22)
Loss allowance on 31 March 2022 66.58 - -
Allowance for expected credit loss (net) {14.47) - -
Lass allowance on 31 March 2023 52,13 - -

B) Liquidity risk
Licuidity risk is the risk that the Company will encounter difficulty in meeting the abligations associated with its financial liabilities that ace settled by delivering cash or another financial asset.

Further, the Company manages its liquidity risk in a manner so as to meet its normal financial obligations without any significant delay or stress. Such risk is managed through ensuring opemtonal cash flow
while at the same time maintaining adequate cash and cash equivalents position. The management has areanged for diversified funding sources and adopted a policy of managing assets with hiquidity in mind
and monitoring future eash fows and liguidity on a cegular basis. Surplus funds not s lintely required ace i d in certain financil assets which provide flexibility to liquidate ar short notice such as

fixed deposits with Dank ete..

The Company has developed appropriate intermnal control systems and contingency plans for managing liquidity risk. This incorporates an assessment of expected cash fows and availability of alternatve

sources for additional funding, if requized.

Maturities of financial liabilities
The mbles below analyse the Company’s financial liabilities into relevant maturity groupings based on their contractual maturities.

31 March 2023 Less than 1 year 1- 5 years Mare than 5 years Total

Non-derivatives

Borrowings 3,668.17 427.81 - 4,095.98

Trade payables 9,104.83 - - 210483

Other financial liabilites 245,33 - - 24533

Total 13,018.33 427.81 - 13,446.14

31 March 2022 Less than 1 year 1-5 years More than 5 years Total

Non-derivatives

Borrowings 140743 436.72 55.00 1,899.15

Teade payables 6,666.11 - - 6,666.11

Other financial liabilities 189.85 - - 189.85

Total 8,263.39 436.72 55.00 8,755.11

The Company had access to following funding facilities :

Funding facilities Total facility Drawn Undrawn

As at 31 March 2023 4,200.00 3,716.60 48340
As at 31 March 2022 3,830,60 2,713.80 1,116.80

C) Market risk
Market risk is the risk that changes in market prices - such as foreign exchange mates and interest rates - will affect the Company's income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control macket risk exposures within acceptable parametess, while optimising the return.

(i) Interest rate risk
Interest rate risk is the risk that the fair value of future cash Aows of a financial instrument will flucroate because of changes in market interest rtes

a) Liabilities
The Company has been availing the borrowings on 4 floating rate of interest based on bank MCLR. These borrowings are carried at amortised cost. The borrowings on a fixed mte of interest basis are not
subject to th intecest eate risk as defined in Ind AS 107, since neither the carrying amount nor future cash flows will luctuate because of change in market interest mtes, ‘The borrowings on a vacable ate of
interest are subject to interest mte risk a5 defined n Ind AS 107.

Sensitivity of profit and loss due to change in interest rte with respect to variable rate borrowings:

As at 31 March 2023 As at 31 March 2022
0.5% increase 0.5% d 0,5% i 0.5% decrease
Impact on statement of profit and loss (18.38) 18,58 (7.81) 181

b) Assets
The Company’s fixed deposits ace carried at amortised cost and are fixed mte deposits. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neithec the carrying amount nor the
futuee cash fows will fluctuate because of a change in macket interest mies,

(if) Foreign currency risk
Fareign eurrency risk 15 the risk that the fair value or future cash flows of an exposure will fluctunte because of changes in foreign exchange mtes. The Company's exposure to the risk of changes in foregn
exchange rtes relates primarily to the Company’s opeating activities (when revenue or expense is denominated in a foreign currency).

Particulars of unhedged foreign currency exp as at the reporting date:
As at 31 March 2023 As at 31 March 2022
Particulars Currency Amount in foreign  Amount in Rs, Amount in Amount in Rs,
Symbaol currency foreign currency

(i) Receivable/Loans for any other FC asset

United States Dollar usD 011 866 0.21 15.75
Renminbi (Chinese Yuan) RMB 118 119 L14 11.19
Total 129 19.85 1.39 26.94

(ii} Payable/Borrowings/or any other FC liability

United States Dollar usD
c‘;_\ MND fO)r 2

Taotal

2.40 197.00 1.95 147.54

2,40 197.00 1.95 147.54

B
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The follawing mbles demonsteate the sensitivity to a reasonably possible change in exchange mtes, with all other variables held constant. The impact on the Company’s profic before tax ts due to changes in

the fair value of monetary assets and liabilitics. Sensitivity due to unhedged foreign exchange exposures 15 as follows:

Particulurs Currency As at 31 March 2023 As at 31 March 2022

Symbol 3% increase 3% decrease 3% increase 3% decrease
(i) Receivable/Loans/or any other FC asset
United States Dollar usp .26 (0.26) 047 047y
Renminbi (Chinese Yuan) RMB 0.34 0.34) 0.34 (0.34)
Total 0.60 (0.60) 0.1 (0.81)

Particulars Currency As at 31 March 2023 As at 31 March 2022

Symbol 3% decrease 3% increas 3% d 3% increase
(ii) Payable/Borrowings/or any other FC liability
United States Dollar usD 5.91 (5.91) 443 (4.43)
Taotal 5.91 (5.91) 4.43 (4.43)
Foreign exchange derivatives and exposures outstanding at the year end:
Particulars Current Year (2022-2023) Current Year (2021-2022)

uUsD Rs. uUsD Rs.
Hedging on account of underlying exposure
Hedged 6.10 501.23 4.33 328.11
Unhedged - Open Exposure 240 197.00 1.95 147.54
Foreign exchange derivatives contracts at the year end:
Maturity
Upto 6 months ~ Maore than 6 months
As at 31 March 2023
Foreign exchange forward contracts (ighly probable forccast puschases)
Notional amount (US0) G.10 =
Average forwand rate 82.30 -
As at 31 March 2022
Foreign exchange fooward contracts (highly probable forecast puechases)
Mational amoant (U513 433 "
00 -

Average forward mie
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43 Related party transactions

In accordance with the requitements of Tnd AS 24, 'Related Party Disclosures', the names of the related party where control exists/able to exercise significant influence along with the
teansactions and year-end balances with them as identified and certified by the management arc given helow:

a) Details of related parties:

Description of relationship

Names of related parties

Subsidiary Company
Joint Venture Company

Key management personnel (KMP)
Chairman

Managing Director

Relative of Key management personnel
Relative of Key management personnel
Relative of Key management personnel

Enterprises having common KMPs/ in which KMPs are interested

b) Statement of transactions with related parties -

Shenzhen CP Plus International Lid,
Aditya Infotech (HIK) Lad (ull 31 March 2022)
AIL Dixon Technologies Private Limited

Mr. Hari Shanker IKhemka

Mr. Aditya Khemka

Mr. Rishi Khemka (Son of Mr. Hari Shankee Khembka)
Me. Ananmay Khemka (Son of Me. Aditya KChemka)
Mrs. Shradha Khemka (Wife of Me. Aditya Khemka)

ARK Infosolution Pyt Ltd.

Aditya Security & Safety LLD

Trend Setter Promoters LLP

Seth Parmanand Khembka Charitable T'rust
YPO Delhi Chapter

Aditya Colonizers LLP

Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
(i) Sale of goods
ARK Infosolution Pyt Ltd. 0.19 -
AlIL Dixon Technologies Pvr. Ltd. 1.70 440
(i) Business support services provided to
ATL Dixon Technologies Pvt. Ltd, 6.00 6.00
(iii} Purchase of goods
Shengzhen CP Plus International Tid. 0.07 .04
AIL Dixon Technologies Pyt. Lid. 9,463.37 7,709.48
(iv) Loan Written off
Aditya Infotech (TTK) Ltd. 82.64
(v) Repayment of loan
Rishi Fhemka - 34,00
(vi) Investments written off
Aditya Infotech (HK) Lid. - 117
(vii) Interest receivable written off
Aditya Infotech (ITK) Ltd. - 6.62
(viii) Receipt of loan given to
Aditya Infotech (HEK) Lid, 3.80
(ix) Remuneration®
Tlari Shanker [Chemka 28.21 24.60
Aditya Khemka 158.62 94,78
Ananmay Khemka 234 234
(x) Intereston loan taken
Hari Shanker Khemka 1.36 1.50
Aditya Khembka 1.09 1.20
Rishi Khemka 117 239
Trend Setter Promoters LLP 1.35 1.35

* does not include provision made for geatuity and compensated absences as the same is determined for the Company as a whole

%
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Particulars For the year ended | For the year ended
31 March 2023 31 March 2022
(xi) Rentexpense paid/ payable
Aditya Khemka G.00 6.00
Hari Shankar Khemka 4.20 +.20
Shradha Khemka 1.80 1.80
ARK Infosolution Pyt Lid, (.53 2.10
(xii) Rental income
ARK Infosolution Pyt Lid. 304 2.81
Aditya Safety & Security LLP 12 0.08
Trend Setter Promoters LLP 0.18 0.18
(xiii) Electricity and water charges paid/ payable
ARK Infosolution Pyt, Ltd, 1.13 1.1
Aditya Safety & Security LLP 0.02
(xiv) Purchase of property, plant and equipment
ARK Infosolution Pvt. Lid. 1.28 -
(xv) Professional charges paid/ payable
Trend Setter Promoters LLP 1.65 1.95
(xvi) CSR Contribution
Scth Parmanand Khemka Charitable Trust 10.64 20.86
(xvii) Donation Paid
Seth Parmanand Khemka Charitable Trust 0.83 -
(xviii) Vendor and logistic support charges paid/ payable
Shenzhen CP Plus International Lid. 18.53 17.30
(xix) Membership and subscription charges paid/ payable
YPO Delhi Chapter 0.16 079
(xx) Dividend paid
Tari Shanker Khemka (along with Hari Shanker Khemka HUF) 15.40 3.92
Aditya Khemka (along with Hari Shanker KKhemka HUF) 11.38 2.95
Rishi IKhemka 1155 3.00
Shradha Khemka 017 0.05
Ananmay Khemka 0.00 0.00
(xxi) Loan Proceceds
Rishi Khemka 300.00 -
(xxii) Travelling expense reimbursement
ARK Infosolution Pvt. Lid. 0.05 -
(wxiii) Advertisement and business promotion expenses
Shenzhen CP Plus Tnternational Ltd. 0.05 =
YPO Delhi Chapter 0.58 =
(xxiv) Commission and Brokerage
Aditya Colonizers LLP 0.05 -
(xxv) Expenses incurred by the Company on behalf of
Aditya Safety & Security LLP 0.18
(xxvi} Buy back of shares [also refer note 21{f)]
Hari Shanker Khemka (along with Hari Shanker Khemka ITUF) 259.74 =
Aditya Khemka (along with Hari Shanker Khembka HUL) 191.87 =
Rishi Khemka 2.94
Shradha Khemka 194.81
0.00 3

Ananmay Khemka

* does not include provision made for gratuity and compensated absences as the same is determined for the Company as a whole
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b) Outstanding balances at the year end

Particulars As at 31 March 2023 | As at 31 March 2022

(i) Trade Payables

AIL Dixon Technologics Pvt. Lid. 2,795.80 3,159.32

Shenzhen CP Plus International L. 14.95 15.79
(if) Trade Reccivables

AIL Dixon Technologies Pvt. Lid. 2.60 6.70
(iii) Investments

Shenzhen CP Plus International Lid. 11.19 11.19

AlL Dixon Technologies Pvt. Lid. 95.00 95.00
{iv)y Borrowings

Hari Shanker Khemka 12,50 12.50

Aditya Khemka 10,00 10L00

Rishi Khemka 300.00 -

Trend Setter Promoters LLP 13,50 13.50
(v) Interest Payable

Taci Shanker Khemka 0.21 .39

Aditya Khemka 017 (32

Rishi Khemka 1.05 -

Trend Setter Promoters LLP (.30 0.30
(v) Other Receivables

Aditya Safety & Security LLP (.18 -
(vi) Remuneration Payable

Hari Shanker Khemka .62 .45

Aditya Khemka 10.26 6.34

Ananmay Khemka 0.10 0.15
(i) Terms and conditions with related parties

(if)

All transactions with related parties are made on the terms equivalent to those that prevail in arm's length transactions and within the ordinacy course of business. Outstanding
P q P B ary 4

balances at respective year ends are unsecured and settlement is generally done in cash.

“The Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken as at each reporting date.
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44 Capital management

The Company’s eapital includes issucd shace capital and all pther distiburilile reserves. The prinary objective of the Company’s capital management is to masimise shareholder value and to maintain an optimal capital

structure to reduce the cost of eapital. The Company have bath long and shoo team boreewings.

Company's gearing mtio is

Gearing Ratio (d = afc)

Particulars Asat As at
31 March 2023 31 March 2022

Long teem barrowings 427.81 49190
Shoet term borrowings (including cusrent maturities of long teem borrowings) 3,668.17 140743
Leas: Cash and cash equivalents {1.471.49) (1,044.26)
Net debt (2) 2624049 85507
Total Equity (1) 2,890.31 2,715.04
Equity and net debe (e = (a) + (b)) 5,523.80 3,570.11

0.48

0.24

45 Employee henefits

The Company has adopted Indian Accounting Standard {Ind AS) - 19 on Employee Benefit as under :

Defined contribution plans

‘The Comprany makes eontrhution towards employee's provident fund and employed's state insurance. The Company has contributed Rs. 2848 million (31 Maech 2022: Rs. 23.74 millon) during the year ended 31 March

2023 as conlbution towards these schemes,

Defined benefit plans

Gratuity
The Company has 2 defined benefit pratity plo. Every employee is entitled to geatuity as per the pravisions of the Dayment af Gratuity Aet, 1972, The lability of Gratuity is recognized on the hasis of actuarial valuation.
Salary inceeases Actual salacy increases will increase the plan’s lability. [nceease in salary inceease mre assumption in futuce valuations will also incecase the liabality.
Investment risk TE plan s funded then assets liahilines mismatch and actual investment retm on assets lower than the discount rate assumed at the last valuation
date can impact the liability.
Discount rate Reduction in discount mte in can increase the plan’s liability.
Martality & disability Actual deaths and disability cases proving lower o higher than Lin the valuaticn can unpact the liabilities.
Withd cawals Actual withdrawals proving higher or lowee than assumed withdewals and change of withdeawal mtes at subsequent valuatians can impact plan’s
Tnlsility.
Amounts recoguised in the balance sheer:
Particulars Asat As at
31 March 2023 31 March 2022
Present value of the oblig; J441 Gh60
Fair value of plan assets 6095 4427
Net liability/ (prepaid asset) 1346/ 20,33
Laoss/(i ) recognised in other comprehensive income:
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Actuasial loss/ (income) recognised during the yeae (1.36) 11.36
Expenses gnised in of proficand loss
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Curgent service cost 977 TH
Inncrest cost (Met) 112 0.38
Cost recognised during the year 10.89 7.92
Movement in the Hability goised in the balance sheet is as under:

Particulars 31 March 2023 31 March 2022
Present value of defined benefit obligation at the beginning of the year 6450 51.21
Current service cost 9.7 T34
Interest cost 456 338
Actuarial (gun) loss net

Actuarial loss an arising fram change in finandal assumption {2.18) T.89

Actugsial Joss on arising from experience adjustment 0.78 320
Fenefits paid (3.11) (8:13)
Present value of defined benefit obligation at the end of tie year .41 64.59
_Movement in the plant assets recopnised in the balance sheetis as under:
Particulas 31 March 2023 31 March 2022
Present value of plan value assers at the bepinning of the veac 4427 4195
Interest income 344 3.00
Remm on plan assets excluding amounts included (o intecest income (0.04) (0.25)
Contnbutions by Emplover 16.39 4.00
| Benefits paid (311} L S)
Present value of plan value asseds at the end of the year 6,95 44,27




ADITYA INFOTECH LIMITED

CIN: UT4899DLI995PLCOGATAS

Mates 1o the dnlone fi inl ts for the year ended 31 March 2023
(Al ameunts are in Indian Rupees millions, unless otheowise stated)

were used:

Ford ination af the liahility of the C the following actuarial

Particul 31 March 2023 31 Masch 2022
THsCount cire T50% T.25%
Salary escalation care BANI B0t
Renrement age (Years)

Withdrawal rate

Less than 30 years 3IHIY 3.00%
From 30 to less -H yeacs EABIE 300%
4 yeaes and shove 300% 3.00%
Weighted avemge duration of PEO 1243 1247

ity profile of defincd benefit oblig

[Pacticulars 31 March 2023 | 3IMarch2022 |
[Weighted Avecage Dusation (Years) as at valuation date 1243 Vears | 1247 Years |
The Expected ity analysis of di 1 defined henefit liability is s follows:

Tarticul 31 March 2023 31 March 2022
Within next 1 year 261 327
Between 1-5 years 14.81 11.35
Over 5 years 3157 4087
Taral 48.99 6459
Sensitivity analysis for gratnity liability:

Particulars 31 March 2023 31 March 2022
Present value of obligation at the end of the year M4l 64.60
a) Tmipact of the change in discount rate

Impact due to increase of L3 % -5.51% -5.60%
Ienpact due to decrease of 0.5 % 509% 6.11%
b) Impact of the change in salary increase

Impact due o ncreaze of 0.5 % -381% ~3.96%
Impact due to dececase of 0.5 % 392% 4.02%
¢} Impact of the change in withdrawal rate

Tmpact due to increase of 1% (3% (.19%
Impacct due to decrease of 10 % -{L.36% 1.21%

Sensitivitics due to morrlity is not materal Hence, impact of change is not cilulated.

Sersitivitics 15 to rate of inflatian, mte of inerease of peasions in payment, mte of increase of pensions before retirement and life expectancy are nat applicable being a lomp sum benefit on ecticement.

46 Contingent Liabilitics and Commitments
A. Contingent liahilities

31 March 2023 31 March 2022
) Inland Bank Guarntees 49.67 IR
49.67 AL.04

(if) Income-tax matters

{ajAn Income Tax supvey undee section 133 A of Income- tax Act, 1961 was carried ourat the Company’s premises on 18 Febnuary 2019, Durng the cousse af the survey, the tax officials mised certiin eoncerns and insisted on dechiauon of
additivnal incame amounting to Rs. 403,82 million. The Company’s Board of Directors considered all the points rised by the survey team and were of the considered view that ne additinnal income needs to be offered 10 s as the actual
income for the said assessment year has been eorrectly [duly accounted for in the books of accounts,

The Assessment proceedings for the said assessment year have got concluded by the Assessing Officer ((AQY), who vide andee dated 30 Septembier 2021 has raised tax demand of Ra. 189,59 million (31 March 2022 Re, 189,59 million) and has ulso
initiated penalty praceedings. The Company has contested the said arder betore the Commissioner of Income Tax {Appeals) wheeein the Company has cantended that the AO has erred both on facts and in law, i making the additions, ignonng
the settled position of law that the smrements recorded during the course of survey has no evidentiary vilue and cannot be regarded as conclusive evidence and that the A has mutle wedditions without bringing on reeond any contracy evidence in
respect of the submissions made by the Comgany. The Company has deposited Ks. 2800 million (31 March 2022: s, 38,00 millioa), undee protest and the appeal in the murter i cureently pending disposal, Ducing the curment year, the Company
hits received an order ufs 154 dated 09 May 2022 naising the desmand of Rs. .80 million (31 March 2022: Nil) an accaunt of weong ealeulation of intecest u/s 2340 in the oeder dared 3 Septembee 2021

Based on inputs by sx experts, e nunsgement believes that the chances of any liability devolving on the Company in the ahove matter is not probable and accordingly, no adjsstment is cucrently necessary in these standalone financial
sttements at this stage.

{iii) Indirect tax matters

31 March 2023 31 March 2022

(1) VAT matters

Demands rsed under respective VAT Aois 1476 1930

Amounts paid under protest 298 327
31 March 2023 31 March 2022

(b) GST matters*

Demands aised under GST regulanions{other than mareers under ) 453 324

Amounts paid under protest 0.24 L20
31 March 2023 31 March 2022

(¢) Customs matters

Demands caised under Customs Act 2073 -

Ameunts pad under protest 0z -

Toased on inputs by tas experrs, the management believes that the chances of any liability devolving on the Company in the ahove matters i3 not probuable and accosdingly, no adjustment is cutrently necessacy in these standalone financial
statements at this stage.

Touring the current yea, the Company has received multiple show cause notices from Geods and Services Tax ("GST”) authoritis of the State of Tamil Nadu, Haspans, Telingana, M, tharashtca, Oclisha, Clilatisgach, Gujacat, Madhya Pradesh,
Tajasthan, Bilar, West Bengal and Uttasakliand, in celation to dues under the Goods and Services Tax Regulations (oth Centrl and Srate Goods and Seonce Tax Acts and Rules theveunder), aggregating to 1s.2,886.53 million for the financial
years 2017-2018 10 2021-2022, on account of differences between 1TC eliimed in Form GSTR-3B v ITC appeaing in GETR-2A, dilference beween tumover weported in GSTR-1 and GSTR-3D etc. Suhsequently, the GST authorities in the
Stite of Tamil Nadu have also carned out nspection on 05 January 2023 of Company’s reconds for the financial year 2017-18 o 2021-22.
“The Company has aleady filed appropriate ceplics against the ahove show cause notives, ggainst which the authorities ace yol 1o wspond. As assessed by the management, issues mised in the above notices are arhitriey in nan
Company’s management belicves that the likelihaod of any liability devolving on the Company is not prebable and hence, no adjustment is cansidered necessary in these standalone financial statements at this stage.

(i) Claims by custemers (alongwith interest) in the normal course of business nuy be payable as and when the outcome of the welated mattees ase finally determined. Management hased on the legal inputs and historic rends, belivves that no
matersal liability will develve on the Company, in respect of such matters,
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B, Commitments

Estimated amount of cantract remaining to be excauted on eapital and ether comminnents not provided for (net of advances) is s, 1145 million (31 March 2022 Rs. 5.7 millior). Apart fram above mentiosed amount, certain purchase orders
issued to suppliees are for apen quantitics, during the nommal course of business.

47 Dividend

ayThe Company's Board of Directors at theic meeting held on 18 August 2022 recommended dividend on equity shares @ Rs. 4 per cquity share for the financial year 2021-2022 that was approved by the shaschalders in their Annual General
Meeting held on 18 August 2022, The total oulgo as dividend to the shareholdess dusing the year amounted 0 1Ls. 10 million

b The Company's Board of Directors at their meeting held on 11 November 2022 accorded appeoval for paypment of interim dividend of Rs. 1140 per equity shaee for the year ended 31 March 2023, The total outge az inteem dividend o the
shareholder for the yeae ended 31 March 2023 amounted to 1. 28.50 million.

¢jThe Company’s Board of Directors at their meeting held on 23 October 2023 have proposed final dividend on equity shares @ Rs. 488 per equity shace for the financial year 2022-23 (total autgn being Ha. 10 million), subject o appoval of
shareholders in the ensuing Annual General Meeting.

48 Dietails of subsidiary panies and joint witl hip and place of L
Particulars As at 31 March 2023 As ar 31 March 2022 Method of accounting
Ownership % Place of busi (8] hip % Place of busi
34 r

Shenzhen CP Plus latecnatonal Lid. 100%s China 100% China At cost

Aditya Infotech (HE) 1td* - - 100%s Hongkong At cost

Joint venture

AIL Dixon Technologies Pavate Limited S0 India 500 India At cost

‘Voluntanly wound up during the financial year 2022-23

49 Cory Social Responsibility

For the year ended | For the year ended
March 31, 2023 March 31, 2022
Amaunt requiced to he spent by the Company during the year 10.73 7.2
Amount of expenditure incured 1074 20.86
Shortfall ar the end of the year - =
Total of previous years shoafall . =
Reasen tor shonfall ks =
Dietails of celated party transactions Iefer Note 43 Refer Note 43

Nature of CSR achivitics includes donation to cducation institutions, iospitals etc. theough 2 related party. Such activities are covered under eligible CSILactivities undee Schedule VIT of the Companies Act, 2013,

50 Segment reporting

The Company has only one opeating scgment and is primaily engaged in the business of trading of secunty and & equip
operating ssgment. The Doard of Directors of the Company consider 1eading of security and surveillance equipment's and elated activities as the main business of the entity. Accordingly, there are no other sepanite reportable segments in tems
of Ind AS 108 on 'Operating Segments’

lls s, Accordingly, the figures appeanng in these standalone financial statements relate to the Company’s single

() There ate ne major customers haviog revenue of moce than 10% of the ceportable sepment.
{t:) Information abont geographieal areas: The Company sells poods and provides services to customers which ace domiciled in India as well as outside India. All the non-curzent assets of the Company ase located in India. The amount of
revenue from external mustomers beoken down by the location of the customers is as tollows:

Tor the year ended Faor the year ended
31 March 2023 31 March 2022
Attributed to the Company’s countey of domicile, Indi 2273454 16,2914
Atteibuted to foreign countries 11093 43.53
22,845.47 16,334.97
51 Other disclosures
51,1 'The Code on Socinl Secunity, 2020 (Code) relating to employee benefits during employment and post-employ . received Presidential assent in Seprember 2020, The Code has been published in the Gazette of India, however, the date an

which the Code will come into effect is yet o be notified and final wles/ interpretation are yet to be issued. The Company will assess the impact of the Code when it comes into eftect and will recocd any related impact in the penad the Code and
the niles thereon hecomes effective.

51.2 Details of assets pledged
‘The cacrying values of assets pledged as scourity against borrowings are as under.

Farti 31 March 2023 31 March 20
MNon-current assets

Propety, plant and equip 264,28 251.22
Right-of-use assets 20492 200.93
Investment properry 4.08 4.39
Total 473.28 463.54
Current assels

Inventories 5,110.50 302675
Trade recevables 6, 149.58 5,249.33
Taotal 11,260.08 #,276.08
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2. Pursuant 10 Transfer Memorandum dated 12 June 2018, the New Okhla Industeial Development Authority (“Noids Autharity”) transtesred the allotment and lease of the land located at 124, Sector 135, Neida, Uttae Pradesh, that the
Company was carcying as “Right of use Assef” as pec Ind AS 116, As pec the teams of the transter memorndum and the lease deed, the Company was eequired to undertake consction activity/ development activity on the said land within the
prescribied timelines. The Noida Authority vide s lettee dared 24 Macch 2022 had gravted extension far complerion of construction tll 31 December 2022 and the Company had mitiated the constauction and development s by awarding
of the conteacts/ work orders for site cleaning, soil investigation and acchitectural services. However, the Company could not comglete the constaction aetivities by the prescribed date, consequent to which the Noida Autharity, telying on the
Govemnment of Uttar Pradesh Ocdinance dared T Januiey 2022, issued a show cause natice dated 19 January 2023 for cancellation of the lease deed Tn rosponse to such show cause notice, the Company filed its response on 31 January 2023,
requesting for fusther extension of atleast six months so that necessaty steps could be taken. Suhsequently, the Noida Authority vids its lettee dated 19 May 2023 cancelled the lease deed and allovment of the said land.

1o response to the above, the Company had approached the Noida Authority for revocation of cancellation and cestoration of the allatment of said land and had also fled @ letter dated 5 September 2023, in response to which the Noida
Authority vide its letter dared 18 September 2023 has confirmed that the Company’s revoeation request has been refesred (o State Goverment autharities for theie appeoval and mattes is under cansideration with the Government. Trased onits
internal assessment and inputs from its legal expect, the maoagement is confident of receiving favounible order from the Govermment of Uttar Pradesh regarding restoration of the Company’s title and rights to the leased land shortly and further,
has already mobilised sesources for completion of construction and develapment activities on the said land within the tmelines that may be preserbed by the authorities and accordingly, helieves that no adjustment is necessary in these
standalone finaneial statements ar this stage.

53 Additional regulatory i ion not disclosed elsewhere in the lone financial
() The Company dees not have any transactions with stouck-olf companies under section 248 of the Companies Act, 2013 or section 560 of the Companics act 1956.
(1) The Company has not undertaken any teansaction which is not recorded in the books of accounts that has heen surrendeed or disclosed as incame during the year in the 1 assessments undec the Income Tax Act, 1961 (such
a3, search or survey or any other relevant provisions of the Income Tax Act, 1961).
(€} The Company has not been declared a AWilful Defaulter’ by any bank or financial institution {as defined under the Companies Act, 2013) or consortium thereof, in accordance with the guidelines on wilfil defuulters issued by the
Reserve Bank of India.
{d) ‘The Company has complied with the number of layes presedbed under clause (87) of section 2 of the Act read with Companies {Restriction on number of Layers) Rules, 2017
(e) The Company does not have any Benami propert and o proceedings have heen initiated or pending against the Company for holding any Benami property, under the Benami Transactions (Peahibitions) Act, 1988 (45 of
pany ¥ propesty P B P AT ipany B propecty,
108H)and the rwles made thereunder.
1) The Campany does not have any charge oe satisfacion of charge which is yet 1o e repistered with ROC beyond the stattary pecod,
¥ iy chasge ¥ g ¥ yp
The Company has net taded or invested in Crypto cureency or Vietaal Currency during the curcent and previous financial year,
npany it Y o ] P ye
() The Company has not advanced or provided loan to o invested funds in any entity(is) including Forcign entities (Inteemediaries) or to any other p ), with the und ing that the [ liary shall:
1} dicectly o indirectly lend o invest in other persons or entities identified in any manner whatsoever by or on behalf of the company Ultimate Beneficianies) oc
y ¥ ¥ PAnY
{ii) provide any guarantee, security or the like o or on behalt of the Ultimate Beneficiaries
@ The Company has net ceceived any fund from any person(s) or entity(es), including foreign entitics Funding Tarty) with the undesstanding (whether cecorded in weiting or otherwise) that the Company shall:
npany: ¥ ¥ P tyi g tomeg| g Party Z B pacy
 directly or indirectly lend ot invest in athee persons or entities identified in any mannes whatsoever by or en behalf of the Funding Party Ulnrnate Beneficianes) or
¥ ¥ 1 B ny ¥ ing Fasty
(i} provide any guarintee, security o the like on behalf of the Ultimate Beneficianes

(i) The Campany s been sanctioned Facilities (com hanks on the basis of security of current assets. The pediadic rerums filed by the Gompany with such banks are in agreement with the books of accounts of the Company.

(This gperve hai e dmtentdonally feft dlawk)
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A4 Financial ratios

o Bl oo e -~ B

Ratio Numerator Denominator As at As at % Ch Reason for variance of
3 March2023 | 31March2022 | NS more than 25%
arch
Ratio Ratio ¥ s ) (31 March 2023)
Current ratio Current assets Current liabilities 1.18 1.27 -7%| -
Debt-equity ratio “T'otal debt Total equity 1441 0.70 1029 Refer note A below
[Non-current borrowings +
Current borrowings|
Debt service coverage Earnings before depreciation and |Interest expense .72 731 6% -
ratio amortisation and interest (including capitalised) +
[Profit/loss after tax -+ Principal repayment
Depreciation and amortisation | (including prepayments)
expense + Finance costs
(excluding interest on lease
liabilities))]
Return on equity ratio Profit after tax-preference Average shareholder's 0.36 0.36 0% -
dividend equity
[nventory turnover ratio | Costs of goods sold Average inventories 4.67 719 -35%)| Refer note B below
Trade receivables Revenue from operations (net) | Average teade 401 372 %] -
urnover ratio receivables
“I'rade payables turnover | Purchases (net) Average trade payables 2.67 3.36 -20%0) -
ratio
Net capital turnover ratio |Revenue from operations Working capital 9.58 6.99 37%)| Refer note C below
|Current assets - Corrent
liahilities]
Net profit ratio Profit after tax Revenue from 0.04 0.05 -13%) -
operations (nct)
Return on capital Barnings before interest and tax  |Capital employed 0.24 0.32 -23%)| Refer note 1 below
employed = Profit/loss before tax + [Total assets - Current
Depreciation and amortisation | labilities + current
expense + Finance costs borrowings|
Return on investment Interest (Finance Tncome) Investment 0.02 0.07 -69%)| Refer note E below

Notes- reasons for variances:
Variance in ratios is attributable to increase in overall borrowings and decrease in equity due to buy back of shares during the cuerent year
Variance in ratios is attributable to increase in average inventory during the year,
Variance in ratio is attributable to increase in revenue and decrease in working capital employed.

Variance in ratio is attdibutable to increase in borrowings during the year.

Variance in ratio is atteibutable to decrease in interest income during the year.
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MNotes to the lalone financial st for the year ended 31 March 2023
(A amingents are iu Tudian Rugpees mitlions, suless athernise stated)

55 Certain previous year amounts have been seclassified for consistency with the current year presentation, Such reclassification did not have any impact on the cucrent year
Standalone financial statements,

56 The figurcs have been rounded off to the nearest million of rupees upto two decimal places. The figare 0.00 wherever stated represents value less than Rs. 50,000/,

In terms of our report attached of even date Tior and on behalf of Board of Dicectors of
For Walker Chandiok & Co LLP ADITYA INFOTECH LIMITED

Chartered Accountants
Firm's Registration Mo Q010760 /MN500013

Deepak Mittal
Partner
Membership No.: 503843

Chairman
DIN:005 14501

W
Yogesh Sharma
Senior VP Finance

Place: Gurugeam Place: Noida
Date: 23 October 2023 Date: 23 October 2023
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Gurugram - 122 002

Haryana, India

T +91 124 462 8099
F +81 124 462 8001

Independent Auditor's Report

To the Members of Aditya Infotech Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Aditya Infotech Limited (‘the
Holding Company’) and its subsidiary (the Holding Company and its subsidiary together referred to as
‘the Group’) and its joint venture, as listed in Annexure 1, which comprise the Consolidated Balance
Sheet as at 31 March 2023, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consclidated Cash Flow Statement and the Consoclidated Statement of
Changes in Equity for the year then ended, and notes to the consolidated financial statements, including
a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate financial statements and on
the other financial information of the subsidiary and joint venture, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS")
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, and other accounting principles generally accepted in India of the consolidated state of affairs of
the Group and its joint venture, as at 31 March 2023, and their consolidated profit (including other
comprehensive income), consolidated cash flows and the consolidated changes in equity for the year
ended on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group and its joint venture in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (‘ICAI') together with the ethical requirements that are
relevant to our audit of the consolidated financial statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained together
with the audit evidence obtained by the other auditors in terms of their report referred to in paragraph
12 of the Other Matter(s) section below, is sufficient and appropriate to provide a basis for our opinion.
A
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Emphasis of Matter

We draw attention to note 52 ta the accompanying consolidated financial statements which describes
that subsequent to year end, allotment and lease of the land at Sector 135, Noida, has been cancelled
by the Noida Authority, relying on the State Government Ordinance dated 7 January 2022, since the
Holding Company did not fulfil the conditions stipulated in the Transfer Memorandum and lease deed
with respect to construction and development on such land within the prescribed timelines. The Holding
Company had approached the authorities seeking revocation of the cancellation and restoration of the
allotment of said land, in response to which the Noida Authority vide its letter dated 18 September 2023
has confirmed that the matter is under consideration.

The management based on its internal assessment and inputs from its legal expert, is confident of
receiving favourable order regarding restoration of the Holding Company’s title and rights to the leased
land shortly and further, is confident for completion of construction and development activities on the
said land within the timelines that may be prescribed by the authorities and accordingly, believes that
no adjustment is necessary in the consolidated financial statements at this stage.

Our opinion is not modified in respect of this matter.
Information other than the Consolidated Financial Statements and Auditor’s Report thereon

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the Directors’ Report, but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated

The Directors’ Report is not made available to us at the date of this auditor’s report. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The accompanying consolidated financial statements have been approved by the Holding Company'’s
Board of Directors. The Holding Company’s Board of Directors are respaonsible for the matters stated
in section 134(5) of the Act with respect to the preparation and presentation of these consolidated
financial statements that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its joint venture in accordance
with the Ind AS specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, and other accounting principles generally accepted in India. The Holding
Company’s Board of Directors are also responsible for ensuring accuracy of records including financial
information considered necessary for the preparation of consolidated Ind AS financial statements,
Further, in terms of the provisions of the Act the respective Board of Directors of the companies included
in the Group and its joint venture company covered under the Act are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Group and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies, making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error. These financial statements have been
used for the purpose of preparation of the consolidated financial statements by the Board of Directors
of the Holding Company, as aforesaid.
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In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its joint venture are responsible for assessing the ability of the Group and
of its joint venture to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting process
of the companies included in the Group and of its joint venture,

Auditor’'s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to consolidated financial statements in place and the operating
effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

o Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and its
joint venture to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group and its joint venture to cease to continue as a going
concern;

o Evaluate the overall presentation, structure and content of the consoclidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation; and
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o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its joint venture, to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
audit of financial statements of such entities included in the consolidated financial statements, of
which we are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by the other auditors, such other auditors remain responsible
for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

We did not audit the financial statements of the subsidiary incorporated outside India, whose financial
statements reflect total assets of  20.14 million and net assets of ¥ 18.53 million as at 31 March 2023,
total revenues of  16.95 million and net cash inflows amounting to ¥ 2.75 million for the year ended on
that date, as considered in the consolidated financial statements. The consolidated financial statements
also include the Group's share of net profit (including other comprehensive income) of ¥ 95.01 million
for the year ended 31 March 2023, as considered in the consolidated financial statements, in respect
of the joint venture, whose financial statements has not been audited by us. These financial statements
have been audited by other auditors whose reports have been furnished to us by the management and
our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of such subsidiary and joint venture, and our report in terms of sub-
section (3) of section 143 of the Act in so far as it relates to the aforesaid subsidiary and joint venture,
are based solely on the reports of the other auditors.

Further the subsidiary is located outside India whose financial statements and other financial
information have been prepared in accordance with accounting principles generally accepted its country
and which have been audited by other auditors under generally accepted auditing standards applicable
in its country. The Holding Company’s management has converted the financial statements of such
subsidiary located outside India from accounting principles generally accepted in its country to
accounting principles generally accepted in India. We have audited these conversion adjustments made
by the Holding Company’s management. Our opinion on the consolidated financial statements, in so
far as it relates to the amounts and disclosures included in respect of such subsidiary located outside
India, is based on the report of other auditors and the conversion adjustments prepared by the
management of the Holding Company and audited by us.

Our opinion above on the consolidated financial statements, and our report on other legal and regulatory
requirements below, are not modified in respect of the above matters with respect to our reliance on
the work done by and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Holding Company
incorporated in India whose financial statements have been audited under the Act have paid
remuneration to their respective directors during the year in accordance with the provisions of and limits
laid down under section 197 read with Schedule V to the Act. Further, we report that the provisions of
section 197 read with Schedule V to the Act are not applicable to the subsidiary company located
outside India and joint venture company incorporated in India whose financial statements have been
audited under the Act, since none of such companies is a public company as defined under section
2(71) of the Act.
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13. As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Order, 2020 (‘the Order’)
issued by the Central Government of India in terms of section 143(11) of the Act based on the
consideration of the Order reports issued till date by us of companies included in the consoclidated
financial statements for the year ended 31 March 2023 and covered under the Act, we report that:

A) Following are the qualifications/adverse remarks reported by us in the Order reports of the
companies included in the consolidated financial statements for the year ended 31 March 2023

for which such Order reports have been issued till date:

S No | Name CIN Holding Company / | Clause number of
subsidiary the CARO report
which is qualified
or adverse
1 Aditya Infotech | U74899DL1995PLC066784 | Holding Company (i)(c)
Limited

14. As required by section 143(3) of the Act, based on our audit and on the consideration of the reports of
the other auditors on separate financial statements and other financial information of the subsidiary and
joint venture, we report, to the extent applicable, that:

a)

b)

f)

g)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the aforesaid consolidated
financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those boaks and the reports of the other auditors;

The consalidated financial statements dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated financial statements comply with with Ind AS specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015;

On the basis of the written representations received from the directors of the Holding Company,
and taken on record by the Board of Directors of the Holding Company, and the reports of the
statutory auditor of its joint venture company, covered under the Act, none of the directors of the
Holding Company and its joint venture company, are disqualified as on 31 March 2023 from being
appointed as a director in terms of section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Holding Company and its joint venture company covered under the Act, and the operating
effectiveness of such controls, refer to our separate report in '‘Annexure A’ wherein we have
expressed an unmodified opinion; and

With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us and based on the consideration
of the report of the other auditors on separate financial statement and other financial information
of the joint venture incorporated in India whose financial statements have been audited under the
Act:

The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group and its joint venture as detailed in Note 46 and 52
to the consolidated fine_mcial statements;
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il.

The Holding Company, its subsidiary company and joint venture company did not have any
long-term contracts including derivative contracts for which there were any material foreseeable
losses as at 31 March 2023,

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its joint venture company covered under the Act,
during the year ended 31 March 2023,

iv. a. The respective managements of the Holding Company and its joint venture company

incorporated in India whose financial statements have been audited under the Act have
represented to us and the other auditor of such joint venture that, to the best of their
knowledge and belief, as disclosed in note 53(h) to the consolidated financial statements, no
funds have been advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Holding Company or its joint venture
company to or in any person(s) or entity(ies), including foreign entities (‘the intermediaries’),
with the understanding, whether recorded in writing or otherwise, that the intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Holding Company, or its joint venture company (‘the
Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

. The respective managements of the Holding Company and its joint venture company have

represented to us and the other auditor of such joint venture that, to the best of their
knowledge and belief, as disclosed in the note 53(i) to the accompanying consolidated
financial statements, no funds have been received by the Holding Company or its joint venture
company from any person(s) or entity(ies), including foreign entities (‘the Funding Parties’),
with the understanding, whether recorded in writing or otherwise, that the Holding Company,
or its joint venture company shall, whether directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries') or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

. Based on such audit procedures performed by us and that performed by the auditor of the

joint venture, as considered reasonable and appropriate in the circumstances, nothing has
come to our or other auditor notice that has caused us or the other auditors to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

. (i) The final dividend paid by the Holding Company during the year ended 31 March 2023 in

respect of such dividend declared for the previous year, is in accordance with section 123 of
the Act to the extent it applies to payment of dividend,;

(i) The interim dividend declared and paid by the Company during the year ended 31 March
2023 and until the date of this audit report is in compliance with section 123 of the Act; and

(i) As stated in note 47 to the accompanying consolidated financial statements, the Board of
Directors of the Holding Company have proposed final dividend for the year ended 31 March
2023 which is subject to the approval of the members at the ensuing Annual General Meeting.
The dividend declared is in accordance with section 123 of the Act to the extent it applies to
declaration of dividend.
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V. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which
use accounting software for maintaining their books of account, to use such an accounting
software which has a feature of audit trail, with effect from the financial year beginning on 1
April 2023 and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 (as amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No.: 00_1076N!N500013
Deepak Mittal &/
Partner & 3/

Membership No.: 503843
UDIN: 23503843BGUTGZ3240

Place: Gurugram
Date: 23 Octoher 2023
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Annexure 1

List of entities included in consolidated financial statements for the year ended 31 March 2023
1. Aditya Infotech Limited, Holding Company

Wholly owned subsidiary
2. Shenzhen CP Plus International Limited, Shenzhen, China

Joint venture

3. AIL Dixon Technologies Private Limited, India



Walker Chandiok &Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Aditya
Infotech Limited on the consolidated financial statements for the year ended 31 March 2023

Independent Auditor’s Report on the internal financial controls with reference to consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements of Aditya Infotech Limited ('the
Holding Company’) and its subsidiary (the Holding Company and its subsidiary together referred to
as ‘the Group'), and its joint venture as at and for the year ended 31 March 2023, we have audited
the internal financial controls with reference to financial statements of the Holding Company and its
joint venture company, which are companies covered under the Act, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

The respective Board of Directors of the Holding Company and its joint venture company, which are
companies covered under the Act, are responsible for establishing and maintaining internal financial
controls based on internal financial controls with reference to financial statements criteria established
by the Group considering the essential components of internal control stated in Guidance Note on
Internal Financial Controls over Financial Reporting (“the Guidance Note") issued by the Institute of
Chartered Accountants of India (‘the ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Group’s business, including adherence
to the Group’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Consolidated Financial Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Holding Company and its joint venture company, as aforesaid, based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India (‘ICAP) prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’)
issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
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Annexure A to the Independent Auditor’s Report of even date to the members of Aditya
Infotech Limited on the consolidated financial statements for the year ended 31 March 2023

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditor in terms of their report referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with reference to
financial statements of the Holding Company and its joint venture company as aforesaid.

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A company's internal financial contrals with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion and based on the consideration of the report of the other auditor on internal
financial controls with reference to financial statements of its joint venture company, the Holding
Company, which are companies covered under the Act, have in all material respects, adequate
internal financial controls with reference to financial statements and such controls were operating
effectively as at 31 March 2023, based on the internal financial controls with reference to financial
statements criteria established by the Group considering the essential components of internal
controls stated in the Guidance Note issued by the ICAI
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Annexure A to the Independent Auditor’'s Report of even date to the members of Aditya
Infotech Limited on the consolidated financial statements for the year ended 31 March 2023

Other Matters

The consolidated financial statements also include the Group's share of net profit (including other
comprehensive income) of ¥ 95.01 million for the year ended 31 March 2023, in respect of its 1 joint
venture company, which is a company covered under the Act, whose internal financial controls with
reference to financial statements has not been audited by us. The internal financial controls with
reference to financial statements in so far as it relates to such joint venture company have been
audited by other auditor whose report has been furnished to us by the management and our report
on the adequacy and operating effectiveness of the internal financial controls with reference to
financial statements for the Holding Company and its joint venture company, as aforesaid, under
Section 143(3)(i) of the Act in so far as it relates to such joint venture company is based solely on
the report of the auditor of such company. Our opinion is not modified in respect of this matter with
respect to our reliance on the work done by and on the reports of the other auditor.

For Walker Chandiok & Co LLP
Chartered Accountants
Flrm s Reglstratlon No 0010?6N!N500013

".' \
Deepak E:lttal f,’ 2

Partner
Membership No.: 503843

UDIN: 23503843BGUTGZ3240

Place: Gurugram
Date: 23 October 2023



ADITYA INFOTECH LIMITED

CIN: U74899DL1995PLCO66T84

Congolidated Balance Sheet as at 31 March 2023

(All amounis are in Indian Rupees millions, unless othenwise stated)

MNote Asat As at
31 March 2023 31 March 2022
ASSETS
MNon-current assets
Peoperty, plant and equipment 4 264.28 251.25
Right of use asscts 5 368.52 2771.64
Capital work in progress 6 1.83 =
Investment property 7 4,08 4.39
Other intangible assets 8A 1133 12.18
Intangible assets under development 8B 63.79 41.67
Investment accounted for using the equity method 9A 204.50 235.43
Financial assets
Investments 9B 5.11 6.93
Others financial assets 10 179.17 153.34
Deferred tax assets (net) 11 66.53 61.37
Income tax assets (net) 12 8.03 4.73
Other non curcent assets 13 41.63 42,52
1,308.80 1,097.45
Current assets
Inventories 14 5,110.50 3,026.75
Financial assets
Investments 15 - 52.60
Trade receivables 16 6,149.58 5,249.33
Cash and cash cquivalents 17 1,476.45 1,046.47
Other bank balances 18 2,238.22 961.57
Other financial assets 19 632.68 542.75
Other current assets 20 171.39 167.92
Total current assets 15,778.82 11,047.39
Total assets 17,087.62 12,144,814
EQUITY AND LIABILITIES
Equity
Equity share capital 21 20.50 25.00
Other equity 22 3,095,44 2,844.75
Equity atrributable to owners of Holding Company 3,115.94 2,B69.75
Mon-controlling interests - -
Total equity 3,115.94 2,869.75
Non current liabilities
Financial liabilities
Borrowings 23 42781 491.90
Lease habilites 5 96.84 3821
Provisions 24 72.61 G67.07
Total non current liabilities 597.26 59718
Current liabilities
Financial kabilities
Borrowings 25 3,668.17 1,407.43
Lease liabilities 5 75.86 36.54
Trade payables
Total outstanding dues of miceo enterprises and small enterprises 26 115.05 40.25
Total outstanding dues of creditors other than miceo and small enterprises 26 8.974.96 6,610.16
Other fnancial labilities 27 247.58 192.06
Provisions 28 64.79 70.04
Current tax labilities (net) 29 33.53 104.16
Other curcent liabilities 30 194.48 217.26
Total current liahilities 13,374.42 B,677.91
Taotal equity and liabilitics 17,087.62 12,144.84

The accompanying notes form an intepral part of these consolidated financial statements.

This is the Consolidated Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registeation No.: 001076N/N500013

Deepak Mxtnl

Partner
Membership No.: 503843

Place: Gurugram
Date: 23 Octohee 2023

DIN:00514501

O S

Yogesh Sharma
Sr. VP Finance

Place: Noida
Date: 23 October 2023

For and on behalf of Board of Directors of
ADITYA INFOTECH Ll

ITED




ADITYA INFOTECH LIMITED

CIN: U74899DL1995PLCO66784

Consolidated Statement of Profit and Loss for the year ended 31 March 2023
(All amounts ase in Indian Rupees millions, unless othenvise stated)

Note  For the year ended For the year ended

31 March 2023

31 March 2022

Income:
Revenue from operations
Other income

Total income

Expenses:

Purchases of stock-in-trade

Changes in inventories of stock-in-teade
Employee benefits expense

Finance costs

Depreciation and amortization expenses
Other expenses

Total expenses

Profit before share of profit in joint venture and tax
Share of profit in joint venture

Profit before exceptional items and tax

Exceptional items

Profit before tax

Tax expense:
Current tax expense
Deferred tax expense/ (credit)
Farier years tax adjustments (net)
Total tax expense

Profit after tax
Other comprehensive income

Ttems that will not be reclassified to profit or loss

Remeasurement of defined employee benefit plans

Income tax effect of above

Share of other comprehensive income in joint venture
Items that will be reclassified to profit or loss

Lixchange differences on translation of financial statements of foreign operations
Other eomprehensive income

Total comprehensive income for the year

Profit after tax attributable to:
Owners of the Holding Company
Non-controlling inteeests

Other comprehensive income attributable to:
Owners af the Holding Company
Non-controlling interests

Total comprehensive income attrit
Owners of the Holding Company

to:
Non-controlling inteeests

Earnings per equity share (Rs. 10 per share)
Basic and diluted

"The accompanying notes form an integral part of these consolidated financial statements.
“This is the Consolidated Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiolk & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

A

Deepak Mittal
Pactner
Membership No.: 503843

Place: Gurugram
Date: 23 October 2023

31 22,845.47 16,462.11
32 110.09 154.35
22,955.56 16,616.46
33 21,083.83 15,870.62
34 (2,093.31) (2,324.12)
35 1,032.46 844,14
36 232.23 203.81
37 #8.52 7547
38 1,217.01 74285
21,560.74 15,412.78
1,394.82 1,203.69
94.87 89.80
1,489.69 1,293.49
39 57.87 =
1,431.82 1,293.49
40
346.35 306,16
0.50 10.86
1.86 7.16
348,71 324.18
1,083.11 969.31
136 (11.36)
(0.34) 2.86
0.13 0.13
0.01 171
116 (6.66)
1,084.27 962.65
1,083.11 96931
116 (6.66)
1,084.27 962.65
41 439.84 387.72

For and on behalf of Board of Dircetors of
ADITYA INFOTECH LIMITED

Chaiggem
DIN:00514501

i

Yogesh Sharma
Se. VP Finance

Place: Moida
Date: 23 October 2023




ADITYA INFOTECH LIMITED
CIN: U74899D1L1995PLCOGGT R4
Consolidated Cash Flow Statement for the year ended 31 March 2023

{All amounts are in Indian Rupees millions, unless otherwise stated)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022

A Cash flow from operating activities
Profit before tax 1,431.82 1,293.49
Adjustments for:
Depreciation and amortization expenses 88.52 7547
Interest income on bank deposits (60.85) (65.02)
Interest income on security deposits (0.50) (0.51)
Dividend income (0.19) [0.06)
Laabilities no longer required written back (15.34) (78.37)
Loss on currency fluctuation and translation 6.24 1.14
Loss/(profit) on sale of property, plant and equipment (net) (0.01) 176
Rental income (4.68) (4.31)
Provision for SAD claims - 1.19
Balances written off 18.25 20.61
Share of profit in joint venture (net of unrealised profit) {87.43) (70.91)
Finance costs 201.16 171.69
Loss on derivative contracts - 1.02
Interest expense on lease liabilities 13.40 8.76
Gain on extinguishment of lease (2.22) -
Rent concession - (0.91)
T.oss on measurement of investment at FVTPL 1.82 0.45
Operating profit before working capital changes 1,589.99 1,355.49
Movement in working capital
Tncrease in inventories (2,083.75) (2,323.35)
Increase in trade receivables (895.07) (1,476.43)
Tncrease in other current assets and non cureent assets (3.19) (88.28)
Inerease in other Anancial assets (96.58) (518.43)
Increase in other financial liabilitics 49.89 323.67
Inceease / (decsease) in other liabilities (22.78) 57.55
Increase in provisions 1.66 15.18
Increasc in trade payables 2,439.60 3,300.27
Cash flow from operating activities post working capital changes 979.77 654.65
Income tax (paid)/refund received (net) (422.14) (219.26)
Net cash flow from operating activities (A) 557.63 435.41
Cash flow from investing activities
Additions to property, plant and equipment, capital work in progress, other intangible assets 3
and intangible under development (147 @719)
Sale of property, plant and equipment 0.72 0.12
Investment in fixed deposits (1,295.33) (861.32)
Proceeds from bonds 52.60 i
Investment in bonds - (52.60)
Rental income 4.68 4.31
Dividend income 28.69 0.06
Interest received 60.85 89.99
Net cash used in investing activities (B) (1,218.96) (886.59)
Cash flow from financing activities
Proceeds from related party loans 300.00 -
Proceeds from long-term borrowings 25,00 500.00
Repayments of long-term borrowings (389.09) (87.96)
Repayment of short-term borrowings (5,616.09) (369.00)
Proceeds from short-term borrowings 7,868.07 380.00
Buy back of equity shares (799.58) -
Finance cost paid (201.16) (169.76)
Dividend paid during the year (38.50) (10.00)
Principal payment of lease liabilitics (43.94) (36.38)
Iatecest payment of lease liabilities (13.40) (8.76)
Net cash flow from financing activities (C) 1,091.31 198.14
Net increase/(decrease) in cash and cash equivalents (A+B+C) 429.98 (253.05)
Cash and cash equivalents at the beginning of the year 1,046.47 1,299.52
Cash and cash equivalents at the end of the year 1,476.45 1,046.47




ADITYA INFOTECH LIMITED

CIN: U74899DL1995PL.CO66784

Consolidated Cash Flow Statement for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless othenwise stated)

Balances with scheduled banks and cash in hand:
- Cash in hand

- In current accounts

- In cash credit account

- Cheques in hand

- Deposits with original maturity of less than 3 months
Total cash and cash equivalents (refer note 17)

As at As at

31 March 2023 31 March 2022
1.22 1.20
8.38 258.03
56.28 430,40
493.27 294.38
917.30 62,46
1,476.45 1,046.47

Note: The above consolidated cash llow statement has been prepaced under the "Indirect method” as set out in the Indian Accounting Standard (Ind AS-7) Statement of

Cash flow.

The accompanying notes form an integral part of these consolidated financial statements

This 15 Consolidated statement of cash flows referred to in our report of even date

For Walker Chandiok & Co LLP
Chartered Accountants
Fiem's Registeation No.: 001076N/N500013

&

Deepak Mittal
Partner
Membership No.: 503843

Place: Gurugram
Date: 23 October 2023

For and on behalf of Board of Directors of
ADITYA INFOTECH LIMITED

ari S cr Khemka
Chairman
DIN:00514501

WY
Yogesh Sharma

Sr, VP Finance

Place: Noida
Date: 23 October 2023




ADITYA INFOTECH LIMITED

CIN: UT4899DLIT9SPLCOGGTRS

Statement of Changes in Equity for the year ended 31 March 2023
(A amounes are m Incdian Rupees millions, unless otheowise stated)

A, Equity share capital (refer note no, 21)

Current Reporting Period

Particulars Opening balance as | Issue during | Changes in equity | Balance as at
at | April 2022 the year | share capital during| 31 March 2023
the year®
Equity share capial 25.00 - +.50 20.50

*Refer note 21(f)

Frevious reporting period

Particulars Opening balance as | Issue during| Changes in equity | Balance as at
at 1 April 2021 the year | share capital during| 31 March 2022
the year
Equity share capital 25.00 - 25.00
B. Other equity (refer note no. 22)
Particulars Tteserves and Surplus Foreign eurrency Capital Total Total
R 1 = G 1 Capital reserve translati Redempti attributable to
reserve Reserve owners of the
Holding
Company
Balance as at 31 March 2021 1,718.93 170,42 0.06 2.69 - 1,892.10 1,892.10
Profit for the year 969.31 “ - - - 969.31 969.31
Other comprehensive income for the year (net of mx impact) (8.50) - - - - (8.50) (8.50)
Share of other comprehensive income m jomt venture (net of tax) 013 - - - - 013 0.13
Exclange differences on translation of financial statements of foreign operations - # - 1.71 - L7 171
Dividend paid dunng the year {refer note 47) (10.00) - - - - (10.00) (10.00)
Bal as at 31 March 2022 2,0669.87 170,42 0.06 4.40 - 2,844.75 2,844.75
Profit for the year 1,083.11 - - - = 1,083.11 1,083.11
Other comprehensive meome for the year (net of 1ax impact} 102 - - - 1.02 102
Share of other comprehensive income in joint venure 0.13 - - - - 0.13 013
Exchange diffecences on translation of financial stiements of foreign operations - - - 0.01 - 0.01 0.0
Prermium paid on buy back of equity shaces® (6:44.86) - - - (644.86) (644.86)
Tax paid on buy back of equity shares* (150.22) = - - (150.22) (150.22)
Trnsfer to Capital Redemption Rescove upon buy back of equity shares® (h.50) 4.50 - -
Dividend paid during the year (refer note 47) (38.50) - - - - (38.50) (38.500
Balance as at 31 March 2023 2,916.05 7042 0.06 441 4.50 3,095.44 3,095.44

Deepak M:l

*Refer note 21(f)

lidated financial

‘The accompanying notes form an integral pact of these ¢

This is Consolidated statement of changes in ecquity referred to in our ceport of even date

For Walker Chandiok & Co LLI
Chartered Accountants
Firm's Regsteation No.: GOL076M/MN500013

Partner
Membership No.: 503843

Place: Gurugram
Date: 23 October 2023

TFor and on behalf of Board of Directors of

ADITYA INFOTECH LIMITED

Chairman

DIN:O0514501

NS>

Yogesh Sharma

Sr. VI Finance

Mace: Nowda

Date: 23 October 2023




ADITYA INFOTECH LTD.
CIN: U74899DL1995PLC0GG6T84
Notes to consolidated financial statements for the year ended 31 March 2023
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Group Overview

The consolidated financial statements comprise financial statements of Aditya Infotech Limited (“the Holding Company” or "the Company"), its subsidiary company (collectively referced
as "Group") and joint venture for the year ended 31 March 2023, The Company is 4 Public limited Group having CIN no. U74899DL1995PLO0G6TE and was incorporated on 27th
March 1995 with Registeac of Companies, New Delhi. The Company’s registered office is situated at F-28, Okhla Industrial Area, Phase-1, New Delhi - 110020 and corporate office is
situated at A- 12, Sector-4, Moida - 201301, ‘The Company is engaged in trading of sccurity and surveillance equipment and components under 'CP Plus' brand. Further, the Holding
Company is also engaged in trading of sceurity and surveillance equipment and components manufactured by Dahua Technologies Group.

Basis of preparation of Consolidated financial statements

These consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified by Ministry of Corporate Affairs pursuant
to section 133 of the Companies Act, 2013 read with Rule 3 of the Companics (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standacds) Amendment
Rules, 2016,

The consolidated financial statements have been prepared on the historical cost basis, except for the following assets and Labilities:

a} Certain financial assets and liabilities that are measured at fair value; and

b} Defined benefit plans-plan assets measured at fair value,

The Consolidated financinl statements have been prepared and presented in INR, which is the Group’s functional curreacy. All financial information presented in INR has been rounded
to the nearest million unless, except when othenvise indicated.

The consolidated financial statements were approved for issue by the Holding Company's Board of Directors on 23 Qctober 2023,

Basis of consolidation

Subsidiary

Subsidiary is a entity controlled by the Company. The Company controls an entity when it is exposed to, or has tghts to, vadable returns from its involvement with the entity and has the
ability to affect those returns through its pawer over the entity. The fnancial statements of subsidiacy is included in the consolidated financial statements from the date an which conteol is
acyuired until the date on which control ceases to exist.

The Group combines the financial statements of the holding company and its subsidiary line by line, by adding together like items of assets, liabilities, equity, income and expenses. Intea-
group transactions, balances and unrealised gains on transactions between Group companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the transferced asset. Accounting policies of subsidiary have heen changed where necessary to ensure cansistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiary are shown scparately in the consolidated statement of profit and loss, consolidated statement of changes in equity and
consolidated balance sheet respectively.

Goodwill is initially measured at cost, being the excess of the aggrepate of the consideration transferred and the amount recognised for non-controlling interests, and any previous interest
held, over the net identifiable assets scquired and liabilities assumed,

If the fair value of the net assets acquired is in excess of the apgregate consideration transferred, the Group re-assesses whether it has coreectly identified all of the assets acquired and all of
the liabilities assumed and reviews the procedures used to measure the amounts 1o be recognised at the acquisition date.

If the renssessment stll results in an excess of the faic value of net assets acquired over the agprepate consideration transferred, then the gain is recogaised in OCI and accumulated in
equity as capital reserve. However, if there is no clear evidence of bargain purchase, the Group recognises the gain directly in equity as capital teserve, without routing the same through
OCL

Afier initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s cash-generating units that ace expected to benefit from the combination, irrespective of whether other assets or liabilities of the

acquiree are assigned to those units

Joint venture

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of the joint venture. Joint control is the
conteactually agreed sharing of control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of the parties sharing control. The
considerations made in determining joiat control ace similac to those necessary to determine control over the subsidiary, The Group’s investments in joint venture are accounted for using
the equity method. Under the equity method, the investment in a joint venmure is initially recognised at cost. The carrying amount of the invesiment is adjusted to recognise changes in the
Group’s share of net asscts of the joint venture since the acquisition date, Goodwill relating to the joint venture is included in the earrying amount of the investment and is not tested for
impairment individually. The consolidated statement of profit and loss reflects the Group’s share of the results of operations of the joint venture. Any change in OCI of those investees is
presented as pact of the Group's OCL In addition, when there has been a change recognised direetly in the equity of the joint venture, the Group recognises its share of any changes,
when applicable, in the statement of changes in equity. Unrealised gains and losses resulting from transactions between the Group and the joint venture are eliminated to the extent of the
interest in the joint venture, The aggregate of the Group's shace of profit or loss of a joint venture is presented on the face of the consolidated statement of profit and loss.

Foreign currency translation
The consolidated financial statements are presented in Indian Rupee, which is the functional and presentation currency and include the financial position and results in respect of foreign
operations, initially measured using the currency of the primary economic environment in which the Group operates (i.c. their functional curcency) and tanslated as follows:

- assets and liabilitics arc translated at the closing exchange rate at the date of that balance sheet;

- income and expenscs are translated at average exchange rates;

- All resulting exchange differences are recognised in other comprchensive income;

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign operation and translated at the closing rate.

Use of estimates

"The preparation of the consolidated financial statements in conformity with Ind AS requires management to make estinates, judgments and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets and linbilities, the disclosures of contingent assets and liabilitics at the date of the consolidated
financial statements and reported amounts of revenues and expenses during the period. Accounting estimates could change from period to period. Actual results could differ from those
estimates. changes in circumstances surrounding the estimates. Appropriate changes in estimates are made as management becomes aware of changes in estimates are reflected in the
consolidated financial statements in the period in which changes are made and, if matedal, their effects ace disclosed in the notes to the consolidated financial statements,




ADITYA INFOTECH LTD.
CIN: UM899DL1995PLCO66TES
Notes to consolidated financial statements for the year ended 31 March 2023
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The significant accounting policies that are used in the preparation of these consolidated fnancial statements are summarised below. These accounting policies are consistently used
throughout the periods presented in the consolidated inancial statements.

Current versus non-current classification
“The Group presents assets and liabilities in the balance sheet based on current/ non-cuscent classification. An asset is treated as curcent when it is:
* Expected to be eealised or intended to be sold or consumed in normal operating cycle®
" Held primarily for the purpose of trading
“xpected to be realised within twelve manths after the reporting period, or
- Cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.
A liability is cuccent when:

- It 1s expected to be settled in normal operating cycle*

+ It is held primarily for the purpose of trading

Tt is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the setilement of the liability for at least nvelve months after the reporting period

The Group classifies all other liabilities as non-current.
Defersed tax assets and liabilities are classified as non-current assets and liabilities respectively.

*Based an the nature of products and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the Group has ascertained its operating cycle
as 12 months for the purpose of current or non-curcent classification of assets and liabilities.

Revenue recognition

Revenue is recogaised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably measuced, regardless of when the pagment is
being made.

Revenue is measured at the transaction price for each separate performance obligation taking into account conteactually defined terms of payment and excluding taxes or duties collected
on behalfl of the government. The tmnsaction price is net of estimated customer cetuens, rebates and other similar allowances.

(i) Sale of security and surveillance equipment and components

Revenue is recognized upon teansfer of contsol of promised goods to custamers in an amount that refleets the consideration which Group expects to receive in exchange of those goods.
Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer, based on the terms of contract with customeres which generally coincides
with dispatch of products to the customers in case of domestic sales and on the basis of bill of lading in the case of export sales.

Revenue from the sale of goods is recognised when the control of the product is transferred, the goods are delivered and titles have passed, at which time all the following conditions are
satisfied:

* The Group has transferced to the buyer the significant risks and rewaeds of ownership of the goods;

+ The Group has a present right to payment for the asset;

* The Group has transferced physical possession of the asset, whereby the customes has the ability to dicect the use of, and obrain substantially all of the remaining benefits from, the asset
or to restrict the access of other entities to those benefits,

Provision for contractual warranty is recognised as per the principles defined under Ind AS 37 Provisions, Contingent liabilities and Contingent assets.
When the consideration is received, before the Group teansfers a goods to the customer, the Group shall present the consideration as contract liability.

(i) Rendering of services including business support and technical training services

(2) Revenue from business support services is recognised over a period of time when the services are rendered as per the terms of the respective contracts with the customers.

(b) Revenue from other services including technical teaining secvices are recognised at a point in time as and when the serviees are rendered as per the terms of the respective contracts
with the customers,

(iii) Dividend income
Dividend is recognised when right to receive the payment is established.

(iv) Interest income
Interest income from a financial asset is recognised and acerued using effective interest rate method.

{v) Insurance and other claims
Revenue in cespect of claims is recognized when no significant uncertainty exists with regard to the amount to be realized and the ultimate collection thereof.

Inventory
Inventories ace stated at the lower of cost determined on weighted average cost basis and net-realisable value. Cost includes freight, tases and duties net of GST input tax credit, wherever
applicable. Customs duty payable on material in bonded warehouse is added to the cost of the material.

Net realisable value represents the estimated selling price for inventories less all estimated cost of completion and cost necessary to make the sale,

Property, plant and equipment
Property plant and equipment ace stated at their cost of acquisition. The cost comprises purchase price, bortowing cost if capitalization criteria ace met and dicectly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.

Subsequent costs are included in the asset’s carrying amount or recogaized as a sepacate asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Group and the cost can be measured reliably. Property, Plant and Equipment which are significant to the total cost of that item of Property, Plant and Hquipment and
having different useful life are accounted separately. Other Indirect Expenses incurced relating to projeet, net of income earned during the project development stage prior o its intended
use, are considered as pre-operative expenses and disclosed under Capital Work-in-Progress. Depreciation on Property, Plant and Equipment is provided using written down value
method on depreciable amount. Depreciation is provided based on useful life of the assets as preseribed in Schedule 11 to the Companies Act, 2013,




ADITYA INFOTECH LTD.
CIN: U74899DL1995PLCO66784
Notes to consolidated financial statements for the year ended 31 March 2023
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The estimates of useful life of Property, Plant and Equipments are as follows:

Particulars Useful life as per
Schedule 11 of the
Act
Building G0 Years
Computers and Peripherals
- Computers 3 Years
- Servers 6 Years
Office Bquipment 5 Years
Furniture, Fixtore and Fittings 10 Years
Motoreyeles and scooters 10 Years
Motor cars 8 Years
Plant and machinery 15 Years

De-recognition of Property, plant & equipment

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the assct, Any gain or loss
atising on the disposal or retirement of an item of property, plant and equipment is determined as the difference between the sale proceeds and the carrying amount of the asset and is
recognised in consolidated profit or loss.

Intangible assets

Intangible assets acquired sepacately ace measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their faic valuc at the date of acquisition.
Following initial recognition, intangible asscts are carried at cost less any accumulted amortisation and accumulated impairment losses. Internally generated intangibles, excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life ace reviewed at least at the end of each reporting period. Changes in the expected uselul life
or the expeeted pattern of consumption of future cconomic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the consolidated statement of profit and loss unless such expenditure
forms part of carrying value of another asset,

Intangible assets Amortisation period
Computer Software { years
Trademark 10 years

De recognition of Intangible Assets
An intangible asset is derecognised on disposal, or when no futuce economic benefits are expected from use or disposal. Gain or loss ardsing from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds and the cacrying amount of the asset, are recognised in consolidated profit or loss when the asset is derccognised.

Investment properties

Investment propertics are propectics held to eaen rentals or for capital appreciation, or both. Investment properties are measured initially at their cost of acquisition. The cost comprises
purchase price, borrowing cost, if eapitalization criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and
rebates are deducted in arcving at the purchase price.

Subsequent costs ace included in the asset’s carcying amount or recognized as a separate asset, as appropriate, only when it is probable that future economic bencfits associated with the
item will flow to the Group. All other repair and maintenance costs are recognized in consolidated statement of profit or loss as incurred

Investment propertics are subsequently measuced at cost less accumulated depreciation and impairment losses. Depreciation on investment propectics is provided on the written dowa
value method computed on the basis of useful lives as prescabed in the Schedule 11 of the Act:

Investment properry Useful life as per
Schedule IT of the
Act
Building 60 years

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year,

De-recognition
Tnvestment propertics are de-recognized either when they have been disposed off or when they are permanently withdrwn from use and no future economic benefit is expected from
their disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognized in consolidated profit or loss in the pedod of de-recognition.

Impairment of non-financial assets- property, plant and equipment, intangible assets and investment property

At the end of each reporting period, the Group reviews the carrying amount of property, plant and equipment and intangible assets to determine whether there is any indication that those
assets have suffered an impairment Ioss. 1 any such indication exists, the recoverable amouat of the assets is estimated in order to determine the extent of the impaiement loss (if any).
When it is not possible to estimate the recoverable amount of an individual assct, the Group cstimates the recoverable amount of the cash-generating unit to which the assct belongs.
When a reasanable and consistent basis of allocation can be identified, corporate assets ace also allocated to individual cash-generating units.

An impairment loss is recognised in the consolidated statement of profit and loss to the extent, asset’s carrying amount exceeds its recoverable amount. The recoverable amount is higher
of an asset’s fair value less cost of disposal and value in use. Value in use is based on the estimated fature cash flows, discounted to their present value using pre-tax discount rate that
seflects current market assessments of the time value of money and sk specific to the assets.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had ao impaiement loss been recognised for the asset (or cash-generated unit) in prior
years. A reversal of an impaicment loss is recognised immediately in profit or loss.

Intangible assets under development
Intangible assets under development represents expenditure incurred in respect of intangible assets under development and are carried at cost less accumulated impaiement loss, if any.
Cost includes related acquisition expenses, development costs, borrowing costs and other direct expenditure.

Cash and cash equivalents

Cash and cash equivalents for the purposes of consolidated cash flow statement comprise cash at bank and in hand, cheques in hand and shorr-term deposits with an original maturity of
theee months or less, which are subject to an insignificant risk of changes in value and having original maturitics of three months or less from the date of purchase, 1o be cash equivalents.
Cash and cash equivalents consist of balances wi ks which are unrestricted for withdrawal and usage.
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Cash Flow Statement

Cash fows are reported using the indirect method, wheeeby profit for the year is adjusted for the effeets of transactions of a non-cash nature, any defereals or acervals of past or future
operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of
the Group are segrepated.

Earnings per Sharc

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Group by the weighted average number of equity shaces outstanding during
the period. ‘The weighted average number of equity shaces outstanding during the pedod is adjusted for events such as fresh issue, bonus issue that have changed the number of equity
shares outstanding, without a corresponding change in resources.

Diluted carnings per shace eflects the potential dilution that could oceur if securities or other contracts 1o issue equity shaces weee exercised or converted during the year. Diluted earnings
per equity share is computed by dividing the net profit attributable to the equity holders of the Group by the weighted average number of equity shares considered for deriving basic
earnings per equity share and also the weighted aveeage number of equity shares that could have been issued upon conversion of all dilutive potential equity shares, Potential equity shares
are deemed to be dilutive only if theie conversion to equity shares would deerease the net profit per shace from continuing ordinary operations. Potential dilutive equity shares are deemed
to be converted as at the beginning of the period, unless they have been issued ata later date, Dilutive potential equity shaces ace deteemined independently for each period presented,

Provisions, Contingent liabilities and Contingent assets

(i) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the
current best estimates, The expense relating to a provision is presented in the consolidated statement of profit and loss.

(ii) Contingent liahilities

A contingent liability is recognised for:

+ Possible obligation which will be confirmed only by future events not wholly within the control of the Group.

+ Present obligation adsing from past events where it is not probable that an outflow of resources will be required to settle the obligation or a reliable cstimate of the amount of obligation
cannot be made,

(iif) Contingent assets
Contingent assets are not recopnised in the consolidated financial statements. Contingent assets are disclosed in the consolidated financial statements to the extent it is probable that
economic benefits will flow to the Group from such assets,

Leases: Right-of-use asset and Lease linbilities

The Group’s lease asset classes primaly consist of leases for land and buildings- warchouse and office premises and vehicles, The Group assesses whethee a conteact contains 1 lease, at
inception of a contract. A contract is, or contains, a lease if the conteact conveys the right to control the use of an identificd asset for a period of time in exchange for consideration. 'T'n
assess whether a contract conveys the right to contsol the use of an identified asset, the Group assesses whether: (i) the contract involves the use of an identified asset (if) the Group has
substantially all of the economic benefits from use of the asset theough the period of the lease and (i) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognises a right-of-use asset (“ROU”) and a corresponding lease liability for all lease acrangements in which it is a lessee, excepl
for leases with a term of twelve months or less (short-term leases), and low value leases. For these short-term, and low value leases, the Group recognises the lease rentals as an operating
expense in the consolidated statement of profit and loss account.

(i) Right-of-use assets

At the commencement date, the right of use assets is measured at cost. The cost includes an amount equal to the lease liabilities plus adjusted for the amount of prepaid or accrued lease
payments. After the commeneement date, the right of use assets is measured in accordance with the accounting policy for property, plant and equipment ie. right-of-use assets are
measueed at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. Right-oFuse assets are depreciated on a straight-line
basis over the perod of the lease term.

Right-of-use assets ate mensuced at cost comprising the following:

« the amount of the initial measurement of lease liability;

« any lease payments made at or before the commencement date less any lease incentives received;

* any initial direct costs, and

* restoration costs,

(if) Lease linbilities

The lease liability is initially measured at amortised cost at the preseat value of the future lease payments. ‘The lease payments are discounted using the intecest rate implicit in the lease or,
if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lense liabilities are remeasured with a corresponding adjustment to the related
right of use asset if the Group changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU assets have been sepacately preseated in the consolidated Balanee Sheet and lease payments have been classified as financing cash fows. The Group has used a
single discount rate to a portfolio of leases with similar characteristics.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined, which is generally the case for leases in the Group, the lessee’s

incremental borrowing rate is used.

(iii) Lease term
At the commencement date, the Group determines the lease rerm which represents non-cancellable period of initial lease for which the asset is expected to be used, together with the
periods covered by an option to extend or terminate the lease, if the Group is reasonably certain at the commencement date to exereise the extension or termination aption.

(iv)Short term leases and leases of low-valuc assets

The Group applies the short-term lease recognition exemption to its short-term leases (ie., those leases that have 2 lease teem of 12 months or less from the commencement date and do
not contain a purchase option). It also applics the lease of low-value assets exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets ace recognised as expense on a straight-line hasis over the lease term or another systematic basis which is more representative of the pattern of use of underlying assel.
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(v)Others

The following is the summary of practical expedients elected on initial application:

(i) Applied a single discount rate to a portlolic of leases of similac assets in similar cconomic environment with a similar end date.

(i) Applicd the exemption not to recognise right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application and low value

asset,

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line basis.

Payments associated with short-term leases of property, plant and office equipment and all leases of low-value assets are recognised on a steaight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease teem of 12 months or less.

Foreign Currencies

The Group’s Financial Statements ace presented in INR which is also the Group’s functional currency. Foreign currency transactions are recorded on initial recognition in the functional
currency, using the exchange rate prevailing at the date of taansaction. Monetary assets and liabilities outstanding at the year-end are translared at the rate of exchange prevailing at the year-
end and the gain or loss, is recognised in the Consolidated statement of profit and loss.

Non-monetary items that are measurced in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-monetary items
mensured at faic value in a foreign currency are transhated using the exchange rates at the date when the fair value is determined, The gain or loss acising on translation of non-manetary
items measured at Fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (e, translation differences on items whose fair value gain or
loss is recognised in OCT or profit or loss are also recognised in OCI or profit or loss, respectively).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction ot production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale ace
capitalised a3 pact of the cost of the asser. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an Group
incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Retirement and other employee benefits

(i) Defined contribution plans

Contributions to defined contribution schemes such as employees’ state insurance, labour welfare fund, superannuation scheme, employee pension scheme etc. are charged as an expense
based on the amount of contribution required to be made as and when services are rendered by the employees. Group's provident fund contribution, in respect of certain employees, 1
made to a Government administered fund and charped as an expense to the consolidated statement of profit and loss. The above beaefits ace classified as Defined Canteibution Schemes
as the Group has no further defined obligations beyond the moathly contributions.

(ii) Defincd benefit plan

Geatuity

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The liability recognised in the balance sheet in respect of gratuity is the present value of the defined
benefit obligation at the balance sheet date less the fair value of plan assets, together with adjustments for untecognised actunrinl gains or losses and past service costs. The defined benefit
abligation is determined by actuacial valuation as on the balance sheet date, using the projected unit credit method, Remeasurements, comprising of actuarial gains and losses, the effect of
the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the teturn on plan assets (excluding amounts included in net interest on the net defined
benefit liability), are recognised immediately in the balance sheet with a coccesponding debit or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclssified to consolidated profit or loss in subsequent periods.

Past service costs are recognised in consolidated profit or loss on the earlier of:
* The date of the plan amendment or curtalment, and
* The date that the Group recogmscs related restructunng costs.

The Group recognises the following changes in the net defined benefit obligation as an expense in the consolidated statement of profit and loss:
+ Service costs comprising current service costs, past-service costs, pains and losses on curtailments and nonroutine settlements; and
« Net interest expense or income.

(iii) Other long-term employee benefits (compensated absences)

Linbility in cespect of compensated absences hecoming due or expected to be availed within one year from the balance sheet date is recognised on the basis of undiscounted value of
estimated amount requiced to be paid or estimated value of benefit expected 1o be availed by the employees, Liability in respect of compensated absences becoming due or expected to be
availed more than one year after the balance sheet date is estimated on the basis of an actuarial valuation performed by an independent actuary using the projected unit credit method.

Actuacial gains and losses arising from past experience and changes in actuarial assumptions are credited or chagged to the consolidated Statement of profit and loss in the year in which
such gains or losses are deteemined.

{iv) Short-term and other long-term employee benefits
Expease in respect of other short-term benefits is recognised on the basis of the amount paid or payable for the period during which services are rendered by the employee.

Taxes

Current tax

Current income tax, assets and liabilities are measured at the amount expected to be paid to or recovered from the taxation authorities in accordance with the Ineome Tax Act, 1961 and
the Income Computation and Disclosure Standaeds (ICDS) enacted in India by using tax rates and the tax laws that are enacted as at the reporting date.

Current income tax relating to item recognized outside the consolidated statement of profit and loss is recognized outside profit or loss (cither in other comprehensive income or equity).
Current tax items are recognized in correlation to the undedying transactions either in OCI or directly in cquity.

The Group’s management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and cstablishes
provisions where appropriate.
Curcent tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised amounts and there is an intention to seitle the asset and the liability

on 4 net basis,

Deferred tax

Deferred income tax is recognised using the balance sheet approach. Deferred tax assets and liabilities are recognised for deductible and taxable temporary differences arising between the
tax base of assets and lLiabilities and their carying amount in consolidated financial statements, except when the deferred tax arises from the initial recognition of goodwill, an asset or
Tiability in a transaction that is not 2 business combination and affects neither accounting nor taxable profits or loss at the time of the transaction.

Defeeced income tax assets are recopnised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the caeey forward of
unused tax eredits and unused tmx losses can be utilised,




ADITYA INFOTECH LTD.
CIN: U74899DLI1995PLCOGG6TES
Notes to consolidated financial statements for the year ended 31 March 2023

®

Deferred tax Liabilities are not recognised if the temporary difference arises from the initial recognition of poodwill.

The cacrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred rax assets are re-assessed at each reporting date and are recogaised to the extent that it has become probable that
future taxable profits will allow the deferred tax assct to be recovered.

Deferred tax linbilities and assets are measured at the tax rates that are expected to apply in the perind in which the liability is settled or the asset realised, based on tax rates (and tax Iaws)
that have been enacted or substantially enacted by the end of the reporting period

Deferred tax assets and liabilitics are offset when theee is a legally enforceable right to set off current tax assets against curcent tax liabilitics and when they relate to imneome taxes levied by
the same taxation authority and the Group intends to settle its current tax assets and Kabilities on a net basis.

Indirect taxes

GST input tax ceedit on materials puschased/ services availed for production/ input services are taken into account at the time of purchase and availing services. GST' input tax eredit on
purchase of capital items wherever applicable are taken into account as and when the assets are acquired. The GST input tax credit so taken is utilised for payment of GST on supply of
goods and seevices. The unutilised GST input tax credit is carried forward in the books of accounts as 'halance with government authorities',

Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provision of the instruments. Financial asscts and financial liabilities ate initially
measured at fair value, Transaction costs that are direetly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities
at fair value theough profit or loss) are added to or deducted from the fair value of the financial asset or financial liabilitics, as appropriate, on initial recognition, Transaction cost directly
attributable to the acquisition of financial assets or financial liabilitics at faic value theough profit or loss are recognised immediately in profit or loss.

Financial assets

A, Initial Recognition and Measurement

All Financial Assets are initially cecognized at fair value, Transaction costs that are directly attributable to the acquisition or issue of Financial Assets, which are not at Fair Value Through
Profit or Loss, are adjusted to the fair value on initial recognition. Purchase and sale of Financial Assets are recognised using teade date accounting.

B. Subsequent Measurement

a) Financial Assets Measured at Amortised Cost (AC)

A Financial Asset is measuced at Amortised Cost if it is held within a business model whase objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that represents solely payments of principal and interest on the principal amount outstanding.

b) Fi ial Assets M d at Fair Value Through Other Comprehensive Income (FYTOCI)
A Financial Assct is measured at FVTOGH if it is held within a business model whose objective is achieved by both collecting contractual cash flows and selling Financial Assets and the
conteactual terms of the Financial Asset give rise on specified dates to cash flows that represents solely payments of principal and interest on the principal amount ourstanding,

¢) Financial Assets Mcasured at Fair Value Through Profit or Lass (FVTPL)

A Financial Asset which is not classified in any of the above categorics is measured at FVTPL, Financial assets are reclassified subsequent to their recognition, if the Group changes its
business model for managing those financial assets. Changes in business model are made and applied prospectively from the reclassification date which is the fest day of immediately next
reporting period following the changes in business model in accordance with principles laid down under Ind AS 109 — Financial Instruments.

C. Impairment of financial assets

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss for financial assets.

ECL is the weighted-average of diffecence between all contractual cash flows that are duc to the Group in accordance with the contract and all the cash fAlows that the Group expects to
teceive, discounted at the original effective interest rate, with the respective risks of default oecurring as the weights. When estimating the cash flows, the Group is required to consider —

+ All contectual terms of the financial asscts (including prepayment and extension) over the expected life of the assets.
« Cash Aows from the sale of collateral held or other credit enhancements that are integral to the conteactual teems

(i) Trade receivables
In respect of teade receivables, the Group applies the simplified approach of Ind AS 109, which requites measurement of loss allowance at an amount cqual to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all possible default cvents over the expected life of a financial instrument.

(ii) Other financial assets

In respect of its ather financial assets, the Group assesses if the credit risk on those financial assets has inceeased significantly since initial recognition. If the ceedit risk has not increased
significantly since initial recognition, the Group measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime expected credit
losses.

When making this assessment, the Group uses the change in the risk of a default oceurring over the expected life of the financial asset. To make that assessment, the Group compares the
risk of a default occurring on the financial assct as at the balance sheet date with the risk of a default occurding on the financial asset as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is mdicative of significant increases in credit risk since initial recognition.

Derecognition of financial asscts

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transless the financial asset and substantially all the risks and
rewards of ownership of the asset to another pacty, I the Group neither transfers nor retains subsequently all the risks and rewards of ownership and continues to control the transferred
asset, the Group recognises its retained interest in the assct and an associated liability for the amount it may have to pay.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in equity is recognised in consolidated profit or loss if such gam or loss would have otherwise been
recognised in consolidated profit or loss on disposal of that financial asset.
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Financial liabilities

A. Initial Recognition and Measurement
All Financial Liabilities are recognized at fair value and in case of borrowings, net of dircctly attributable cost. ees of recurring nature are directly recognised in the consolidated
Statement of Profit and Loss as finance cost.

B. Subsequent Measurement

Financial Liabilities are carried at amortized cost using the effective interest method.

Loans and borrowings

This is the category most relevant to the Group, After inilial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains
and losses are recogaised in consolidated statement of profit and loss when the liabilitics are derecognised as well as through the EIR amortisation process.

Amortised cost is ealeulated by taking into account any discount or premium on acquisition and transactions costs that are an integral pact of the EIR. The EIR amortisation is included as
finance costs in the consolidated statement of profit and loss.

‘T'rade and other payables

These amounts represent liabilities for goods and scevices provided to the Group prior to the end of financial year which are unpaid. Trade and other payables are preseated as current
liabilities unless payment is due within 12 months after ceporting period. For trade and other payables maturing within one year from the balanee sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments,

De-recognition of financial liabilities

A financial linbility is de-recognised when the obligation under the lability is discharged or cancelled or expires, When an existing financial liability is replaced by snother from the same
lender on substantially different terms, or the tesms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recagnition of the original
liability and the recognition of 1 new liability, The difference in the respective earrying amounts is recognised in the consolidated statement of profit or loss.

Offsetting of financial instruments
Finaacial assets and financial liabilitics are offsct and the net amount is reported in the balance sheet if there is a currently enforcenble legal right to offset the recognised amounts and
there is an intention 1o settle on a net basis, to realise the assets and setde the liabilities simultaneously.

Fair value measurement
The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received (o sell an asset or paid to transfer a liability in an oederly transaction between macket participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place cither:

+ In the principal marcket for the asset or liability, or

+ In the absence of a principal macket, in the most advantagecus market for the asset or liability

The principal or the most advantageous market must be accessible by the Group. The fair value of an asset or a liability is measured using the assumptions that market pacticipants would
use when pricing the asset or liability, assuming that market pacticipants act in their economic best interest, A fair value measurement of a non-financial asset takes into account a market
participant’s ability to generate cconomic benefits by using the asset in its highest and best use or by selling it to another macket participant that would use the asset in its highest and best
use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data ace available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and linbilitics for which Faie value is mensured or disclosed in the consolidated financial statements ace categorised within the fair value hierrchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as 1 whole:

* Level 1 — Quoted (unadjusted) macker prices in active markets for identical assets o liabilities.

» Level 2 — Valuation techniques for which the lowest Jevel input that is significant to the faic value measurement is dicectly or indirectly observable,

« Level 3 — Valuation techniques for which the lowest level input that is significant to the fuir value measurement is unobservable.

For assets and liabilitics that ace recogaised in the financial statements on a recurring basis, the Group determines whether teansfers have oceurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant 10 the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilitics on the basis of the nature, chametenstics and risks of the asset or Liability and the level
of the fair value hierarchy as explained above.

Derivative financial instruments

The Group uses derivative financial instruments, such as forward curceacy conteacts to hedge its foreign currency risks. Such denivative financial instruments arc initially recognised at Fair
value on the date on which a derivative contract is entered into and are subsequently remeasured at fair value. Derivatives ace cardied as financial assets when the faie value is positive and
as financial liabilities when the fair value is negative, Any gains or losses from changes in the fair value of derivatives are taken directly to consolidated statement of profit and loss.

Exceptional items
Items which are material by virtue of their size and nature are disclosed separately as exceptional items to easure that financial stalements allows an understanding of the underlying
performance of the business during the year and to facilitate comparison with prior year.

Segment reporting
Operating segments ace reported in a manner consistent with the intemnal reporting provided to the Chicf Operating Decision Maker ("CODM").

Identification of segments:

In sccordance with Ind AS 108 Operating Segments, the operating segments used to present segment information ace identified on the basis of information reviewed by the Group’s
management to allocate resources to the segments and assess their performance. An operating segment is a component of the Group that cagages in business activities from which it earns
revenues and incurs expenses, including cevenues and expenses that relate to transactions with any of the Group’s other components.

Results of the operating segments are reviewed regularly by the Chief Operating Decision Maker, to make decisions about resourees to be allocated to the segment and assess ils
performance and for which discrete financial information is available.
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The prepacation of these consolidated financial statements cequires management to make judgments, estimates and assumptions that affect the application of accounting pelicies and the
reported amouats of assets, liabilitics, income and expenses. Actual results may differ from these estimates.

* Recognition and estimation of tax expense including deferred tax — Nate 3(g), Note 11 and Note 40
* Estimated impairment of financial asscts and non-financial assets — Note 3(g) and Note 3(r)

+ Assessment of useful life of property, plant and equipment, investment property and intangible assets — Note 3(d), (e), () and Note 4, Note 7 and Note 8
+ Estimation of assets and obligations relating to employee benefits — Note 3(p) and Note 45

* Valuation of inventories — Note 3(c)

* Recognition and measurement of contingent liabilities — Note 3(1) and Note 46

* Provisions — Note 3()

* Leases — Note 3(m) and Note 5

* [fair value measurement — Note 3(1) and Note 42

+ Provision for warranty — Note 3(b) and Note 24 and 28

* lixpected credit loss — Note 3(r) and Note 16

Recent accounting pronouncements

Ministey of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standaeds under Companies (Indinn Accounting Standards) Rules as issued from time to
time. On March 31,2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

(i) Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material accounting policies rather than their significant accounting policies and
include corresponding amendments 1o Tnd AS 107 and Ind AS 34. The effective date for adoption of this amendment is annual periods beginning on or after Apal 1, 2023.

{ii) Ind AS B - Accouating Policies, Changes in Accounting Estimates and Ercors - This amendment has introduced a definition of ‘aceounting estimates’ and included amendments to Tnd
AS 8 to help entities distinpuish changes in accounting policies from changes in accounting estimates. The effective date for adoption of this amendment s annual periods bepinning on or
after April 1, 2023,

{iii) Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and offsetting

temporary diffecences. Also there is corresponding amendment to Ind AS 101, The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023,

The Group has evaluated the above amendments and the impact thereof is not expected to be material on these consolidated financial statements.

( This sperce bars beens fotentionatly &fF blank)
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4 Property, plant and equipment

Particulars Land Building Plant and ~ Computers Office Vcehicles Furniture and Total
machinery equipment fixtures

Balance as at 31 March 2021 50.04 162.16 2.53 7.29 14.41 24.05 19.44 279.92
Additions - - 7.07 4.13 1216 0.01 23.%7
Disposals - - 0.14 0.83 1.77 0.01 0.63 3.38
Balance as at 31 March 2022 50.04 162.16 2.39 13.53 16.77 36.20 18.82 299.91
Additions - - - 11.96 213 28.13 1.98 44.20
Disposals - - - - 7.19 3.50 0.47 11.16
As at 31 March 2023 50.04 162.16 2.39 25.49 11.71 60.83 20.33 332.95
Accumulated depreciation

Balance as at 31 March 2021 - 7.91 0.49 3.23 4.64 1.47 4.78 22.52
Charge for the year 7.67 0.39 3.75 313 8.90 3.79 27.63
Disposals - - 0.05 0.20 0.99 0.00 0.25 1.49
Balance as at 31 March 2022 - 15.58 0.83 6.78 6.78 10.37 8.32 48.66
Chatge for the year - 7.15 0.29 7.74 3.86 8.63 279 30.46
Disposals 2 - - i 6.83 3.22 0.40 10.45
As at 31 March 2023 - 22.73 112 14.52 381 15.77 10.71 68.67
Net block as at 31 March 2022 50.04 146.58 1.56 6.75 9.99 25.83 10.50 251.25
Net block as at 31 March 2023 50.04 139.43 1.27 10.97 7.90 45.06 9.62 264.28

(i) Contractual obligations

Refer note 46B for contractual commitments for acquisition of property, plant and equipment as at 31 March

(ii) Capitalised borrowing costs

There were no botrowing costs capitalised for the years ended 31 March 2023 and 31 March 2022.

(iii) Property, plant and equipment pledged as security for borrowings

Propetty, plnt and equipment have been pledged as security for borrowings, refer note 23 for details.

»

2023 and 31 March 2022.




ADITYA INFOTECH LIMITED
CIN: U74899DLI99SPLCOGATEY

¥ Aated 6 il

Nates to [ for the year ended 31 March 2023

(ATl amounts are in Indian Rupees millions, unless otherwise siated)

5 Leases
a) Right of use assets
Particul Leaschold land* Office and L TT equij Vehicles Tutal
Riglht-of-use assels
As at 31 March 2021 21395 91.25 - 3 30894
Additions - 31.56 - 237 39.93
Dieletions - (4.80) - (1.29) (6.04)
As at 31 March 2022 213.95 124.01 - 4.82 34278
Adduions = 16435 509 119 180.63
Delenons - (55.66) - {1.66) (37.32)|
As at 31 March 2023 213.95 232.69 5.409 14.35 466.09
Accumulated depreciation
As at 31 March 2021 am 2457 - 1.67) 2925
harpe for the year Jm Erfer) - 1.52 41.80
[heposals - (4.62) - (1:2%) (5.91)
As at 31 March 2022 6.02 57.22 - 1.90 65.14
Charge for the year 3.01 47.6% LzZr 1.90 53.88
Disposals - (21.07) - (0.38) (21.45]
(As at 31 March 2023 903 83.84 1.27 342 97.57
Met Block as at 31 March 2022 207.93 66.79 - 2.92 277.64
Net Block as at 31 March 2023 204,92 148.85 3.82 10.94 368.52
*Also refer note 52
by Lease Liability

Particulars Total
Lease liahilities
As at 31 March 2021 7258
Additons 39404
Accretion of interest B76
Payments (45.15)
Concession 091
Delenons {0.17)
As at 31 March 2022 74.75
Additions. 177.76
Aceretion of interest 1340
Payments (5734
Deletions (35.8°
As at 31 March 2023 172.70
Lease Hability As at 31 March 2023 As a1 31 March 2022
Current T3.86 36.54
MNon-cument 96.81 3821

172.70 74.75

¢) Group as a lessee
The Graup has leases for the land, office building, warchause facilities, I equipment and vehicles. With the cxception of short teom leases and leases of low-value underlying assets, each lease is reflected on the balance sheet

as 2 right-of-use asset and a lease lisbility. The Group classifies its right-of-use assets in 4 consistent manner (o its property, plant andl equipment.

Each lease geneally imposes a restrction that, unless theee is a contractual tight for the Group to sublease the assct ta another party, the right-of-use asset can only be used by the Group. The Group is prohibited from
selling or pledging the undeclying leased assets as secusity without priar peemission of the lessor. Fusther, the Group is required to pay mantenance fees in accordance with the lease conteacis.

i) The recognized in lidated of profit and loss:-
Particulars Far the year ended For the year ended
31 March 2023 31 March 2022
Depreciation exg of rght-ofuse assets 53.88 41.60
Interest expense on lease labilities 13.40 876
41.75 28,70

Expense relating to short teom leases

Gain on extinguisl and modification of lease (223 -
Rent concession - {0.21)
Netimpact on lidated nt of profit and loss 112,81 79.35
i) A recognized in the lidated cash fMlow
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Payment of lease liabilities- principal and interest 57.34 45.15

iiii) Payments associated with short-term leases of equipment and vehicles and all leases of low

leases with 2 lease term of 12 months or less. Low-value assets comprise [T equipment and small items of office fuenituce.

The Group has recognised 47.75 million peraining to 31 March 2023 and Re, 2070 millinn pertaining to 31 Macch 2022

_value assets arc recognised on a straight-line hasis as an

Vdated

of profit and loss. Short-temm leases are

P

in respect of shoet term leases entered into by the Group.
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ts for the year ended 31 March 2023

i¥) The table below describes the nature of the Group’s leasing activities by type of right-of-use asset recognised in idated bal sheet:

Tight of use asset 31 March 2023 31 March 2022

Mo, of right of use Range of remaining | No, of dght of Range of

assets leased term (in years) use assets ing term (in
leased years)

Office bullding 28 2-6 years 26 2-fi years
Warehouse facilitics 9 2-3 years 10 2-3 years
Vehicles 12 2-5 years ¥ 2.5 years
Land 3 50-76 years 3 50-76 years
LT Equipment 2 2.3 years z,
Maturity of lease liabilities

vi)

“The lease liabilities are secured by the related undedying assets, Fufure

lease payments were as follows:

31 March 2023

Minimum lease payments due

Less than 1year 1-2 years 23 years | More than 3 years I Towl
Lease payments 8835 | 83.60 | 2747 | 15.35 | 214,77
31 March 2022 Minimum lease payments due
Less than 1 year 1-2 years 2-3 years | More than 3 years | Tatal

Lease paymenits 3841 I 3130 | 7.08 I 813 l A5.82
Information about extension and termination options
31 March 2023
Right of use assets Mumber of leases Range of remaining Average Number of leases | Number of leases with MNumber of leases

term remaining lease | with extension purchase option with termination

(in years) term option option
(in years)

Office building 28 24 400 - - 28
Warchouse facilines 9 23 230 - 9
Vehicles 12 2-5 3.50 - 12
Land 3 30-76 6300 - 3
1T Equipment Z 23 2.50 - 2
31 March 2022
Right of use assets Number of leases Range of remaining Average Number of leases | Number of leases with MNumber of leases

term remaining lease | with extension purchase option with termination

(in years) term option option
{in years)

Office building 26 26 .00 - - 20
Warchouse facilities 10 2.3 250 - - 10
Vehicles 7 2-5 3.50 - - T
Land 3 50-Th 63.00 - 3

®
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(All amounts are in Tndian Rupees millions, unless otherwise stated)

6 Capital Work in Progress

Amount

Balance as at 31 March 2021 -

Additions B
Capitalised ~

Balance as at 31 March 2022 ;

Additions 1.83
Capitalised _

Balance as at 31 March 2023 1.83

(i) Ageing of capital work in progress:

As at 31 March 2023

Particulars Amount in capital work in progress for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 Years

Project in progress 1.83 - - - 1.83

As at 31 March 2022

Particulars Amount in capital work in progress for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 Years

Project in progress # “ = = =

(if) Capital work in progress, whose completion is overdue or exceeded its cost compared to its original plan: Nil (31 March 2022: Nil)
(iii) Capital work in progress represents architectural and soil testing costs incurred towards the Noida property (also refer note 52).
(iv) Refer note 46B for contractual commitments of capital work in progress as at 31 March 2023 (31 March 2022: Rs. Nil)
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Notes to consolidated financial statements for the year ended 31 March 2023
(Al amounts are in Indian Rupees millions, unless otherwise stated)

7 Investment property

Particulars Non factory Building Total

Balance as at 31 March 2021 5.36 536

Additions - -

Dispasals - -

Balanece as at 31 March 2022 5.36 5.36

Additons -

Disposals - - ;
Balance as at 31 March 2023 5.36 5.36

Accumulated depreciation

Balance as at 31 March 2021 .31 031
Charge for the year 0.66 0.66
Disposals ~ -

Balance as at 31 March 2022 0.97 0.97
Charge for the year 031 0.31
Disposals - -

Balance as at 31 March 2023 1.28 1.28
Net block as at 31 March 2022 4.39 4.39
Net block as at 31 March 2023 4,08 4.08

(ii) Amount recognised in consolidated statement of profit and loss for investment property

Particulars As at As at
31 March 2023 | 31 March 2022

Rental income 1.34 1.26

Less: direct operating expenses that generated rental income*

Less: direct operating expenses that did not generate rental income™

Profit from leasing of investment property before depreciation 1.34 1.26

Less: depreciation expense (0.31) (0.66
Profit from leasing of investment property after depreciation 1.03 0.60

“Direct operating expenses attributable to investment property cannot be specifically identified with property, although management does not expect them to be material

(iii) Fair value of investment property

Particulats As at As at
31 March 2023 | 31 March 2022
Office space at Janki Centre, Andheri, Mumbai 21.72 25.25
Total 21.72 25.25

The Group has appointed a registered valuer in accordance with Rule 2 of Companies (Registered Valuer and Valuation) Rules, 2017 for the valuation of investment
property. The fair value of investment property has been determined by external, independent property valuers, having appropriate qualifications and recent experience
in the location and category of the property being valued. The Group obtains independent valuation for its investment property at least annually and are considered to
be a fair representation at which such properties can be sold in an active market. The fair value measurement of the investment property has been categorised as a Level
3 fair value based on the inputs to the valuation technigue used. Fair value has been determined using combination of market approach and cost approach. The market
appzoach provides an indication of value by comparing the asset with identical or comparable (that is similar) assets for which price information is available wherens cost
approach provides an indication of value using the economic principle that a buyer will pay no more for an asset than the cost to obtain an asset of equal utility, whether
by purchase or by construction, unless undue time, inconvenience, risk or other factors are involved.

(iv) Contractual obligations
There are no contractual obligations ourstanding as at 31 March 2023 and 31 March 2022.

(v) Capitalised borrowing costs
There wese no borrowing costs capitalised for the years ended 31 March 2023 and 31 March 2022,
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Notes to consolidated financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees millions, unless otherwise stated)

8A. Intangible assets

Particulars Computer Trademarlk Total
Software

Balance as at 31 March 2021 8.45 11.55 20.00
Additions G B . F.4% 75
Disposals 2 . )
Balance as at 31 March 2022 10.57 11.55 2212
Additions 3.02 - 3.02
Disposals : = 4
Balance as at 31 March 2023 13.59 11.55 25.14

Accumulated amortisation

Balance as at 31 March 2021 291 1.65 4.56
Charge for the year 573 1.65 5.38
Disposals = - .

Balance as at 31 March 2022 6.64 3.30 9.94
Charge for the year 2.22 1.65 3.87
Disposals 3 = =

Balance as at 31 March 2023 8.86 4.95 13.81
Net block as at 31 March 2022 3.93 8.25 12.18
Net block as at 31 March 2023 4.73 6.60 1133

\@
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CIN: U74899DL1995PLCO66784

Notes to consolidated financial statements for the year ended 31 March 2023

(All amounts are in Indian Rupees millions, unless othenvise stated)

8B. Intangible assets under development

Particulars Intangible Total
assets under
development
Balance as at 31 March 2021 - ]
Additions 41.67 41.67
Capitalised w _
Balance as at 31 March 2022 41.67 41.67
Additions 24,72 24.72
Capitalised 2.60 2.60
Balance as at 31 March 2023 63.79 63.79

(i) Ageing of intangible asset under development:

As on 31 March 2023
Particulars Amount in intangible assets under devclopment for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 Years
Tntangible asscts under development 2212 41.67 - = 63.79
As on 31 March 2022
Particulars Amount in intangible assets under devclopment for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 Years
41.67 = = = 41.67

Intangible assets under development

(ii) Intangible assets under development, whose completion is overdue or exceeded its cost compated to its original plan: Nil (31 March 2022: Nil)

(iii) Contractual obligations

Refer note 46 for contractual commitments for acquisition of intangible assets as at 31 March 2023 (31 March 2022: Rs. Nil)

(iv) Capitaligsed borrowing costs

There were no borrowing costs capitalised for the years ended 31 March 2023 and 31 March 2022,
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for the year ended 31 March 2023

T As at As at As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022
9A Investment in equity instrument Mo of shares Mo of shares Amount Amount
Inv tin joint ace 1 for using the equity method
Tnvestment -AlL Dixon Technologies Prvare Linited 95,00,000 95,00,000 294.50 23543
Total 95,00,000 95,00,000 294.50 23543
9B Other investments
Unguoted Investments
Investment in cquity instraments measured at fair value through profit & loss
Tamilnad Mercantile Bank Limited, Equiry Shares of Rs. 10 each = 12,525 - 6.93
Total - 12,525 - 6.93
Quoted Investments
Investment in cquity instruments measured at fair value through profit & loss
Tamilnad Mereantile Bank Limited, Equity Shares of Rs, 10 each 12,525 - 5.11 -
Total 12,525 - 5.1 -
Total 299.61 242.36
Aggregate amount of quoted investments and market value thereof 511 -
Aggregate amount of unquoted investments 204 50 242,36
299.61 242.36
10 Other financial assets (non-current) 31 MnArscI::lZOZS 31 M:iztmn
Fixed deposit with remaining matunty of more than 12 months* L66.04 147.36
Security deposits (carded at amorused cost) 13.13 5.98
179.17 153.34
*includes deposits aggregating to Rs, 32,30 million (31 March 2022: Rs. 93.42 millicn) held as maggin money.
As at As at
Bt s e fory 31 Mareh 2023 31 March 2022
Deferred tax assets/ (liabilities) on aceount of:-
Property, plant and equipment, investment property and intangible assets 0.28 048
Allowance for expected credit losses 14.49 1813
Employee benefits 10.66 1217
Warranty provision 2392 2234
Right of use assers and lease liabilities 2.29 1.27
Other tempoeary differences 16,17 14.67
Investment earried at FVTPL (1.28) {1.69)
66.53 67.37
(i) Movement in deferred tax assets (net)
Particulars As at Recognised/ Recognised in other As at
31 March 2022 | (reversed) througl comprehensi 31 March 2023
profit and loss
Assets/(Liabilities)
Property, plant and equipment, investment propesty and intangible assets 048 (0.20) 028
Warranty provision 22.34 158 . 23.92
Mlowance for expected credit losses 18.13 (3.64) = 1449
Employee benelits 1217 {117y {0.34) 10.66
Right of use assers and lease liabilities 1.27 1.03 - 229
Other temporary differences 14.67 1.50 - 16,17
Tavestment carried at FVTPL {1.69) 0.41 - (1.28)
Total 67.37 (0.50) (0.34) 66,53
Particulars As at Recognised/ Recognised in other As at
1 April 2021 reversed through comprehensive 31 March 2022
profit and loss income
Assets/ (Liahilities)
Propesty, plant and equipment, investment property and mngible assets T.68 (7.20) Z 0.48
Allowance for expected credit losses 31.42 (13.29) 18.13
Warranty provision 20.34 1.99 = 2234
Employee benefits 7.19 213 286 1217
Right of use assets and lease liabilities 097 0.31 - 127
Other temporary differences 9.58 508 - 1467
Investment carried at FVTPL (L&L) 0.11 - (1.64)
Total 75.37 (10.86) 2.80 67.37




ADITYA INFOTECH LIMITED

CIN: UT4899DLISISPLCOGGTEY
Mates ta ¢ lidated fi ial st ts for the year ended 31 March 2023

{(All amounts are in Tndian Rupees millions, unless otheovise stated)

12 Income tax assets (net)

Advance tax paid (net of provision for taxation)

13 Other non-current asscts

Amounts paid under protest with statutory authorities
Prepaid expenses

14 Inventories

(Valued at lower of cost or net realisable value, unless otherwise stated)
Traded goods
Others

MNates

(i) Tnveatodes of traded goods include goods in tansit amounting to Rs. 120,00 mallion (31 March 2022: Rs. 99.31 million)

{ii) Inventories are net off of Rs. 136.56 million (31 March 20220 Rs. 111.53 million) representing write down of inventories to net re

15 Investments

Investment in bonds (Unquoted - at amortised cost)
0.08% Union Bank of India bonds

16 Trade receivables

Secured, considered good
Unsecured
- considered good - from others
- considered good - from related parties
- which have significant increase in credit sk

Less: Allowance for expected credit Ioss
Taotal

Ageing schedule
As at 31 March 2023

Asat As at
31 March 2023 31 March 2022
5.03 +.73
8.03 4.73
As at As at
31 March 2023 31 March 2022
41.63 4247
- 0.05
41.63 42,52
As at As at
31 March 2023 31 March 2022
5,061,590 2.968.28
4891 58.47
5,110.50 3,026.75
lisable value, as d by the I
As at As ar
31 March 2023 31 March 2022
= 52.60
a 52.60
As at As at
31 March 2023 31 March 2022
6,168,772 5280.10
2.60 6.70
30.39 29.11
6,201,71 5,315.91
52.13 (.58
6,149.58 5,249.33

Particulars Outstanding for following periods from due date of payment Tatal
Naot due Less than 6 months | 6 months -1 year 1-2 Years 2-3 years More than 3 years

{1) Undisputed Trade recervables — oo | good 3,069.01 2,871.92 191.24 £.00 044 0.07 6,136.69

(i) Diisputed Trade Receivables—considered pood 22.68 10.21 - = 174 34.63

{iif) Disputed Trade Receivables — whieh have significant increase in 0.45 7.11 Lo4 122 19.97 3030

credit risk

Less: Allowance for bad and doubtful debis - = - - - < (52.13

Total 3,069.01 2,895.05 208.56 5.6 L66 21.78 6,149.58

As at 31 March 2022

Particulars 0 ling for following periods from due date of payment Total
Not due Less than 6 months | 6 months -1 year 1-2 Years 2-3 years More than J years

(i) Undisputed Trade receivables — considered pood 2,629.70 2,580.79 42,36 29.51 047 397 5,286.79

(i) Undisputed Trade Receivables — which have significant increase m R

credit risk 0.16 5 132 148

(ii]} Disputed Trade Recewables — which have significant increase in -

credit nsh = " 012 4.25 23.27 27.64

Less: Allowance for bad and doubtful debts = - - - - - [66.5

Total 2,629.70 2,580.79 42.52 29.63 6.04 27.24 5,249.33




ADITYA INFOTECH LIMITED

CIN: U74899D11995PLCOGGTEY
Motes 1o lidated f il ts for the year ended 31 March 2023
(All amounts are in [ndian Rupees millions, unless othenwise stated)

17 Cash and cash equivalents 3l M:‘Ecl:t?.l}ﬂ 31 M:;:tzﬂn
Balances with banks
In curcent accounts 838 258,03
In cash credit account 56.28 43040
Cash in hand 1.22 1.20
Cheques in hand 493,27 204.38
Fixed deposits with onginal matunty of less than three months 91730 6246
1,476.45 1,046.47
18 Bank balances other than cash and cash equivalents
Deposit with maturity upto twelve months* 2,23822 961.57
2,238.22 96157
tincludes fived deposits aggregating to Bs. 748.31 million (31 March 2022: Rs. 25:4.84 million) beld a5 margin money with bank and collaterals against bank guarantees.
19 Other financial assets 31 M:::I:l?.{]ZJ 31 Mrc:tznzz
Security deposit 422 543
Vendor claim recevable 330.87 260.39
Insurance clum recoverable - 0.04
Other receivable from related parties (refer note 43) 018 -
Other receivable from customers 207.41 267.59
632.68 542,75
As at As at
20 Other current asscts 31 Macch 2023 31 Masch 2022
Prepaid expenses 2836 16.64
Balances with statutory authorities 57.14 68.03
Advance to employees 7.36 373
Advances to vendors 78,53 79.52
Other recovemble®
Consudlered doubtful 30.89 3119
1ess : Allowance for impaitment {net) (30.89) (31.19)
17139 167.92

#Puring the fnancial yeac 2015- 16, the Holding Company had reported an instance of misapproprintion af funds/ cureent assets by certain employees and accordingly, @ provision amounting to Rs. 30.89
million [31 Masch 2022: Rs. 31.19 million]; net of recovery of Rs. 6.95 million [31 March 2022; Rs. 6.65 million] from the alleged perpetratoss is being cargied as at 31 Mareh 2023, A cominal camplaint and
cecovery suit was filed in relation to the said matter and the criminal comphaint is pending before District Court, Sumjpur and the recovery proceedings are pending before the Honourable High Courr of

Delhi for disposal.

{ This space has been intentionally kft bank)

W

.




ADITYA INFOTECH LIMITED
CIN: U74899DLI995PLCOG6TRY
Motes to ¢ lidated fi ial
(All amounts are in Indian Rupees millions, unless othenwise stated)

for the year ended 31 March 2023

i o As at As at

21 Equity Share capital 31 March 2023 31 March 2022
Authorized shares Number Amount Number Amount
Equity shares of T 10 each with voung rights 30,530,000 50.50 50,350,006 50.30

50,50,000 50.50 50,50,000 50,50
Issued, subseribed and fully paid up »
Equity share capital of face value of 2 10 each 20,350,000 20.50 25,00,000 25.00

20,50,000 20.50 25,00,000 25.00
a. Reconeiliation of number of equity shares ding at the beginning and at the end of the year

As at 31 March 2023 As at 31 March 2022
Number Amount MNumber Amount

Balance at the beginning of the year 25,00,000 25.00 25,00,000 25,00
Issued during the yeae - - - -
Buy back during the year [refoe note 21{f) below] (4,50,004) (4.50) - -
Balance at the end of the year 20,50,000 20,50 25,00,000 25.00

b. Rights, preferences and restrictions attached to equity shares

The Halding Company has only one class of equity shaces having par value of T 10 per share. Each Tolder of equity shaces is entitled 1o one vate per share, The Holding Company declares and pays
dividend in [ndian mpees. The dividend proposed by the Board of Dircctors i any financial year is subject to the approval of the shareholders in the ensuing Annual General Meeting, except intenim
dividend. In the event of liquidation of the Holding Company, the holders of equity shares will be entitled to receive rempining assets of the Holding Company, aftee distriburion of all preferential amounts.
The distribution will be in propottion to the number of equity shases hield by the shareholiers. The equity shares shall be transferble subject to the provisions contained in the Articles of Association and
in the agreements entered/ 1o be entered into with the investors/ shareholders from time to bme.

¢ Details of shareholders holding more than 5% shares in the Holding Company

As at As at
Name of the equity shareholder 31 March 2023 31 March 2022
Numl % sharcholding Number % sharcholding
TTari Shanker Khembka 3,94,345 19.24%, 980,957 30.24%
Ttishi Khembka 3,809,500 19.00% 7,50,000 30.00%
Aditya Khemka 12,232,299 59.62% 7.38,169 20.53%

As per the records of the Holding Company, including s register of shareholders/ members and other declamtions received from shareholders/ members cegarding beneficial interest, the above shace
represents hoth legal and beneficial ownership of shares.

ithout payment being received in cash or allotted as fully paid up by way of issue of bonus shares int the current reporting year and the hst five

d. Mo equity shares have been issued g to contract

years immediately preceding the current year.

. Sharcholding of promoters™®
As at 31 March 2023

Shares held by promoters at the end of the year % of Change during
the year
Promoter name Nauo, of shares % of total shares
Shri Hari Shanker Khemba 3,904,385 19.24% -50.80%%
Shr Aditya Khemka 12,22,299 59.62% 65.59%
Shn Rishi Kliemka 3,589,500 19.00% -48.07%
20,006,184 97.86%
As at 31 March 2022
Shares held by promoters at the end of the year % of Change during
the year
FPromoter name No. of shares % of tatal shares
Shri Hari Shanker Khemka 980,957 39.24% 0.00%
Shri Aditya Khembka 7,538,169 29.53% 0.00%
Shn Rishi Khemka 7,50,000 30.00%: 0.00%
24,69,126 98.77%

* Pramater here means promater as defined in the Companies Act, 2013,

f. Buy back of shares

The Board of directors in its meeting held on 04 January 2023, had approved a proposal of buyback of 450,000 Equity shares (representing 18% of total paid up Equity shares capital of the Holding
Company) at price of Rs. 1,443/~ (lndian Rupees One Thousand Four Hundred Forty-three only) per Equity shiaces which opened on 23 Febamry 2023, for fifteen days and settlement of buyback affer
date was 24 February 2023, Accordingly, the Holding Company has bought back and extinguished a total of 450,000 Equity shares at a buyback poce of Rs. 1,443/~ (Indian Rupees One thousand four
hundred foety-three only) per Equity shares. The buyback resulted m a Cash outflow of Rs. 800.62 million (buyback value Rs.649.35 million plus buyback tax amount Rs. 150,27 mullion under sechon
LI50A of the Income Tax Act 1961). Otler than the above buy back af shares dunng the curcent year, the Group has not undertaken any buy back of shares transaction during the last five years
immediately preceeding the current year.




ADITYA INFOTECH LIMITED

CIN: UT4879DLI995PLCOGGTS4

Nates to consolidated financial statements for the year ended 31 March 2023
(Allamounts are in Indian Rupees millions, unless otherwise stated)

As at As at
22 Ofher cquity 3 March2023 31 March 2022
Foreign currency translation reserve
Opening halanee 440 269
Addd: Addition during the year 01 1.71
Closing halance (A) 441 4.40
Capital reserve
Opening balance 0.06 006
Change during the year - -
Closing balance (B) 0.06 .06
General reserve
Opening balance 17042 17042
Add: Additinn during the year - -
Closing balance (C) 170.42 170,42
Capital Redemption Reserve
Opening balance - =
Add: Addition ducing the year 4.50 4
Closing balance (1) 4.50 -
Retained earnings
Opening balance 266987 1,718.94
Add: Profit for the year 108311 969.31
Adid: Other comprchensive income for the year (net of tax impact) 115 (8.37)
Less : Premium paid on buy back of equity shares [reter note 21(f)] (644.80) 2
Less 1 Tax paid on buy back of equity shares [refer note 21(f)] {150.22)
Less: Transfer to Capital Redemption Reserve upon buy back of equity shares [refer note 21{0] (.30 -
Less: Dividend paid during the year (refee note 47) (38.50) (10.00)
Closing balance (E) 2,916,05 2,669.87
Total (A-+B+C+D+ E) 3,095.44 2,844.75

Nature and purpose of other reserves
General reserve
It represents appropiation of profits of the Group and is avadable for distnbution as dividend.

Capital Reserve
It is not available for distabution to the sharcholdecs.

Foreign currency translation reserve
Foreign currency lation reseove Tef hange differences on tanslation of foreign opeations which are recognised in other comprehensive income.

Retained earnings
Tetained carnings is used to record balance of consolidated statement of profit and loss and other equity adjustments.

Capital Redemption Reserve
It represents nominal value of the shares hought back as an appropriation from retined eamings.




ADITYA INFOTECH LIMITED

CIN: U74899DLI19Y5PLC066784

Notes to consolidated finaneial statements for the year ended 31 March 2023
(Al amounts ace in Indian Rupees millions, unless othenvise stated)

23, Borrowings Nan-current Current maturitics
As at As at As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022

Sceured
Term loans
Indian rupee loan feom banks® 360.01 H67.37 L7684 14518
Vehicle loans
Indian rupee loan from banks 16.28 573 13.24 5.81
Indian mupee loan from other partics 152 5.00 347 323
Unsecured
Tndian rupee loan from related parties (also refer note 43) 50,00 . . 5
Iuter-corparate deposits** - 13.80 13.80 -

427.81 491,90 138.35 154.22
Amount disclosed under Shorr-term horrowings as "Current maturitics ;
af long-teem borrwings” under note 23 B 13833 15422

427.81 191,90 - -
sinchucles ingerest accred amounting to Rs. 034 million (31 March 2022: Rs.6.54 million)
tinchides interest acemed amounting to Rs. 0.30 million (31 March 2022: Rs.0.30 million)
23B, Details of Borrowings
Particulass Interest rate Type of asset secured Terms of repayments
Term Ipans
Tamilnad Mercantile Bank loan-I 5.25% Secured by charge on  immoveable  Repayable in 48 monthly installments commencing from
Re, 125.01 million, Cureent Marurity Rs. 62,50 million (31 Macch 2022: Rs. 187,50 mmillion, property ar Nowda and Mumbai; collasteral  April 2022
Current Matunity R, 62,54 nullion) in form of bank fixed deposits and

personal guarntee of the Promaters who
are dhirectors in the Company

Tamilnad Mercantile Bank loan-1T 8.25% Secured by chage on  immoveable  Repayable m 48 manthly installments commencing from

Rs. 235.00 sillion, Current Maturity Rs. 5.00 million (31 Maceh 2022: Rs. 240 million,
Current Mamnty Rs. Mil)

HDFC Bank loan-1 9.05%
R, Nil, Current Maturity R Mil (31 March 2022: Rs. Nil, Current Maturity Rs. 11.92

millian)

HDFC Bank lpan-I1 2.05%
Rs. Nil, Cuerent Maruricy Rs, Nil (31 March 2022: Rs. Nil, Current Marurity Rs. 4.18

milkon)

Yes Bank loan-1 2.85%
Rs. Nil, Current Matarity s Nil (31 March 2022: Re, Nil, Current Maturity Rs. 20,00

mllion)

Yes Bank loan-T1 9.90%
Rs. Nil, Current Matusity Rs. 40.00 million (31 March 2022: Rs, 40.00 million, Cuerent

Maturity s, 40,00 million)

Vehicle foans

ICICI Bank vehicle loan

Ls. Nil, Curcent Mamnty Rs. 3.29 million (31 March 2022; Rs. 329 million, Cugrent
Marurity Rs. 3.33 mallion)

T80

Axis Bank vehicle loan- 1 B.25%
Rs. Nil, Current Maturity Rs. 244 million (31 March 2022; Rs. 244 million, Current
Maturity Rs. 2.48 million)

Axis Bank vehicle loan-11

Rs. 16.28 million, Current Matuety Rs. 7.51 million (31 March 2022 Rs. Nil, Cureent
Maturity Rs. Nil)

B.50%

Daimler Financial Services Private Limited vehicle loan 7M1
Rs. 1.52 million, Cuerent Mamity Rs, 3,43 million (31 March 2022: Rs. 4.99 milhon,

Current Marurity Rs. 3.23 nullion)

238 Details of Borrowings for related party

prapecty at Noida and Mumba; collateead
i form of bank fixed deposits and
pesonal guarantee of the Promoters who
are directors in the Company

Secured by chamge on  immoveable
properties at Delli and  Noidn  and
persanal guamntee of the Promoters who
ace directors in the Company

Securcd by charge  on  immoveable
y 2

properties at Delhi and  Noida  and
personal guasantee of the Promoters whao

are directors in the Company

Secured by charge on  immoveable
property at Noida and personal guacntes
af the Promaters who are directors in the

Company

Secured by chamge  on immoveable
propecty at Noida and personal guarntee
of the Promoters who are directors in the

Company

Exclusive charge on underdying velicle
purchased

Exclusive charge on underdying vehcle
purchased

Exelusive charge on undedying vehicle

purchased

Exclusive charge on underdying velucle
purchased

March 2024

Repagable in 20 quactedy insallments commencing from
December 2017

Repayable in 19 quarterly mstallments commencing fom
March 2018

Repayable in 20 guactedy installments commencmg from
Maech 2018

Repayalile in 20 quartedy installments commencing fron
November 2018

Repayable in 36 monthly installments commencing fram
Maech 2021

Repayable in 36 moathly installments commencug from
Maech 2021

Repayable in 36 monthly installments commencing from
Februagy 2023

Repayable in 36 monthly installments commencing from
September 2021

Type of asset sccured

Terms of repayments

Particulars Interest rate
Loan from related party 7.50%
Rs. 50 million, Cureent Maturity Rs. Nil (31 hMarch 2022: Its. Nil, Current Matunty Rs.

Mil)

Inter-corporate deposits LRDOa

Rs., Nil, Curzent Maturity Rs, 13,50 million (31 March 2022: Rs. 13.50 million, Current
Maturity Rs. Nil)

Unsecured

Unsecured

Repayable in single installment on 30 Apsil 2024

Repagable within 3 years from the date of disbursement
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23C. Reconciliation of liabilities arising from financing activities

The changes in the Company’s liabilitics adsing from financing activities can be classified as follows:

Particulars

Balanee as at 31 March 2021
Cash flows:

- Proceeds

- Repayment
Non cash adj
Balance as at 31 March 2022
Cash flows:

ts/ mo

- Proceeds

- Repayment

Mon cash adjustments/ movements**

Balance as at 31 March 2023

*Long term borrowings include cuerent maturities of long term borrowings
+#+ Includes acoured interest

24 Provisions- non-current

Provision for employee benefits
Gramity (refer note 45)

Compensated absences

Other provisions

Provision for warmnty (also refer note 28)

25 Current borrowings

Secured

Cureent maturities of long term debts (refer note 23)
Cash credit from banks [refer note (§) below]
Working capital demand loan [refer note (if) below]

Unsecured
Loan from related parties [refer note (i) below]

Total

Tenns and conditions of short-term borrowings

(i) The Holding Company had availed cash credit facilities from banks aggregating 10 Rs. 746.79 million {31 March 2022: Rs. Nil) carrying interest mtes rangmng from 10.30% to 10.60% and are repayable on demand,
(i) The Holding Company has availed working capital demand loans from banks aggregating to Rs. 2,509.10 million (31 March 2022 Rs. 1,230.00 million) carrying interest rates mnging from 6.90% to 11.90% and are

Short term Long tcrm
horrowings horrowings*
1,241.50 227.52
IR0 S00.00
{369.00) (87.96)
7.53 (0.28)
1,260.05 639.28
786807 325.00
{5,616.09) (389.09)
876 0.02
3,520.79 575,21
As at As at
31 March 2023 31 March 2022
10.85 16594
2353 23.52
3823 26.61
72.61 67.07
As at As at
31 March 2023 31 March 2022
138.35 154.22
T46.79 -
2,509.10 1,230.00
3,394.24 1,384,22
273.93 2321
273.93 23.21
3,668.17 1,407.43

repayable on demand.
(1) Unsecured loans from Related Parties
Particulars Interest rate Type of asset secured Tetms of repayments
Loan from related parties-I 7.50% Unsecurcd Repayable on demand by lendes after giving minimum (2
Rs. 22,88 mullion (31 March 2022: Rs,23.21 million) muonths prioe notice in writing
7.50%0 Unsecured Repayable within 1 years from the date of disbursement

Loan from related parties-I1
Rs. 251.05 million (31 March 2022: Rs. Nil)

As at As at
HTrudepapybin 51 March 2023 31 March 2022
Total outstanding dues of micro enterprises and small enterprises 115,05 40.25
Total outstanding dues of creditors other than micro anil small enterprises 897496 6,610,116
9,090.01 6,650.41
Parriculars ARy Aeat
31 March 2023 31 March 2022
i) the principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year 115.05 40.25
ii) the amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made to the supplier beyond the appointed day (11 0.86
iii) the amount of nterest due and payable for the pedod of delay in making payment (which have been paid but beyond the appointed day during the year)
but without adding the intecest specified under this Act; -
iv) the amount of interest acerued and remaning uapaid at the end of each accounting year; and 0.00
v) the amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid to s ik

the small enterprise, for the purpose of disallowance as a deductible expenditure under section 23
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Particulars Outstanding for following periods from due date of payment Tatal
Not due Less than 1 year 1-2 years 2-3 years More than 3 years
(i) Miceo, small and mediom I 75.02 40,03 - - 115.05
(ii) Others 413251 4,840.34 L1D 0.39 0.62 897496
(i) Disputed dues — MSME - - - -
(iv') Disputed dues - Others = - E _ -
Total 4,207.53 4,880.37 1.10 0.39 0.62 9,090.01
As at 31 March 2022:
Particulars Outstanding for following periods from due date of payment Total
Notdue  |Less than 1 year 1-2 years 2-3 years More than 3 years
(1) Micro, small and medium enterprses 40.25 - - - £ 40.25
() Exess +013.80 2,553.41 1170 0.87 0.57 6,610.16
(111) Disputed dues — MSME - - - x
(iv) Disputed dues - Others . - - - = =
Total 4,084.05 2,553.41 11.70 0.87 0.37 6,650.41
P e As at As at
27 Other financial liabilities - curcent 31 March 2023 31 March 2022
Security deposits 110 140
Papable to employees 95.59 BO.68
Other acceptances 125,60 95.92
Derivative contracts fair valued through profit or loss 1.54 1.59
Capital creditors 23.75 12.27
247,58 192,06
o Asat As at
28 Provisions - current 31 Mach 2023 31 March 2022
P for employee benefit
Geatuty (refer note 45) 2.61 339
Compensated absences 537 4.52
Other provisions
Provision for warmanty 56.81 G213
64.79 70.04
Movement in provision for warranty As at As ar
31 March 2023 31 March 2022
Opening halance 88.74 80.82
Provision created during the year GRA43 7354
Trovision utilised during the year (62.13) (65.62)
Closing balance 95.04 88.74
Provision for warranty As at As at
31 March 2023 31 March 2022
Non-current 3823 26.61
Current 50.81 62.13
95.04 88.74
29 Current tax liabilities (net) As at As at
31 March 2023 31 March 2022
Provision for income tax (net of advance tax) 33,53 104.16
33.53 104.16
sdtths As at As at
30 Other current liabilitics 31 March 2023 31 March 2022
Contract liahility
- Advance from customers 2119 20.34
Statutory dues payable
-'TDS and TCS payable 56.62 58,70
- GST payable 75.30 133.85
- Others 41.37 4.38
194.48 217.26
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S1 Rirnie fronyopaiony For the year ended  Por the year ended
31 March 2023 31 March 2022
Operating revenue
Sale of traded goods- security and surveillance equipments and components 22,819.60 16,442.85
Service revenue 16.22 12.61
22,835.88 16,455.46
Other operating revenue
Business support services 6.00 6.00
Technical training services 359 0.65
9.59 6.65
22,845.47 16,462.11
(i) Contract balances:
Particulars As at As at
31 March 2023 31 March 2022
Contract liabilities
Adwvance from customers 21.19 20.34
Trade receivables 6,149.58 5,249.33
(i) Disaggregated revenue information under Ind AS 115:
Disaggregation by For the year ended  For the year ended
31 March 2023 31 March 2022
Type of goods/service
Sale of goods 22,819.66 16,442.85
Sale of services 16.22 12.61
Other operating revenue 9.59 6.65
Total revenue from contract with customers 22,845.47 16,462.11
India 22,734.54 16,291.44
Outside India 110.93 170.67
Total revenue from contract with customers 22,845.47 16,462.11
Timing of revenue recognition
Goods transferred at a point in time 22 .819.66 16,442.85
Services transferred at a point in time 19.81 13.26
Services transferred over the period of time 6.00 6.00
Total revenue from contract with customers 22,845.47 16,462.11

(iii) Performance obligation

The Group's primary performance obligation under contract with customers for sale of goods and services is satisfied as the goods are delivered/

control is transferred to the customers and services are rendered.

(iv) Reconciliation of transaction price to revenue from contract with customers

Particulars For the year ended  For the year ended
31 March 2023 31 March 2022
Contract price 24.905.66 18,297.76
Rebates/ discounts 2,060.19 1,835.65
Net revenue recognised 22,845.47 16,462.11
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32 Other income

Interest income:

- on bank deposits

- on secutity deposits

- from customers

- on bonds

Dividend income

Liabilities no longer required written back

Gain on currency fluctuation and translation (net)

Rental income

Insurance claims/ amount recovered against provision made
Gain on extinguishment and modification of lease [refer note 5(c)(i)]

Miscellaneous income

33 Purchase of Stock -in -trade

Purchase of products and components

34 Changes in inventories of finished goods, Stock-in-trade and work-in-progress

Inventory at the beginning of the year
Less: Inventory utilised towards CSR activities
Less: Inventory at the end of the year

35 Employec benefits expense

Salaries, wages and bonus
Contribution to provident and other funds
Gratuity expense (refer note 45)

Staff welfare expenses

36 Finance costs

[nterest expense

-Loans from Banks

“Withholding tax and goods and service tax
-Delayed payment of income tax

-Loan from related parties (tefer note 43)
-Others

Other finance and bank charges

Interest on lease liability (refer note 5)

37 Depreciation and amortization expense

Depreciation and amortization expense (refer note 4 and 8)
Depreciation on right- of- use assets (refer note 5)

Depreciation on investment property (refer note 7) -

For the year ended

For the year ended

31 March 2023 31 March 2022
60.85 65.02
0.50 0.51
2.52 212
0.40 2.38
0.19 0.06
15.54 78.37

1.27 -
4.68 431
0.30 0.10

222 =
21.82 1.48
110.09 154.35

For the year ended

For the year ended

31 March 2023 31 March 2022
21,083.83 15,870.62
21,083.83 15,870.62

For the year ended  For the year ended

31 March 2023 31 March 2022

2,968.28 646.72
- (2.56)
(5,061.59) (2,968.28)
(2,093.31) (2,324.12)
For the year ended  For the year ended
31 March 2023 31 March 2022
986.23 808.72
28.48 24.01
10.89 7.72
6.86 3.69
1,032.46 844.14
For the year ended  For the year ended
31 March 2023 31 March 2022
172.08 152.70
0.58 1.03
2.74 9.10
4.97 5.00
14.36 13.23
24.10 13.90
13.40 8.76
232.23 203.81

For the year ended

For the year ended

31 March 2023 31 March 2022
34.35 33.01
53.88 41.80
0.31 0.66
88.52 75.47
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38 Other expenses

Rent (refer note 5)

Rates and taxes

Insurance

Travelling and conveyance expenses

Lepal and professional expenses

Fees and subscription

Telephone and internet charges

Electricity and water expenses

Repair and maintenance- building

Repair and maintenance- others

Advertisement and business promotion expenses

Freight, cartage and handling charges

Product service and watranty expenses

Charity and donation

Corporate Social responsibility expenses (also refer note 48)
Loss on sale/write off of property, plant and equipment (net)
Warehouse handling charges

Technical testing and certification fees

Web and IT Services

Provision for SAD claims

Balances written off

Net (gain)/loss on currency fluctuation and translation (other than considered as finance cost)
Loss on derivative contracts

Recruitment expenses

(Office maintenance

Vehicle running and maintenance

Printing and stationery

Security expenses

Training expenses

Postage and courier charpes

Loss on investment measured at fair value through profit or loss
Director’s Sitting Fees

Miscellaneous expenses

39 Exceptional items

Loss of stock in fire incident

\&

For the year ended  For the year ended
31 March 2023 31 March 2022
47.75 29.70
13.68 1.45
18.88 22.48
60.10 32.16
V222 51.56
10.62 7.53
577 4.73
941 8.33
270 315
2271 16.51
488.40 232,99
155.52 106.59
95.39 83.80
0.90 0.50
10.74 20.86
= 1.76
47.26 33.60
14.92 12.58
40.16 25.87
= 1.19
18.25 20.61
7.51 1.14
: 1.02
4.90 2.01
0.09 0.28
2.76 1.34
4.89 2.38
3.02 2.77
4.89 1.16
1.02 .83
1.82 0.45
0.70 0.90
4996 10.56
1,217.01 742.85

For the year ended  For the year ended

31 March 2023

31 March 2022

57.87

57.87
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40 Income tax

Tax expense comprises of:

Cutrent tax expense

Deferred tax expense/ (credit)

Harlier years tax adjustments (net)

Income tax expensc reported in the consolidated statement of profit and loss

For the year ended

For the year ended

31 March 2023 31 March 2022
346.35 306.16
0.50 10.86
1.86 716
348.71 324.18

The major components of income tax expense and the reconciliation of expected tax expense based on the domestic effective tax rate of the Group
at 25.168% (31 March 2022: 25.168%) and the reported tax expense in consolidated statement of profit or loss are as follows:

Accounting profit before income tax
At India’s statutory income tax rate of 25.168% (31 March 2022: 25.168%)

Tax effect of amounts which are not deductible (taxable) in calculating taxable income:
Difference in depreciation charged as per Income-tax Act, 1961 vis-a-vis depreciation as per
books of accounts

Employee benefits

Expenses never allowed under Income- tax Act, 1961

Others items disallowed/ (allowed) under Tncome-tax Act, 1961

Deferred tax expense/ (credit) recognised in consolidated statement of profit and loss
Eatlier years tax adjustments (net)
Income tax expense

41 Earnings per share

Net profit attributable to equity shareholders of the Holding Company
Nominal value of equity share in Rs.

Total number of equity shares outstanding at the beginning of the year
Total number of equity shares outstanding at the end of the year
Weighted averape number of equity shares

Basic and diluted earnings per share (in Rs.)

1,431.82 1,293.49
360.36 325.54
(0.30) 0.17
0.72) 2.22
6.14 18.19
(19.13) (39.97)
346.35 306.16
0.50 10.86

1.86 7.16
348.71 324.17
1,083.11 969.31
10.00 10.00
25,00,000 25,00,000
20,50,000 25,00,000
24,62,500 25,00,000
439.84 387.72
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42 Financial instruments

i) Financial asscts and liabilities

The carrying amounts of financial instruments by category are as follows:

Particulars

As at 31 March 2023

As at 31 March 2022

Carrying value

Carrying value

Financial assets measurcd at fair value through profit or loss

Investments 5.11 6.93
Financial liabilities measured at fair value through profit or loss
Derivative contracts 1.54 1.59
Financial assets and labilities measured at amortised cost
Particulars As at 31 March 2023 As at 31 March 2022
Carrying value Carrying value
Financial assets®
Investments - 52.60
Trade receivables 6,149.58 5,249.33
Cash and cash equivalents 1,476.45 1,046.47
Other bank balances 2,238.22 961.57
Oither financial assets 811.84 696.08
Total financial assets 10,676.09 8,006.05
Financial Habilities*
Borrowings 4,095.98 1,899.33
Tease liabilities 172,70 74.75
T'rade payables 9,090.02 6,650.41
Other financial liabilities 246.04 190.47
Total financial liabilities 13,604.74 8,814.96

#I'here are no financial assets and liabilities which are measured at fair value through other comprehensive income.

ii) Fair value hierarchy

Financial asscts and financial liabilities are measured at fair value in the consolidated financial statements and are grouped into three levels of a fair value hierarchy. The three levels

are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for financial instruments.
Level 2: Directly (i.e. as prices) or indirectly (i.c. derived from prices) observable market inputs, other than Tevel 1 inputs; and
Level 3; Inputs which are not based on observable macket data (unobservable inputs). The input factors considered are Fstimated cash flows and other assumptions.

Fair value of instruments measured at fair value through profit or Ioss
Fair value of instruments measured at fair value through profit or loss for which fair value is disclosed is as follows, these fair values are calculated using

Particulars Fair value As at 31 March 2023 As at 31 March 2022
Financial assets hierarchy Carrying value Fair value Carrying value Fair value
Investments Level 1 5.11 511 6.93 6.93
Financial liabilities

Derivative contracts Level 2 1.54 1.54 1.59 1.59

Level 1 and 2 inputs:

Significant inputs used in Level 2 fair value of derivatives measured at FVTPL is marked to market value as on balance sheet date of such derivative transaction.

Fair value of instruments measured at amortised cost

Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows, these fair values are calculated using Level | and 2 inputs:

Particulars As at 31 March 2023 As at 31 March 2022

Carrying value® Fair value Carrying value* Fair value
Financial asscts
Investments - - H52.60 52.60
T'rade receivables 6,149.58 6,149.58 5,249.33 5,249.33
Cash and cash equivalents 1,476.45 1,476.45 1,046.47 1,046.47
Other bank balances 2,238.22 2,238.22 961.57 961.57
Other financial assets B11.84 811.84 696.08 6G96.08
Total financial assets 10,676.09 10,676.09 8,006.05 8,006.05
Financial liabilitics
Borrowings 4,005.98 4,(195.98 1,899.33 1,899.33
Lease liabilities 172,70 172,70 7475 74.75
T'rade payables 9,090.02 0,090.02 6,650.41 6,650.41
Other financial liabilities 246.04 246.04 190.47 190.47
T'otal financial liabilitics 13,604.74 13,604.74 8,814.96 8,814.96

*Carrying value of these financial assets and financial liabilities represents the best estimated values,
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Financial risk management

The Group’s activities expose it to credit risk, liquidity risk and market risk. The Group's Board of Directors has overall responsibility [or the establishment and oversight of the
Group's risk management framework. This note explains the sources of risl which the entity is exposed to and how the entity manages the risk and the related impact in the
consolidated financial statements.

Risk Exposure arising from Measurement Management

Credit risk Cash and cash equivalents and other | Ageing analysis Diversification of bank deposits and egular
financial assets measured at amortised monitoring
cost

Liguidity risk Borrowings, lease liabilities and other | Cash flow forecasts Availability of funds and credit facilities.
financial liabilities

Marke! risk - foreign exchange Fulure commercial transactions Cash flow forecasting Forward foreign exchange contracts
Recognised financial assets and Sensitivity analysis

lisbilities not denominated in
Indian rupee (INR)

A) Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial asset fails to meet its contractual obligations. The Group’s exposure to credit risk is
influenced mainly by the individual characteristics of each financial asset. The carrying amounts of financial assets represent the maximum credit risk exposure. The Group monitors

its exposure to credit risk on an ongoing basis.

a) Credit risk management
1) Credit risk rating
The Group assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions, inputs and factors specific to the class of financial
assets. The Group assigns the following credit ratings to each class of financial assets based on the assumptions, inputs and factors specific to the class of financial assets.
A: Low credit risk
B: Moderate credit risk

C: High credir risk

“I'he Group provides for expected credit loss based on the following:

Asset groups Basis of categorisation Provision for expected credit loss

Low credit risk Cash and cash equivalents, trade receivables, investments and other financial assets 12 months expected credit loss or life time expected
credit loss

Assets are written off when there is no teasonable expectation of recovery, such as a debtor declaring bankruptey or a litigation decided against the Group. The Group continues to
engage with parties whose balances are written off and attempts to enforce repayment. Recoveries made are recognised consolidated statement of profit and loss.

Credit rating Particulars As at As at
31 March 2023 31 March 2022
Low credit risk Cash and cash cquivalents, trade receivables, investments and other financial assets 10,676.09 8,006.05

Cash and cash equivalents and other bank balances
Credit risk related to cash and cash equivalents and bank deposits is managed by only diversifying bank deposits and accounts in different banks. Credit risk is considered low because
the Group deals with reputed banks.

Trade receivables

“T'rade receivables are typically unsecured and are derived from revenue earned from customers The Group monitors the economic environment in which it operates. The Group
manages its credit risk through eredit approvals, establishing credit limits and continuously monitoring credit worthiness of the customers to which the Group grants credit teems in
the normal course of business, The Group has also obtained debtor insurance upto Rs. 500,00 millions (31 March 2022: 40 times of the premium paid) to cover its risks of bad debts.
The Group also uses a life time expected credit loss model to assess the impairment loss on such receivables. The Group uses a provision matrix to compute the expected credit loss
allowance for trade receivables. The provision matrix takes into account available internal credit risk factors such as the Group’s historical experience for customers.

Other financial assets
Other financial assets measured at amortized cost includes security deposits and other receivables. Credit risk related to these financial assets is managed by monitoring the
recoverability of such amounts continuously. Credit risk is considered low because the Group is in possession of the underlying asset. Further, the Group creates provision by
assessing individual financial asset for expectation of any credit loss basis expected credit loss model.
if) Concentration of financial assets
The Group carsies on the business of trading of security and surveillance equipments and related activities, Financial assets sepresents deposits given for business purposes and other
receivables arising in normal course of operations.

=

\Zf
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b) Credit risk exposure
i) Provision for expected credit losses

The Group provides for 12 month expected credit losses for following financial assets:

As at 31 March 2023

Particulars

Estimated gross

Expected credit

Carrying amount net of

carrying amount at default losses impairment provision
Cash and cash equivalents 1,476.45 147645
Other bank balances 2,238.22 - 2,238.22
Trade receivables 6,201.71 (52.13) 6,149.58
Orther financial assets 811.84 - B11.84
As at 31 March 2022
Particulars Estimated gross Expected credit Carrying amount net of

carrying amount at default losses impairment provision
Cash and cash equivalents 1,046.47 - 1,046.47
Other bank balances 961.57 - 961.57
Trade receivables 5,315.91 {66.58) 5,249.33
Investments 52.60 - 52.60
Orther financial assets 696.08 - 626.08

Reconciliation of loss allowance

Trade receivables

Loss allowance on 31 March 2021 124,83
Allowance for expected credit loss (net) (58.25)
Loss allowance on 31 March 2022 66,58
Allowance for expected credit loss (net) (14.45)
Loss allowance on 31 March 2023 52,13

B) Liquidity risk

Reconciliation of expected credit loss for other financials asset and trade receivables:

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial

asset.

Further, the Group manages its liquidity risk in 2 manner so as to meet its normal financial obligations without any significant delay or stress. Such risk is managed through ensuring
operational cash fow while at the same time maintaining adequate cash and cash equivalents position. The management has areanged for diversified funding sources and adopted a
policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity on a regular basis. Surplus fands not immediately required are invested in certain
financial assets which provide flexibility to liquidate at short notice such as fixed deposits with Bank ete.

The Group has developed appropriate internal control systems and contingeney plans for managing liquidity risk. This incorporates an assessment of expected cash flows and

availability of alternative sources for additional funding, if required.

Maturities of financial liabilities

"T'he tables below analyse the Group’s financial liabilities into relevant mamrity groupings based on their contractual maturities.

31 March 2023 Less than 1 year 1-5 years More than 5 years Tatal
Non-derivatives

Borrowings 3,668.17 427.81 - 4,095.98
Trade payable 9,090.02 - 9,090.02
Other financial liabilities 246,04 - - 246.04
Total 13,004.23 427,81 - 13,432.04
31 March 2022 Less than 1year 1-5years More than 5 years Total
Non-derivatives

Borrowings 1,407.43 436,72 55.00 1,899.15
Trade payable 6,650.41 06,650.41
Orther financial liabilities 190.47 - - 190.47
Total 8,248.31 436,72 55.00 8,740.03
The Group had access to following funding facilities :

Funding facilities Total facility Drawn Undrawn

As at 31 March 2023 4,200.00 3,716.60 483.40
Asat 31 March 2022 3,830.60 2,713.80 1,116.80

\&
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C) Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Group’s income or the value of its holdings of financial
instruments, The objective of macket risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return.

(i) Interest rate rislk
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

a) Liabilitics
The Group has been availing the borrowings on a floating rate of interest based on bank MCLR. These borrowings are carried at amortised cost. The borrowings on a fixed rate of
interest basis are not subject to the interest rate risk as defined in Ind AS 107, since neither the carrying amount nor future cash flows will fuctuate because of change in market
interest rates. The borrowings on a variable rate of interest are subject to interest rate risk as defined in Ind AS 107,

Sensitivity of profit and loss due to change in interest rate with respect to variable rate borrowings:

As at 31 March 2023 As at 31 March 2022
0.5% increase 0.5% decrease 0.5% increase 0.5% decrease
Impact on statement of profit and loss (18.58) 18.58 (7.81) T.81

b) Assets
The Group’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the
carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

(i) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Group’s exposure to the risk of
changes in foreign exchange rates relates primarily to the Group’s operating activities (when revenue or expense is denominated ina foreign currency).

Particulars of unhedged foreign currency exposures as at the reporting date:

As at 31 March 2023 As at 31 March 2022
Particulars Currency Amount in foreign  Amount in Rs. Amount in Amount in Rs.
Symbol currency millions foreign currency millions
(millions) (millions)

(i) Receivable/Loans/or any other FC asset

United States Dollar usD o1 8.66 0.21 15.75
Total 0.11 B.66 0.21 15.75
(if) Payable/Borrowings/or any other FC liability

United States Dollar usD 2.21 182.05 1.74 131.75
Total 2.21 182.05 1.74 131,75

The following tables demonstrate the sensitivity to a reasonably possible change in exchange rates, with all other variables held constant. The impact on the Group's profit before tax
is due to changes in the fair value of monetasy assets and liabilities. Sensitivity due to unhedged foreign exchange exposures is as follows:

Particulars Currency As at 31 March 2023 As at 31 March 2022
Symbol 3% increase 3% decrease 3% increase 3% decreasce |
(i) Receivable/Loans/or any other FC asset
United States Dollar usD .26 (0.26) 0.47 (047
Total 0.26 (0.26) 0.47 (0.47)
Particulars Currency As at 31 March 2023 As at 31 March 2022
Symbol 3% decrease 3% increase 3% decrease 3% increase
(ii) Payable/Borrowings/or any other FC Liability
United States Dollar UsD 5.46 (5.46) 3.95 (3.95)
Total 5.46 (5.46) 3.95 (3.95)
Foreign exchange derivatives and exposures tanding at the year cnd:
Particulars Current Year (2022-2023) Previous year (2021-2022)
UsD Rs. UsD Rs. |
Hedging on account of underlying exposure
Hedged 0.10 501.23 4.33 328,11
Unhedged - Open Exposure 221 167.41 1.74 131.98

Foreign exchange derivatives contracts at the year end:

Matutity
Upto 6 months ~ More than 6 months

As at 31 March 2023

Foreign exchange forward conteacts (highly probable forecast purchases)

Notional amount (USD} 6.10
Average forward rate 82,36

As at 31 March 2022

Foreign exchange forward contracts (highly probable forecast pu
MNotional amount (UISTY)

Average forward rate

433 -
76.01 -
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43 Related party transactions

In accordance with the requirements of Ind AS 24, Related Party Disclosures', the names of the related party where control exists /able to
exercise significant influence along with the transactions and year-end balances with them as identified and certified by the management

are piven below:

a) Details of related parties:

Desctription of relationship

Names of related parties

Joint Venture Company

Key management personnel (KMP)
Chairman

Managing Director

Relative of Key management personnel

Relative of Key management personnel
Relative of Key management personnel

Enterprises having common KMPs/ under control of KMPs

9

( This spave has been intentionally feft blank)

AIL Dixon Technologies Private Limited

Mr. Hari Shanker Khemka
Mr. Aditya Khemka

Rishi IChemka (Son of Mr. Hari Shanker Khemla)
Ananmay IKChemka (Son of Mr. Aditya Khemlka)
Shradha Khemka (Wife of Mr. Aditya Khemka)

ARK Infosolution Pvt Litd.

Aditya Security & Safety LLP

Trend Setter Promoters LLP

Seth Parmanand IKKhemlka Charitable Trust
YPO Delhi Chapter

Aditya Colonizers LLP
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b) Statement of transactions with related parties -

Particulars For the yeat ended For the year ended
31 Match 2023 31 March 2022
(i)  Sale of goods
ARK Infosolution Pyt Ltd. 0.19 -
AIL Dixon Technologies Pvt. Ltd. 1.70 4.40
(ii)  Business suppott setvices provided to
AIL Dixon Technologies Pvt. Ltd. 6.00 6.00
(i)  Putchase of goods
ATL Dixon Technologies Pvt. Lid. 9.463.37 7,709.48
(iv) Repayment of loan
Rishi Khemla - 34.00
(v)  Expenses incurted by the Company on behalf of
Aditya Safety & Security LLP 0.18 =
(vi) Remuneration Paid*
Hari Shanker Khemka 28.21 21.96
Aditya Khemka 158.62 97.42
Ananmay Khemka 2.34 234
(vii) Interest on loan taken
Hari Shanker Khemka 1.36 1.50
Aditya Khemka 1.09 1.20
Rishi Khemka 1.17 2.39
Trend Setter Promoters LLP 1.35 1.35
(viii) Rent expense paid/ payable
Aditya Khemka 6.00 6.00
Hari Shankar Khemka 4.20 4.20
Shradha Khemka 1.80 1.80
ARK Infosolution Pvt Ltd. 0.53 210
(ix) Rental income
ARK Infosolution Pvt Litd. 3.04 2.81
Aditya Safety & Security LLP 0.12 0.08
Trend Setter Promoters LLP 0.18 0.18
(x)  Electticity and water charges paid/ payable
ARK Infosolution Pvt. Ltd. 113 1.01
Aditya Safety & Security LLP 0.02 -

* does not include provision made for gratuity and compensated absences as the same is determined for the Group as a whole.
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Particulars For the year ended Tor the year ended
31 March 2023 31 March 2022

(xi) Purchase of property, plant and equipment
ARK Infosolution Pvt. Ltd. 1.28

(xii) CSR Expenscs
Seth Parmanand Khemka Charitable Trust 10.64 20.86

(xiii) Donation Paid
Seth Parmanand Khemka Charitable Trust 0.83 -

(xiv) Professional charges paid/ payable
Trend Sctter Promoters LLP 1.65 1.95

(xv) Membership and subscription chatges paid/ payable
YPO Delhi Chapter 0.16 0.79

(xvi) Dividend Paid

Hari Shanker IKKhemka (along with Hati Shanker Khemka HUF) 15.40 3.92
Aditya Khembka (along with Hati Shanker Khemka HUF) 11.38 2.95
Rishi Khemka 11.55 3.00
Shradha Khemka 0.17 0.05
Ananmay Khemka 0.00 0.00

(xvii)) Loan Proceeds
Rishi Khemlka 300.00 -

(xviii) Travelling expense reimbutsement
ARK Infosolution Pyt. Lid. 0.05 -

(xix) Commission and Brokerage
Aditya Colonizers LLP 0.05 -

(xx) Advertisement and business promotion expenses
YPO Delhi Chapter 0.58 -

(xxi) Buy back of shares [also refer note 21(f)]

Hari Shanker KKhemka (along with Hari Shanker Khemka HUF) 259.74 -
Aditya Khemka (along with Hari Shanker Khemka HUF) 191.87 -
Rishi Khemka 2.94 -
Shradha Khemka 194.81 -
Ananmay Khemka 0.00 -

\%
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b) Outstanding balances at the year end

Particulars

As at 31 March 2023

As at 31 March 2022

(i)  'Trade Payables
AIL Dixon Technologies Pvt. Ltd.

(i)  Trade Reccivables
AIL Dixon Technolagies Pyt. Ltd.

(iii) Investment in Joint Ventute
AIL Dixon Technologies Pvt. Ltd.

(iv) Bottowings
Hari Shanker Khemka
Aditya Khemka
Rishi Khemka
Trend Setter Promoters LLP

(v) Interest Payable

Hari Shanker Khemka
Aditya Khemka

Rishi [Khemka

Trend Setter Promoters LLP

(vi) Remunetation Payable

Hazri Shanker Khemka
Aditya Khemka
Ananmay Khemlka

(vi) Other Receivables
Aditya Safety & Security LLP

2,795.80

2.60

294.50

12.50
10.00
300.00
13.50

0.21
017
1.05
0.30

0.62
10.26

0.10

0.18

3,150.32
6.70

23543

12,50
10.00

13.50
0.39
0.32
0.30
0.45

6.34
0.15

Terms and conditions with related patties

(i) All transactions with related parties are made on the terms equivalent to those that prevail in arm's length transactions and within the

ordinary course of business. Outstanding balances at respective year ends are unsecured and settlement is generally done in cash.

(i) The Group has not recorded any impairment of reccivables relating to amounts owed by related parties. This assessment is undertaken

at each reporting date.
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44 Capital management

“The Group’s capital includes issued share capital and all other distributable reserves. The primary objective of the Group’s capital management is to maximise shareholder value and to maintain an

optimal capital structuce to reduce the cost of capital. The Group have both long and short term borrowings,
P p p P b4 55

Group's pearing ratio is:

Particulars As at As at
31 March 2023 31 March 2022

Long term borrowings 427.81 491.90
Short term borrowings (including curcent maturities of long term borcowings) 3,668.17 1,407.43
Less: Cash and cash equivalents {1,476.45) {1,0406.47)
Net debt (a) 2,619.53 852.86
Total Equity (b) 3,115.94 2,869.75
Equity and net debt (c = (a) + (b)) 5,735.47 3,722.61

Gearing Ratio (d = a/c)

0.46

0.23

45 Employee benefits

The Group has adopted Indian Accounting Standard (Ind AS) - 19 on Employee Beaefit as under :

Defined contribution plans

"I'he Company makes contribution towards employee's provident fund and employee's state insurance, The Company has conteibuted Rs, 28.48 million (31 Mazch 2022: Rs. 23.74 million) during the

year ended 31 March 2023 as contribution towards these schemes.

Defined benefit plans
Gratuity (unfunded)

The Group has a defined benefit gratuity plan. Every employee is entitled to geatuity as per the provisions of the Payment of Gratity Act, 1972. The lability of Gratuity is recognized on the basis of

actuarial valuation.

Salary increases liability.

Actual salary increases will increase the plan's liability. Increase in salary increase rate assumption in future valuations will also increase the
1y p

Discount rate

Reduction in discount rate in subsequent valuations ean increase the plan’s liability.

Mortality & disability Actual deaths and disability cases proving lower or higher than assumed in the valuation can impact the liabilities.
Withdrawdls Actual Iwitlhldmwnlx praving higher or lower than assumed withdrawals and change of withdrawal rates at subsequent valuations ean impact
plan’s liability.
A recognised in the balance shee:
Particulars As at As at
31 March 2023 31 March 2022
Present value of the obligation 7441 64.59
Fair value of plan assets 60.95 44.27
Net liability/ (planned assets) 13.46 20.32

Loss recognised in other comprehensive income:

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Actuarial loss recognised during the year

(1.36)

11.36

Exp recog I in statement of profit and loss
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Current service cost 977 1.34
Interest cost (net) 112 0.38
Cost recognised during the year 10.89 7.72
Movement in the liability recognised in the balance sheet is as under:
Particulars 31 March 2023 31 March 2022
Present value of defined benefit obligation at the beginning of the year 64.59 51.21
Current secvice cost 977 7.34
Interest cost 456 3.38
Actuarial (gain)/loss net
Actarial loss on arising from change in financial assumption (2.18) 7.89
Actuarial loss on avising from experience adjustment 0.78 3.20
Benefits paid (3.11) (8.43)
74.41 61,59

Present value of defined benefit obligation at the end of the year

Movement in the plant assets recognised in the balance sheet is as under:

Particulars

31 March 2023

31 March 2022

Present value of plan value assets at the beginning of the year 44,27 41.95
Interest income 3.44 3.00
Retuen on plan assets excluding amounts included in (0.04) (0.25)
Contributions by Employer 16,39 .00
Benefits paid (3.11) (843

60.95 44.27

Present value of plan value assets at the end of the year

=
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For determination of the liability of the Group the following actuarial ptions were used;
Particulars 31 March 2023 31 March 2022
Discount rate 7.50% 7.25%
Salary escalation rate B0 8.00%
Retirement age (Years)
Withdrawal rate
Less than 30 years 3010%0 3.00M
From 30 to less 44 years 3000 3.00%
44 years and above 3.00% 3.00%
Weighted average duration of PBO 12,43 1247

Maturity profile of defined benefit obligation:

Particulars 31 March 2023 31 March 2022
Weighted Average Duration (Years) as at valuation date 12.43 Years 1247 Years
The Expected maturity analysis of discounted defined benefit liability is as follows:
Particulars 31 March 2023 31 March 2022
Within next 1 year 2.61 327
Between 1-5 years 14.81 11.35
Ower 5 years 31.57 49.97
Total 48.99 G4.59
Sensitivity analysis for gratuity liability:
Particulars 31 March 2023 31 March 2022
Present value of obligation at the end of the yeae 74.41 64.59
a) Impact of the change in discount rate
Impact due 1o increase of 0.5 % -5.51%n -5.600%
Impact due to decrease of 0.5 % 5.9%% 6.l 1%
b) Impact of the change in salary increase
Impact due to increase of 0.5 % -3.81% -3.96%
Impact due to decrease of 0.5 % 3.92% 4.02%
b) Impact of the change in withdrawal rate
Impact due to increase of 10 %0 0.31% 0.19%
Impnct due to decrease of 10 % -0.36% -0.21%

Sensitivitics due to mortality is not material Hence smpact of change is not calculated.
Sensitivities ns ta rite of inflation, rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy ace not applicable being a lump sum benehit on

retiecment.

46 Contingent Liabilitics and Commitments
A. Contingent liabilities

(i} Inland bank guarantees

31 March 2023

31 March 2022

49.67

41.04

49.67

41.04

(ii) Income-tax malters

()An Income Tax survey under section 133 A of Ineome- tax Act, 1961 was earried out at the Holding Company premises on 18 February 2019, During the course of the survey, the tax officials
enised certain concerns and insisted on declartion of additional income amounting to Rs. 403.82 million. The Holding Company’s Board of Directors considered all the points raised by the survey
team and were of the considered view that no additional income needs to be offered to tax as the actual income for the said assessment year has been carrectly /duly accounted for in the books of

ACCOUnTsE,

“The Assessment proceedings for the said assessment year have got concluded by the Assessing Officer (AQ), who vide erder dated 30 September 2021 has raised 1oy demand of Rs.189.59 million
(31 March 2022: Rs.189.59 million) and has also initiated penalty proceedings. The Holding Company has contested the said order before the Commissioner of Income Tax (Appeals) wherein the
lelding Company has contended that the AO has erred both on facts and in law, in making the additions, ipnosing the settled position of lnw that the statements recorded during the course of survey
has no evidentiary value and cannot be regarded as conclusive evidenee and that the AQ has made additions without beinging on record any conteary evidence in respect of the submissions made by
the Holding Company. The Holding Company has deposited Rs. 38.00 million (31 March 2022: Rs. 38.00 million), under protest and the appeal in the matter is currently pending disposal. During the
cuesent year, the Holding Company has received an order u/s 154 dated 09 May 2022 raising the demand of Rs. 7.80 million (31 March 2022: Rs. ail) an account of wrong calculation of interest u/s
2341 in the order dated 30 September 2021,

Based on inputs by tax experts, the management believes that the chances of any liability devolving on the Group in the above matler is not probable and accardingly, no adjusiment is currently

necessary in these consolidated financial statements at this stage.
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(iii) Indirect tax matters

31 March 2023 31 March 2022
{a) VAT matters
Demands raised under respeciive VAT Acts 14,76 19.36
Amounts paid under protest 298 327
31 March 2023 31 March 2022
(b) GST matters*
Demands eaised under GS'T repulations (other than matters undec®) 4.53 3.24
Amounts paid under protest 0.24 1.20)
31 March 2023 31 March 2022
(c) Customs matters
Demands rased under Costoms Act 20,73 -
Amounts paid under protest 022

Based on inputs by tax experts, the management believes that the chances of any liability devolving on the Group is not probable and accordingly, no adjustment is currently necessary in these
consolidated financial statements at this stage.

“During the current year, the Holding Company has received multiple show cause notices from Goods and Serviees Tax (*GS17) authorities of the State of Tamil Nadu, Hacyana, Telangana,
Mahacashtea, Odisha, Chhattisgach, Gujarat, Madhya Pradesh, Rajasthan, Bilar, West Bengal and Uttarakhand, in relation to dues under the Goods and Services Tax Regulations (both Central and
State Goods and Service Tax Acts and Rules thereunder), aggrepating (o Rs.2,886.53 million for the financial years 2017-2018 to 2021-2022, on account of differences beiween 1TC claimed in Form
GSTR-3B vs ITC appeacing in GSTR-2A, difference between tumover reported in GSTR-1 and GSTR-3B cte. Subsequently, the GET authoritics in the State of Tamil Nadu have also carried out
inspection on 05 January 2023 of Holding Company’s records for the financial year 2017-18 to 2021-22.

The Holding Company has already filed appropriate replies against the above show cause notices, against which the authorities are yet to respond. As nssessed by the management, issues eaised in the
above notices are arbiteary in natuee and the Holding Company's management believes that the likelihood of any liability devolving on the Holding Company is not probable and hence, no
adjustment is considered necessary in these consolidated financial statements at this stage.

(iv) Claims by customers (alongwith interest) in the normal course of business may be payable as and when the outcome of the related matters are fnally determined. Maoagement based on the legal
inputs and historic rrends, believes that no material liability will devolve on the Group, in respect of such matters.

B. Commitments
Tistimated amount of contract remaining to be executed on capital and other commitments not provided for (net of advances) is Rs. 11.45 million (31 March 2022: Rs. 5.75 million). Apart from above
mentioned amount, cerlain puschase orders issued o suppliers are for open quantities in the normal course of businss.

47 Dividend
2)The Company's Board of Directors at their meeting held on 18 August 2022 recommended dividend on equity shares @ Rs. 4 per equity share for the financial year 2021-2022 that was approved
by the shaccholders in their Annual General Meeting held on 18 August 2022, The total outgo a5 dividend to the sharcholders during the year amounted to Rs. 10 million.

bY e Company's Board of Directors at their meeting held on 11 November 2022 accorded approval for payment of interim dividend of Rs. 11.40 per equity share for the year ended 31 March 2023.
The total outgo as interm dividend to the shascholders for the year ended 31 March 2023 amounted to Rs.28.50 million.

fThe Company's Board of Directars at their meeting held on 23 October 2023 have proposed final dividend on equity shares (@ W, 4.88 per cquity share for the financial year 2022-23 (total outgo
being Rs. 10 million), subject to approval of sharcholders in the ensuing Annual General Meeting,

48 Corporate Social Responsibility

For the year ended For the year ended

March 31, 2023 March 31, 2022
Amount cequired to be spent by the Group during the year 10.73 7.27
Amount of expenditure incurred 10,74 20.86
Shortfall at the end of the year - -
Tatal of previous years shortfall - e
Reason for shortlall - -
Dictails of related party teansactions Refer Mote 43 Refer Note 43

Nature of CSR activitics includes donation to cducation nstitutions, hospitals ete. through its related party. Such activities ace covered under cligible CSR activiies under Schedule VI of the
Companies Act, 2013,
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49 Segment information

The Group has only one operating segment and is primarily engaged in the business of trading of security and suevelliance equipments. Accordingly, the figures appeating in these consolidated
financial statements relate o the Group's single operating segment. The Board of Dicectors consider trading of seeurity and survellinnee equipments and related activitics as the main business of the
Group. Accordingly, there are no other sepnrate reportable segments in terms of Ind AS 108 on 'Operating Segments’.

(a) There are no major customers having revenue of more than 10% of the reportable sepment.
(b) Information about geographical areas: The Group sale goods and provides seovices to enstomers which are domiciled in India as well s outside Indin, The amount of revenue from external
customers broken down by the location of the customers is as follows:

Far the year ended For the year ended

31 March 2023 31 March 2022
Attributed to the Group's country of demicile, India 22,734.54 16,291 .44
Attributed to forcign countrics 110.93 170.67
22,845.47 16,462.11

50. The Code on Social Sccurity, 2020 (Code') relating 1o employee benefits during employment and post-employment, received Presidential assent in Seprember 2020. The Code has been published
in the Gazette of India, however, the date on which the Code will come into effect is yet to be notified and final rules/ interpretation ace yet to be issued. The Group will assess the impact of the
Code when it comes into effect and will record any related impact in the period the Code and the rules thereon becomes effective.

51, Assets pledged as security for borrowings

The carrying value of assets pledged as security apainst borrowings:

Particulars 31 March 2023 31 March 2022
Non-current assets

Property, plant and equipment 264,28 251.22

Right-of-use assets 204.92 207.93

Investment property 4.08 4.39

Total 473.28 463.54

Current assets

Inventories 5,110.50 3,026.75

Trade receivables 6,149.58 5,249.33

Total 11,260,08 8,276.08

§2.Pursuant to T'ransfer Memorandum dated 12 Junc 2018, the New Okbla Industrial Development Authority (“Noida Authority”) transferred the allotment and lease of the land located at 124,
Sector 135, Noida, Uttar Pradesh, that the Holding Company was caccying as “Right of use Asset” as per Ind AS 116, As per the teems of the transfer memorandum and the lease deed, the Holding
Company was required (o undertake construction activity/ development activity on the said land within the preseribed timelines, The Noida Authority vide its letter dated 24 Macch 2022 had granted
extension for completion of construction till 31 December 2022 and the Holding Company had initiated the construetion and development activities by awarding of the contracts/ work orders for
site cleaning, soil investigation and architectural services. However, the Holding Company could not complete the construction activities by the prescribed date, consequent to which the Noida
Authority, relying on the Government of Uttar Pradesh Ordinance dated 7 Januacy 2022, issued a show cause notice dated 19 January 2023 for cancellation of the lease decd. In response to such
show cause notice, the Holding Company filed its response on 31 January 2023, requesting for further extension of atleast six months so that necessary steps could be taken. Subsequently, the Noida
Authority vide its letter dated 19 May 2023 cancelled the lease deed and allotment of the said land.

In response to the above, the Holding Company had approached the Noida Authority for revocation of eancellation and restoration of the allotment of said land and had also filed a letter dated 5
September 2023, in response to which the Noida Authority vide its letter dated 18 September 2023 has confirmed that the Holding Company's revocation request has been referred to State
Government authorities for their approval and matter is under consideration with the Government. Based on its internal assessment and inputs from its lepal expert, the management is confident of
receiving favourable osder from the Government of Uttar Pradesh regarding testoration of the Tlolding Company's title and rights to the leased land shortly and [urther, has already mobilised
cesources for completion of construction and development activities on the said land within the timelines that may be prescribed by the authorities and accordingly, believes that no adjustment is
necessary in these consolidated financial starements at this stage.

53. Additional regulatory information not disclosed elsewhere in the consolidated financial statements
(%) The Group does not have any transactions with struck-off companies under section 248 of the Companics Act, 2013 or section 560 of the Companics Act, 1956.
() The Group has not undertaken any teansaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961).
(©) The Group has not been declared a “Wilful Defaulter’” by any bank or financial institution (as defined under the Companies Act, 2013) or consortium theeeof, in accordance with the puidelines on
wilful defaulters 1ssued by the Reserve Bank of Tndia.
(d) The Group has complied with the number of layers prescribed under clavse (87) of sectinn 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017,
(¢) The Group does not have any Benami property and no proceedings have been initiated or pending against the Group for holding any Benami propecty, under the Benami U'ransactions
(Prohibitions) Act, 1988 (45 of 1988) and the rules made thereunder.
() The Group does not have any charge or satisfaction of charge which is yet to be registercd with ROC beyond the statutory period.
() The Group has not traded or invested in Crypto currency or Vietual Currency during the current and previous financial year,
() The Group has not advanced or provided loan to or invested funds in any entity(ies) including foreign entities (Intermediaries) or to any other peeson(s), with the understanding that the
Intermediacy shall:

@) directly or indirectly lend or invest in other persons or entities identified in any maaner whatsoever by or on behalf of the Group {Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries
(i} T'he Group has not received any fund from nny person(s) or entity(ies), including forcign entities (Funding Party) with the understanding (whether recorded in wriling or otherwise) that the Group
shall:

(i) directly or indirectly lend or invest in other pecsans or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ullimate Beneficiaries
(i) The Group has been sanctioned facilities from the banks on the basis of seeurity of current assets. The periodic returns filed by the Group with such banks are in agreement with the books of
accounts of the Group.
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(All amounts ace in Indinn Rupees millions, unless othenwise stated)

54. Additional disclosure required under Schedule 11 of the Act of the entities consolidated as subsidiary and joint venture

As at 31 March 2023
Name of the entity Net assets i.e. total assets minus | Share in statement of profit and Share in other comprehensive Share in total comprehensive
total liahilities loss income income
As % of Amount As % of Amount As % of Amount As % of Amount
Consolidated | (Rs, in million) Consolidated | (Rs, in million) Consolidated other | (Rs. in million) Consolidated (Rs. in million)
net assets profit/ (loss) comprehensive total
after tax income comprehensive
income
Holding Company
Aditya Infotech Limited 93.05% 2,899.31 94.50% 1,021.33 87.82% 1.02 94.2%% 1,022.35
Subsidiary
Foreign
Shenzhen CP Plus International Lid, 0.59%) 1853 0.009% 1.00 0.00% - 0.09%% 1.00
Joint Venture
Indian
AIL Dixon Technologies Private Limited 9.45% 294.50 6.13% 66.37 11.58% 0.13 6.13% 66.50
Eliminations and consolidation adj it -3.09%| {9640y -0.52% (5.59) 0.60a) 0.01 -0.51%)| (5.58)
Taotal 100%)] 3,115.94 100%, 1,083.11 100%| 116 100%! 1,084.27

As at 31 March 2022

MName of the entity

Net assets i.e. total agsets minus

Share in staten

nent of profit and

Share in other comprehensive

Share in total ¢

omprehensive

total liabilities loss income income
As % of Amount As % of Amount As % of Amount As % of Amount
Consolidated | (Rs. in million) | Consolidated | (Rs. in million) Consolidated other | (Rs, in million) [ Consolidated | (Rs. in million)
net assets profit comprehensive total
income comprehensive
income

Holding Company
Aditya Infotech Limited 94.61%| 2,715.04 86.29% 82042 127.64% (8.50) 86.00%| 827.92
Subsidiaries
Foreign
Aditya Infotech HEK Lid 0.00% - 9.86% 95,59 0.00%| - 9.93% 95.549
Shenzhen CP Plus International Ltd (L.61% 17.53 0.07% 0.71 0.00%| - 0.07% 0.71
Joint Venture
Indian
AlL Dixon Technologies Private Limited B.20% 235.43 9.26% 89.80 -1.95% 0.13 9.34%)| 89.93
Eliminations and consolidation adjustments =3.42% (98.25) -5.49% (53.21) -25.68"% 1.71 -5.35% (51.50)
Total 100% 2,869.75 100% 969.31 100% (6.66) 100% 962.65

(This spae has beew intertionatly &ft blamk.)
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Notes to ¢t d financial stat

35 Group information
() Information about subsidiaries and joint venture

Name of the Company Relationship with Nature of business Couniry of Proportion of ownership interest ()

Holding Company incorporation 31 March 2023 31 March 2022
Aditya Inforech (HI) Lud.* Subsidiary Trading of goods Hongkong 0% 100
Shenzhen CP Plus Intemational Lid. Subsidiary Business Consultancy Service China 100% 100%
AIL Dixon Technologies Pvt. Lid. Joint venture Manufacturing and trading of goods India 50 507

*Voluntarily wound up during the financial year 2022-23

(b) Summarised financial information for joint venture

“T'he table below provides summarised financial information for joint venture that s material to the Holding Company, The information disclosed reflects the amounts presented in the financial
statements of the relevant joint venture and not Aditya Infotech Limited’s share of those amounts. They have been amended to reflect adjustments made by the entity when vsing the equity

method, including fair value adjustments made at the time of acquisition and modificatiens for differences in accounting policies, if any.

St ised balance sheet
Particulars 31 March 2023 31 March 2022
Current assets
Cash and cash equivalents 25.92 259.11
Other assets 5,284.19 5,374.40
‘Total current assets 5,310.11 5,633.51
Property, plant and equipment 493.89 293.88
Capital work-in-progress 264.31 -
Right -of-use asset 110.36 114.82
Other non-cucrent assets 19.78 6.40
Total non-current assets B88.34 415.10
Current liabilities
Financial labilitics 5311.47 5349.43
Other liabilities 3.58 10.92
Total current liabiliti 5,315.05 5,360.35
Non-current liabilities
Financial liabilities 19596 128.71
Other liabilities 31.63 36.55
Total non-current liabilities 227.39 165.26
Net assets 656.01 523,00
Summarised statement of profit and loss
Particulars 31 March 2023 31 March 2022
Revenue 9,845.81 7,986.51
Other income 2.98 292
Total income 9,848.79 7.989.43
Cost of goods sold 9,185.77 7,404.98
FEmployee benefits expense 88.19 53.88
Finance costs 15.67 18.29
Depreciation and amortisation 36.15 33.93
Other expenses 275.84 223.79
Profit before tax 247.17 254.56
Tax expense 57.43 7497
Profit for the year 189.714 179.60
Other comprehensive income 0.27 0.26
‘Total comprehensive income 190,01 179.85
Reconciliation to carrying amount of in
Particulars 31 March 2023 31 March 2022
Opening net assels 523.03 34317
Profit far the year 189.74 179,60
Other comprehensive income 0.27 (.26
Closing net assets 713.04 523.03
Helding Company's share in %% 50% 50%
Company's share in Indian Rupees 356.52 261.51
Less: Unrealised profit on upstream and downsteeam transactions (62.02) (26.08)
294.50 235.43

Carrying amount
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Notes to conselidated financial statements for the year ended 31 March 2023
(AW amsoinis are in Indian Rupees millions, nntess othermise stateed)

56 Certain previous year amounts have been reclassified for consistency with the cuerent year presentation. Such reclassification did not have any impact on the current year
cansolidated financial statements.

57 ‘The figures have been rounded off to the ncacest million of rupees upto two decimal places. The figure 0.00 wherever stated represents value less than Rs. 50,000/~
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